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UNITED STATES O vemenae = -
DEPARTMENT OF THE INTERIOR 5. uén DESTGNATION AND SERIAL WO,
GEOLOGICAL SURVEY SLC-066312
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK O I¥ INDIAX, ALLOTYRN OR TRIE NANE
1a. TYPE OF WORK - - -
DRILL (X DEEPEN [ PLUG BACK [ |7 Pum Achumusne maus
b. TYPE OF WELL . : . lkéi . .
WeLL WL OTHER ZoND Tone ¢ |8 FAMMCOR LRASE NANME
2. NAME OF OPEEATOR . Walkeér Hollow Unit
Exxon Corporation ol Db R
3. ADDRESS OF OPERATOR Sl oz %43 T x -
P. O. Box 1600, Midland, Texas 79702 % [0 FIELD AND POOL, OF WILDCAT
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.®) o !"!alls er H E ! ] E n ﬁdd‘
At surince ' ' W UE I |TA7% sEC., Tu By M., OR BLK.
1960' FEL & 2975' FSL of Section ) s |- sUavix On ABEA
At proposed prod. zone . l _H g o2 - o
Iwregular stetine > |. sec.:, T7S, R23E
14. DISTANCE IN MILES AND DIRECTION“FROM NEAREST TOWN OR POST OFFICE® B 1,12._-‘.(:_90:1'1'!':: oR r_nua 13. STATE
30 miles southeast from Vernal - | Uintah - Utah
15. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED . .
LOCATION TO NEAREST ' ToTHIS WELL : - Fom
'(.RA?::B;?uoe:rle‘ﬁ:?rlx:.!‘:ﬁiﬂ'lne. if any) —820“' 3 ’224'20 B S T ,e Zn
18. DISTANCE FROM TROTOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OB CABLE TOOLS = .
B e Vel DAL e 17001 5.700' o o | Rotagy T . ‘°°
1. ELEVATIONS (Show whether DF, RT, GR, ete.) ‘ W T 2?:mngx DATE WoRK WILL START®
Ungraded Gr. 5,389' © 1 Z=July 15, 1980
= PROPOSED CASING AND CEMENTING PROGRAM  » :° =~ © .
SIZE OF HOLE SIZB OF CABING WEIGHT PER FOOT SETTING DEPTH o % QUANTITY OF CEMENT _ .
12 1/4" 9 5/8" 36# 400' ~__310-Cu. Ft. -
8 3/4" " 20 & 23%# 5600' 7 700 Cu. Ft,

APPROVED BY THE DIVISION
OF OIL, GAS, AND HaiNiNG | L7
oATE: L= AL F _ DIVISION OF

/A OIL, GAS & MINING =
BY: (7 O G .

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present pfoductlve»:one and proposei!'l.\éw productive
gone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any. . . g

24.

.my_ Proration Specialist . s April 14, 1980

SIGNED

(This space for Federal or State office use)

oo 3= 047-30697 e;/a//@"

APPROVED BY TITLE . - DATE
CONDITIONS OF APPROVAL, IF ANY :
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EXXON COMPANY US.A.

Well location, WALKER HOLLOW
UNIT # 43, located as shown in the
SW I/4 NE 1/4 Section |, T 7S,
R23 E, S.L.B.&M. Uintah County,
Utah.
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WALKER HOLLOW UNIT NO. 43
Sec._1, T7S, R23E .
UINTAH COUNTY, UTAH
April 10, 1980

§
The geologic name of the surface formation: Tertiary

- The estimated tops of important geological markers:

~ Green River : 2,850'
Green River "D" Zone, Upper 4-A 4,439
Green River "D" Zone, Lower 5,324!

The estimated depths at which anticipated water, oil, gas, or other mineral-
bearing formations are expected to be encountered.

Fresh Water Surface to 2,975f
0il and Gas : 4,439 to TD

Proposed Casing Program:

String Depth Interval ' Size Weight/Grade Condition
Surface 0-400" 9-5/8" 36#/K-55 New or Used
Production 0-5600' 7" 20 & 23#/K-55 New or Used

Minimum specifications for pressure control equipment:
a. Wellhead Equipment - Threaded type 2000 psi WP.

b. Blowout Preventers - Refer to attached drawing and list of equipment

titled "type II-C" for description of BOP stack
and choke manifold.

c¢. BOP Control Unit - Unit will be,hydraulically operated and have at least
3 control stations.

d. Testing - When installed on the 9-5/8" surface casing the BOP stack will
be tested to a low pressure (200-300 psi) and to 1500 psi.
Casing rams will be tested in like manner when installed prior
- to running production casing. An operational test of the blow-
out preventers will be performed on each round trip (but not
more than once each day); the annular and pipe ram preventers
will be closed on drill pipe, and the blind rams will be closed
while pipe is out of the hole.

Type and anticipated characteristics of drilling fluid:

Depth Interval Mud Type

0-Surface Casing Seat Fresh Water Spud Mud

Surface Casing Seat - 2800' Fresh Water (Uncontrolled Properties)
2800-TD 8.5-9.1 ppg Fresh Water Mud

Not less than 200 barrels of fluid will be maintained in the pits.
Weighting material should not be needed.
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WALKER HOLLOW UNIT NO. 43
April 10, 1980

7. Auxiliary Control Equipment:
a. Kelly Cocks: Upper and lower .installed om kelly.
b. Safety Valve: Full opening ball type to fit each type and size of drill
o - pipe in use will be available on rig floor at all times,
- in open position for stabbing into drill pipe when kelly

is not in the string.

c. Trip tank to insure that hole is full and takes proper amount of fluid
on trips. Will be used during drilling of production hole.

8. Testing, Logging, Coring, and Cdﬁpletion Programs:

a. Logging: DIL, Sonic, FDC-CNL-GR-Cal, and Repeat Formation Tester.
Mud logger from approximately 2500' to TD.

b. No cores or DST's are planned.
c. Completion - Formation: Green River "D"

Proposed Completion Procedure: Frac selectively with Polymulsion and
sand. See attached wellsite layout for approximate positioning of
completion equipment.
d. Production method: Rod pump through 2-7/8" tubing.
9. No abnormal pressure or hydrogen sulfide hazards are anticipated.
10. Starting date of drilling operations will depend on rig availability. Subject

to rig availability, we anticipate that drilling and completion operations
will begin about Aug, 1, 1980 and be finished by September 1, 1980.

RSW/dg
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BLOWOUT PREVENTER SPECIFICATION
EQUIPMENT DESCRIPTION

TYPE II-C

All equipment should be at least _2Q0¢  psi WP or higher unless otherwise

specified.

1. Bell nipple.
2. Hydril or Shaffer bag type preventer.
3. Ram type pressure operated blowout preventer with blind rams.
4, Flanged spool with one 4-inch and one 2-inch (minimum) outlet.
5. 2-inch (minimum) flanged plug or gate valve.
6. 2-inch by 2-inch by 2-inch (minimum) flanged tee.
8. 4-inch flanged gate or plug valve.
9, Ram type pressure operated blowout preventer with pipe rams.
10. Flanged type casing head with one side outlet (furnished by Exxon).
11, 2-inch threaded (or flanged) plug or gate valve (furnished by Exxonm).
Flanged on 5000# WP, threaded on 3000# WP or less.
12. Needle valve (furnished by Exxon).
13. 2-inch nipple (furnished by Exxon).
14, Tapped bull plug (furnished by Exxon).
15, 4-inch flanged spacer spool.
16. 4-inch by 2-inch by 2-inch by 2-inch flanged cross.
17. 2-inch flanged plug or gate valve.
18. 2-inch flanged adjustable choke.
19, 2-inch threaded flange.
20, 2-inch XXH nipple.
21, 2-inch forged steel 90° E11.
'22. Cameron (or equal,) threaded pressure gage.
23, Threaded flange.
35. 2-inch flanged tee.
36. 3-inch (minimum) hose. (Furnished by Exxon).
37. Trip tank. (Furnished by Exxon).
38, 2-inch flanged plug or gate valve.
39, 2-1/2-inch pipe, 300' to pit, anchored.
40, 2-1/2-inch SE valve.
41, 2-1/2-inch line to steel pit or separator.
NOTES:
1. Items 3, 4 and 9 may be replaced with double ram type preventer with side outlets
between the rams.
2. The two valves next to the stack on the fill and kill line to be closed unless drill
string is being pulled.
3. Kill line is for emergency use only. This connection shall not be used for filling.
4, Replacement pipe rams and blind rams shall be on location at all times.
5. Only type U, LWS and QRC ram type preventers with secondary seals are acceptable for
5000 psi WP and higher BOP stacks. :
6.

Type E ram-type BOP's with factory modified side outlets may be used on 3000 psi or

lower WP BOP stacks.

I-11
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SURFACE USE PLAN

Exxon Corporation - Walker Hollow Unit

Well No. 40 - 662' FEL & 731' FNL of Section 8, T7S, R24E, Lease No. SLC-066357
Well No. 41 - 1980' FEL & 1980' FSL of Section 8, T7S, R24E, Lease No. U-02512
Well No. 42 - 2188' FEL & 2234' FSL of Section 11, T7S, R23E, Lease No. SLC-066357
Well No. 43 - 1960' FEL & 2975' FSL of Section 1, T7S, R23E, Lease No. SLC-066312

Road to serve Well No. 44, located in the SW/4 of Section 2, T7S, R23E,
as shown in red on Exhibit "A", Uintah County, Utah

EXISTING ROADS - Area Map, Exhibit "A'" is a composite of combined USGS quads.

A. Exhibit "A" shows the proposed well sites as staked.

B. From Vernal go easterly on Highway 40 approximately 20 miles thence
southerly on Highway 264 for approximately 6 miles thence on oil field
road 4 miles to locatioms.

Cc. As shown on Exhibit "A", the following new roads will be built:
Approximately 800' to Well No. 40
Approximately 1,200' to Well No. 41
No new road to Well No. 42
Approximately 2,000' to Well No. 43
Approximately 1,700' to Well No. 44
D. The existing roads within a one-mile radius are shown on Exhibit "A",

E. No improvements of existing roads will be required as the roads are
being maintained in the oil field.

PLANNED ACCESS ROADS - Exhibit "A'" shows the new access roads to be constructed.

1) The roads will be 14' wide.

2) The maximum grade will be less than 10 percent.

3) No turnouts will be necessary.

4) Drainage structures will be installed where necessary.

5) No culverts will be necessary except for Well No. 44 which will require
one culvert.

6) The roads will be graveled where necessary.
7) There will be no gates, cattleguards, or fence cuts.

8) New roads have been center line flagged.
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5.

SURFACE USE PLAN

Page 2

LOCATION OF EXISTING WELLS WITHIN A ONE-MILE RADIUS -

L
2)
3)
4)
5)
6)
7)
8)

9)

Water Wells - None

Abandoned Wells - #9 as shown on Exhibit 'C".
Temporarily abandoned Wells - None

Disposal Wells ~ None

Drilling Wells - None

Producing Wells - See Exhibit "C".

Shut-In Wells - #32 as shown on Exhibit "C".
Injection Wells - See Exhibit 'C".

Monitoring or observations wells for other resources - None

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES =

AC

Existing facilities within a one-mile radius of proposed locations.

1) A tank battery is located in the south central part of Section 12,
T7S, R23E as shown on Exhibit "A".

2) Production facilities are located at the tank battery site.

3) 0il gathering lines are laid along the roads shown on Exhibit "A"
to the producing wells in the area.

4) Gas gathering lines are laid along the roads shown on Exhibit "A",

5) Injection lines are laid along the roads shown on Exhibit A" to
the Injection Plant which falls off the map to the east.

6) Disposal lines where needed are laid along the road as shown on
Exhibit "A".

Exxon will enlarge the existing tank battery in Section 12 and construct a
new tank battery located along the road to Well No. 44. The battery location
is in the southwest quarter of Section 1, T7S, R23E as shown on Exhibit TAM,

Rehabilitation will be done on any disturbed areas no longer needed for
operations after completion of the production facilities. This will consist
of reshaping the existing surface and seeding as specified.

LOCATION AND TYPE OF WATER SUPPLY -

A.

Water will be hauled over existing roads from the waterflood plant which

is located approximately 3 miles east of the locatioms.
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B.

SURFACE USE PLAN

Page 3

No new roads or pipelines will be needed for the water supply.

SOURCE OF CONSTRUCTION MATERIALS - Contractor will furnish gravel and haul from

a source outside of the area.

WASTE DISPOSAL -

A,

B.

Drill cuttings will be disposed of in the reserve pit.

Remaining drilling fluids will be allowed to evaporate in the reserve pit
until the pit is dry enough for backfilling. (In event of a dry hole,
pumpable liquid on the surface of the pit will be injected into the well to
shorten the pit-drying period.)

Water produced during tests will be disposed of in the reserve pit. Oil
produced during tests will be stored in test tanks until sold, at which time
it will be hauled from site.

Sewage from trailer houses will drain into holes at least 10' deep, which
will be kept covered until backfilled. An outdoor toilet will be provided
for rig crews; this area will be backfilled during cleanup after rig move-
out.

Trash, waste paper and garbage will be contained in a trash pit fenced with
a small mesh wire to prevent wind-scattering during collection and burned;
this pit is shown on the rig layout. Residue in the pit at completion of
operations will be buried either within the pit or the reserve pit by at
least 24" of cover. . :

When rig moves out, all trash and debris left at site will be contained to
prevent scattering and will be either burned in trash pit or buried at least
24" deep within 30 days unless ground freeze prevents burial.

ANCILLARY FACILITIES - No camps, airstrips, et cetera, will be constructed.

WELLSITE LAYOUT -

A.

B.

Exhibit "B" (Scale 1" - 50') shows proposed wellsite layout,

This Exhibit indicates proposed location of mud, reserve, burn, and trash
pits; pipe racks and other major rig components; living facilities; soil
stockpile; parking area; and turn-in from access road.

Mud pits in the active circulating system will be steel pits, and the
reserve pit is proposed to be unlined unless subsurface conditions en-
countered during pit construction indicate that lining is needed for lateral
containment of fluids.

RESTORATION OF SURFACE -

A.

Upon completion of the operation and burial of any trash and debris as dis-
cussed earlier, pits will be backfilled and leveled or contoured as soon as
practical after drying-time, Drillsite surface will be reshaped to combat
erosion, and stockpiled topsoil will be distributed to extent available.
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12,

13.

SURFACE USE PLAN

Page &

Prior to leaving the drillsite upon rig move-out, any pit that is to remain
open .for drying will be fenced and so maintained until backfilled and reshaped.

Exxon will rehabilitate road as per BLM recommendations.
Revegetation of the drill pad will comply with USGS-BLM specifications.
Any oil on pits will be removed or otherwise disposed of to USGS-BLM approval.

Rehabilitation operations will start in the Spring after completion and be
completed in the Fall to BLM specificatioms.

OTHER INFORMATION -

D

2)

3)

4)

5)

All locations are located on steep ridges with clay soil. There is very little
vegetation., There are sparse cedar trees.

There is no surface use other than grazing. Well Nos. 40, 41, 42 and 43 are
on Federal surface administered by the BLM, while Well No. 44 is on the State
of Utah. The road, however, to Well No. 44 to the point where it enters
Section 2 is on Federal surface.

There are no dwellings, archeological, historical or cultural sites apparent
in the area.

There are no ponds, streams or water wells in the area.

There are no buildings of any kind in the area.

OPERATOR'S REPRESENTATIVE - Exxon's field representative for contact regarding
compliance with the Surface Use Plan is:

H. G. Davidson

P. 0. Box 1600

Midland, Texas 79702

Office Phone: 915/683-0263
Home Phone: 915/694-5324

CERTIFICATION -

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drillsite and access route; that I am familiar with the conditions
which presently exist; that the statements made in this plan are, to the best of
my knowledge, true and correct; and that the work associated with the operatioms
proposed herein will be performed by the Exxon Corporation and its contractors
and subcontractors in conformity with this plan and the terms and conditions
under which it is approved.

Date

April 14, 1980 ¢

H. &% Davidson
Division Drilling Manager



0i1 and Gas Drilling EA #376-80

United States Department of the Interior
Geological Survey
2000 Administration Bldg.
1745 West 1700 South
Salt Lake City, Utah 84104

Usual Eﬁvironmental Analysis

Date. May 16, 1980

Operator: Exxon Corporation Project or Well Name and No.: 43
Location: 1960' FEL & 2975' FSL Sec.: 1 T.: 7S R.: 23E

County ~ Uintah State: Utah Field/Unit: Walker Hollow
Lease No.: SLC-066312 Permit No.: N/A

Joint Field Inspection Date: May 1, 1980
Prepared By: Greg Darlington

Field Inspection Participants, Titles and Organizations:

Greg Darlington " U.S.G.S. - Vernal, Utah
Cory Bodman BLM - Vernal, Utah
Wendell Westerfield Exxon Corporation
Deb Casada D.E. Casada Construction

Related Environmental Analyses and References:
(1) Unit Resource Analysis, Bonanza Planning Unit (08-05), BLM, Vernal, Utah.
>
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EA #376-80
DISCRIPTION OF PROPOSED ACTION
Proposed Action:
1. Location State: Utah
County: Uintah'
1960' FEL, 2975' FSL, SW 1/4 NE 1/4
Section1l , T 7S, R23E, SL M
2. Surface Ownership Location: Public
Access Road: Public
Status of
Reclamation Agreements: Sufficient. The BLM will be further consulted
prior to the reclamation phases of the project.
3. Dates APD Filed: April 17, 1980.
APD Technically Complete: April 28, 1980.
APD Administratively Complete: April 17. 1980 -
4, Project Time Frame )
Starting Date: Summer 1980 .
Duration of Drilling activities: 30 days.
A period of 30 to 60 days is normally necessary to complete a well for
production if hydrocarbons are discovered. If a dry hole is drilled,
recontouring and reseeding would normally occur within one year,
revegetation or restoration may take several years. If the well is
a producer, an indefinite perjod of time would occur between completion
and rehabilitation.
5. Related actions of other federal or state agencies and Indian tribes:
None known.
6. Nearby pending actions which may affect or be affected by the proposed
action:
None known.
7. Status of variance requests:

None known.
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EA #376-80

The following elements of the proposed action would/could result in environ-
mental impacts:

1.

A drill pad 175' wide x 325" long and a reserve pit 75' x 150' would be
constructed with about 20' x 150" of that on the drill pad. Approximately
2000 feet of new access road, averaging 18' driving surface, would

be constructed from a maintained road. 2.8 acres of disturbed surface
would be associated with the project. Maximum disturbed width of access
road would be limited to 32 feet.

The construction of the pad would involve backsloping the northwest side
which is mostly set on fill material. This would jnvolve an additional
50' x 425' estimated disturbed area.

Drilling would be to a proposed depth of 5700 feet.

Waste disposal.

Traffic.

Water requirements.

Completion.

Production.

Transportation of hydrocarbons.

Details of the proposed action are described in the Application for
Permit to Drill.

Environmental Considerations of the Proposed Action:

Regional Setting/Topography: The location is on the north side of a hill.
The location drains to the northwest of the pad into Walker Hollow. The hill
has steep slopes beginning near the northwest side of the proposed pad.

PARAMETER
A. Geology

1. Other Local Mineral Resources to be Protected: The 01 Shale mahogany
zone is anticipated to be at from 3860' - 4060" depth. This 071 Shale is
considered leasable.

Information Source: Mineral Evaluation Report.
2. Hazards:

a. Lland Stability: This js thought to be adequate for the proposed
action.

Information Source: Field Observaton.

2-



EA #376-80

b. Subsidence Not likely to be a significant prob]em judging from ?’, GJY
the pad design. Over a period of several years erosion may have some
effects on the northwest side of the pad.

Information Source: Fijeld Observation.

c. Seismicity: The location is in an area of moderate seismic
risk.

Information Source: Geologic Atlas of the Rocky Mountain Region, 1972,
Rocky Mountain Accociation of Geologists, "Earthquakes of Record and
Interpreted Seismicity 1852 - 1969".

d. High Pressure Zones/Blowout Prevention: No abnormal pressures or
HZS hazards are anticipated. BOP equipment is described in the APD.

Information Source: APD

B. Soils:

1. Soil Character: The soil is sandy clay with well-mixed shale and
sandstone gravels.

Information Source: Field Observation.

2. Erosion/Sedimentation: Is 1ikely to not be significant outside the
proposed area of disturbance associated with the this project.

Information Source: Field Observation.

C. Air Quality: Limited temporary impacts during construction and drilling
would occur.

Information Source: Field Observation.

D. Noise Levels: Limited temporary impacts during construction and drilling
would occur.

Information Source: Field Observation.

E. Water Resources

1. Hydrologic Character

a. Surface Waters: Drainage is northwest to the large non-perennial
drainage in Walker Hollow then proceeding to the Green River. MWater
supply would come from a waterflood plant about 3 miles from the
Tocation.

Information Source: APD and Field Observation.



EA #376-80

b. Ground Waters: Fresh water may be encountered from 0' - 3000'.
Saline water 30007 - 3500' and brackish water 5300' - 5700'.

Information Source: Mineral Evaluation Report.

2. Water Quality

a. Surface Waters: The location is a considerable distance from any
surface waters. Care would be taken to maintain pit integrity.

Information Source: APD.

b. Ground Waters: About 400 feet of surface casing would be set to
protect ground water aquifers.

Information Source. APD.

F. Flora and Fauna

1. Endangered and Threatened Species Determination

Based on the BLM comments received from Vernal District BLM on May
16, 1980, we determine that there would be no effect on endangered
and threatened species and their critical habitat.
2. Flora: Vegetation consists juniper, desert shrubs and native grasses.
Information Source: Field Observation.
3. Fauna: Mule deer, antelope, rabbits, small rodents and various
birds such as raptors, sparrows, crows and jays are known to frequent
the area.

Information Source: Unit Resource Analysis, Bonanza Planning Unit, BLM,
Vernal, Utah.

G. Land Uses
1. General: Grazing is the only surface use. The well is a development
well 3n the Walker Hollow Field and is anticipated to be an 0il well although
gas may also be encountered.

Information Source:( APD.

2. Affected Floodplains and/or Wetlands: None.

Information Source: Field Observation.

3. Roadless/Wilderness Area: Not Applicable.

Information Source: BLM Wilderness Inventory Map of Utah, August 1979.

-4-



EA #376-80

H. Aesthetics: There is Tikely to be some adverse effects on aesthetics
involved in this proposed project none of which are thought to be very
significant.

Information Source: Field Observation.

I. Socjoeconomics: This one well would have a minor impact. If it is
successful this well would lead to cumulative impacts of more extensive and
rapid oil and gas development of resources in and near the Walker Hollow
Unit.

Information Source: Greg Darlington, Environmental Scientist; U.S.G.S.

J. Cultural Resources Determination: Based on the BLM comments received
From Vernal District BLM on May 16, 1980, we determine that there would
be no effect on cultural resources subject to an adequate archaeological
clearance has been conducted for the location and access road.

Information Source: BLM Stipulation Letter.

K. Adequacy of Restoratjon Plans: Adequate. The BLM will be further
consulted before reclamation activities commence.

Information Source: APD.

Alternatives to the Proposed Action:

1. Disapproving the proposed action or no actjon - If the proposed action is

denied, no action would occur, the existing environment would remain in its
present state, the lessee/operator would not realize any return on investments
and the public would be denied a potential energy source.

2. MApproving the project with the recommended stipulations - Under federal
01 and gas leasing provisions, the Geological Survey has a responsibility
to approve mineral development if the environmental consequences are not
too severe or irreversible. Permanent damage to the surface and subsurface
would be prevented as much as possible under USGS and Surface Management
Agency supervision. Environmental impacts would be significantly mitigated.

Adverse Environmental Effects:

1. If approved as proposed:

a. About 2.8 acres of vegetation would be removed, increasing and
accelerating erosion potential.

b. Pollution of groundwater systems could occur with the jntroduction of
drilling fluids into the aquifer(s). The potential for interaquifer
‘Jeakage and lost circulation is ever-present, depending on the casing
program.
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c. Minor air pollution would be induced on a temporary basis due to
exhaust emissions from rig engines and support traffic.

d The potential for fires 1leaks, spills of gas and oil or water exists

e. During construction and drilling phases of the operation noise and
dust levels would increase.

f. Distractions from aesthetics during the lifetime of the project
would exist.

g. Erosion from the site would eventually be carried as sediment in
the Green River. The potential for pollution to Green River would exist
through leaks and spills.

h. If hydrocarbons would be discovered and produced, further development
of the area could be expected to occur, which would result in the
extraction of irreplaceable resource, and further negative environmental
jmpacts. These impacts include the cumulative loss of wildlife habitat
due to the areas necessary for roads, pipelines, drillsites, and
transmission lines. These actions may disrupt wildlife social behavior
and force habitat relocation over an extended period of time. In
addition, the cumulative effects of non-point erosion become substantial
in a developing field, primarily those located near perennial streams
where siltation and sedimentation are critical to aquatic life cycles.

2. Conditional Approval:
a. All adverse impacts described in section one above could occur.

Recommended Approval Conditions (fgjf////////

Drilling should be allowed, provided the following mitigative measures are
incorporated into the proposed APD and adhered to by the operator:

1. See attached BLM Stipulations.

). The operator is requested to furnish suitable Togs covering all formation
containing potentially valuable minerals subject to the Mineral Leasing Act
of 1920. (See Mining Report).

3. Note any recommendations from the 0il1 Shale Office.

Controversial Issues and Conservation Division Response:

Presently none.
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We have considered the proposed action in the preceding pages of this EA and
find based on the analysis of environmental considerations provided therein,
no evidence to indicate that it will significantly (40 CFR 1508.27) impact
the quality of the human environment.

Determination:
I determine that the proposed action (as modified by the recommended approval

conditions) does not constitute a major Federal action significantly affecting
the quality of the human environment in the sense of NEPA, Section 102 (2)(C).

DISTRICT ENGINEER MAY 27 1980

g

A A

Signature & Title of Approving Official Date™

—t
-
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| = /-75-23EL
’ Memo;andum ‘ ' ’//’. 74’?13
To: District Oil and Gas Engineer, _ Mr. Edward Guynn
From: Mini;g, Supervisor, _ Mr. Jackson W. Moffitt

Subject: Application for Permit to Drill (form 9-331c) Federal oil 55&4
gas lease No. ‘ '

1. The location appears potentially valuable for:
l::7 strip mining#*
_/___7 underground mining*¥ o/ €//'/f‘-/(<'
[::7 has no known potential. ’

2. The prdpo;ed area is

/! / under a Federal lease for . under
the jurisdiction of this office.

/ 57' not under a Federal lease under the jurisdiction of
this office.

1;%5 Please request the operator to furnish resistivity,
density, Gamma-Ray, or other appropriate electric
logs covering all formations containing potentially
valuable minerals subject to the Mineral Leasing Act
of 1920.

*If location has strip mining potential:

Surface casing should be set to at least 50 feet below the
lowest strip minable zone at and cemented
to surface. Upon abandonment, a 300-foot cement plug should
be set immediately below the base of tte minable zone.

%%If location has underground mining potentialz:

The minable zones should be isolated with cement from a point
100 feet below the formation to 100 feet above the formation.
Water-bearing horizons should be cemented -in li%e manner.
Except for salines or water-bearing horizons with potential
for mixing aquifers, a depth of 4,000 feet has been deemed
the lowest limit for cementing. ]

s Ak W 2

Signed (,?//(44/94.{ %«‘A




** FILE NOTATIONS **

DATE: é/’ﬂw() 17,1950
Operator: W’N Wﬂz

wel No:___ JJatiu NHlsw Uit #43
Location: Sec. _ 1 1. 28 R. A3E County:__w/u

File Prepared: ;.-!7/_;/ Entered on N.1.D.: ‘{_T{___;
Card Indexed: f,_:.lZ(:/? Compeetion Sheet: 17 ]

(7] 01 wumber__43-047- 306877

CHECKED BY:

Geological Engineer:

Petroleum Engineer: #-~2/~g» FF ﬁMu/

Director:

APPROVAL LETTER:
Bond Requinred: L,{:_: :_7 Sunvey PLat Required: D

W&Qs’ Onder No. 0.K. Ruke C-3 | /

Rute C-3(c), Topographic Exception/company owns on controls acreage
within a 660' nadius of proposed site

Lease Designation EE/ a/)uf' PLotted on Map /i___ ___,;j

[t

Approval Letter Written /_:; _/‘
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April 28, 1980

Exaon Corponation
P.0. Box 1600
Midtand, Texas 79702

Re: Well No. Walker Hollow Unit #40, Sec. 8, T. 7S, R. 24E., ntah County, Utah
Well No. Walker Holfow Unit #41, Sec. 8, T. 7S, R. 24E., lintah County, Utah
Well No. Watker Hollow Unit ¥42, See. 11, T. 7S, R. 23E., UWintah County, Utah
Well No. Walker Hollow Unit #43, Sec. 1, T. 7S, R. 2S3E., lintah Counly, Utah
Well No. Walker Hollow Unit #44, Sec. 2, T. 7S, R. 23E., Uintah County, Utah

Tnsofar as this office is concerned, approval Lo dnill the above
nefewed to odl wetls {8 hereby ghanted in accordance with Section 40-6-11,
Utah Code Annotated 1953; and predicated on Rule A-3, General Rules and
Regulations and Rules of Practice and Procedure. )

Shoutd you detewnine that Lt will be necessary to plug and abandon
these wells, you are hereby requested to immediately notify the following:

Michael T, Minder - Petroleum Englneen
Office: 535-5771
Home: 876-3001

Enclosed please {ind Form 0GC-8-X, which 48 to be completed whether
on not water sands (acquifers) are encountered during dulltling. Your
cooperation in completing this form will be appreciated.

Furthen, it 48 nequested that this Division be notifdied within 24
howrsaadter duitling operations commence, and that the dnilling contractox
and nig number be identified.

The API numbers assigned Lo these wells are #40: -- 43-047-30690;
#4811 -- 43-047-30691; #42: -- 43-047-30692; #43: -- 43-047-30687; -
#44: -- 43-047-30688.

Sincerely,
DIVISION OF OIL, GAS AND MINING

Michael T. Minder
Petroleum Engineen
/btm
ce:  USGS
Donald Prince



F()rn'g w-331C

(May 1963) (Other instructions on

UNITED STATES reverse slde)
DEPARTMENT OF THE INTERIOR

SUBMIT IN TRIPL. .ATE®

Form approved

Budget Bureau "No. 42-R1425.

5. LEASE DESIGNATION ANp BERIAL NO.

PSLC-066312,

GEOLOGICAL SURVEY DQPL!E

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

.ulNDlAN, ALLOTTED OE TRIBE NAMB

l1a. TYPE OF WORK
DRILL DEEPEN [ PLUG BACK []

b. TYPE OF WELL

7. TNIT AGREEMEINT NAME .

Walker Hollow Unit

8. FARM OR LEASE NAME

Walker Hollow Unit

_9. WELL NoO.

— <
-2

faet
up oo
IS
LRI

43

_10. FIELD AND POOL, OB WILDCAT

oIL GAS SINGLE MULTIFLE
WELL WELL OTHER ZONE ZONE
2. NAME OF OPERATOR .
Exxon Corporation -
3. ADDRESS OF OFERATOR -
P. O. Box 1600, Midland, Texas 79702 -
4. LOCATION OoF WELL (Report location clearly and in accordance with any State requirements.*)

At suriace

1960' FEL & 2975' FSL of Section

At proposed prod. zone

IS AR

* Walker Hollow -
11, sEC., T., B, M., OB BLK.
_QA_!(D SURVEY OR AREA.

N % =

L

Sec. 1, T7S, R23E

ﬂ‘ DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®

30 miles southeast from Vernal

12, COUNTY OR PARISH 13. STATE

Z yintah Utah

15. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE

17. NO. OF ACRES ASSIGNED

L oy On A LINE, FT 800" TO THIS WELL - T
PROPERT R LEASE LINE, FT. . = = i -
(Also to nearest drlg. unit line, if any) 3 ] 224' 20 = = 2o - & =g =
18. DISTANCE FROM I'ROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS el 7
TO NLAREST WELL, DRILLING, COMPLETED, 1 700| 5 700' - R;_ t‘~, - - = = :';‘c.
OR APPLIED FOR, ON THIS LEASE, FT. ’ ) - Rotary < 2 - e
21, ELEVATIONS (Show whether DF, RT, GR, ete.) 22. APPROX. DATE WORK WILL START®
Ungraded Gr. 5,389' = - 4% July 15, 1980
23. PROPOSED CASING AND CEMENTING PROGRAM - = £° - ¢ 257
T - - - T%n
SIZE OF HOLE SIZE OF CASING WEIGHT I'ER FOOT SETTING DEPTH _ 0" QUANTITY OF CEMENT _ = ~
12 1/4" 9 5/8" 36+# 400" 310 Cu. Ft. - P
8 3/4" " 20 & 233 5600" 700 Cu. Ft. - —-= -
U RS -
- = Iipga -
- JE
- H $23%
T 2 - I L
[AEPN S x . < —_« .’ . =l
sieta of Yich o TelaTar FEN P R
Ciats of Utch, Denoriment of Naturz! Resourges = 3. &
Eivision of Gil, Gae, and Mining . E 5
40 o : ~< =
1588 West Noith Temple : Z M
'”h“éf

Salt Lake City, Utah 84110

a2 & sV i

Lo LR

v

Crensyp oo

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present
zone. If proposal is to drill or deepen directionally,

preventer program, if any.

give pertinent data on subsurface locations and measured

Eak 2
= B
- s
: EINA
o
T
=

: LTI et

productive zone and pi'oxios&lqne:w productive
and true vertical depths,, Give blowout

=4

24.

mme  PrOration Specialist

SIGNED

April 14, 1980

/

(This space for Federal or State ofﬁcevuse)

APPROVAL DATE

TERMIT NO.

R E. W. GUYNN
DISTRICT ENGINEER

CONDITIONS OF APPROVAL, IF ANY {

CONDITIONS OF APPROVAL ATTACHED
TO OPERATOR'S COPY

MAYZ 9 1980

- Tz

Fi ARING OR VENTING OF
GAS 1S SUBJECT TO NTL4-A
DATED 1/1/80



IN REPLY REFER TO

United States Department of the Interior TR
BUREAU OF LAND MANAGEMENT
Vernal District Office
170 South 500 East
Vernal, Utah 84078

May 8, 1980

Ed Guynn, District Engineer
USGS, Conservation Division
2000 Administration Building
1745 West 1700 South

Salt Lake City, Utah 84104

Re: Exxon Corporation
Walker Hollow Unit
Wel¥-#49, Sec. -8,
-T7S; R24Ey~SLC~066357

"~ Well #41, Sec. 8,
T7S. R24E, U-02512
Well #42, Sec. 11,
T7S, R23E, SLC-066357
Well #43, Sec. 1,
T7S, R23E, SLC-066312

: Uintah County, Utah

Dear Mr. Guynn:

A joint field examination was made on May 1, 1980, of the «.ove
referenced well site locations and proposed access roads. We
feel that the surface use and operating plans are adequate

with the following stipulations:

1. Construction and maintenance of roads, rehabilitation
of disturbed areas, and construction of pipeline routes
shall be in accordance with surface use standards as set
forth in the brochure, "Surface Operating Standards for
0i1 and Gas Exploration and Development."

2. The BLM must be contacted at least 24 hours prior to
any construction activities.

- 3. The BLM will be contacted at least 24 hours prior to any
rehabilitation activities. The operator may be informed
of any additional seeding and restoration requirements.
needed.

4. It was agreed to by all parties present that the applied-
for pad dimensions are adequate to handle all drilling and
fracturing operations. '




5. Traveling off access road right-of-way will not be allowed.
The maximum width of the access road will be 32 feet
total disturbed area except where backslope and fills
require additional area. Turn-outs will not be required.
An 18 foot crowned road will be built. Bar ditches will
be installed where needed.

6. There will be no burying of trash or garbage at the well
sites.

7. The reserve pits will be fenced on three sides while
the well is being drilled, with the fourth side being
fenced immediately upon the removal of the drilling
rig.

Site Specific:

"Well #40 - A total 4-6 inches of top soil will be stockpiled.
Some of the soil will be stored between referenced stake numbers
2 and 3, with the rest between numbers 6 and 7.

Well #41 - A total of 6-8 inches of top soil will be stockpiled
between referenced stake numbers 2 and 3 and/or 6 and 7.

Well #32 - Due to the rugged terrain at this location, no top
soil needs to be stockpiled.

For safety reasons a 20 foot crowned access road will be built,
with a total disturbed area of 34 feet.

The proposed location and surrounding area were checked for evidence
of deer, antelope or domestic livestock use and none was found.
After considering the lack of animal use and the location of the
proposed well it was decided that fencing of the reserve pits

would be left to the discretion of the operator.

Well #43 - The top 4-6 inches of top soil will be stockpiled between
corner reference stakes 6 and 7.

An archaeological clearance has been conducted by Archaeological -
Environmental Research Corporation of the proposed drill sites,
and proposed access roads. No cultural materials were located

on the surface of the surveyed areas.




The proposed activities do not jeopardize listed threatened or
‘endangered flora/fauna or their habitats.

The BLM representative will be Cory Bodman, 789-1362.

Sincerely,

Dean L. Evans
Area Manager
Bookc1iffs Resource Area

cc: USGS, Vernal

A ARG B AT DY e
' s




GEOLOGICAL SURVEY :
Conservation Division (f/;( ‘/’/2’()
8440 Federal Building

Sa]t Lake City, Utah 84138 E”4ﬂ¢

¢ - 7( zg;,'
,q
pr—‘C“‘NEDZ(

Mr. Peter Rutledge . N
- ‘Area 011 Shale Supervisor }'4'25‘;:u- )
. Area 0il1 Shale Office CFFICE © -
g . 131 North Sixth, Suite 300 \ . py
Grand Junction, Colorado 81501% SRR Ok Siale
B3 es
Dear Mr. Rutledge, L S ¥
LA ey ¥

C
The Office of 0il and Gas Operations, Conservation Division, received

the attached Application for Permit to Drill, Deepen, or Plug Back
(Form 9-331C).

) Please review this proposal for any conflict with-ady of the re-
iy sources in the oil shale tracts and withdrawal areas. If needed,
set forth the stipulations you determine necessary for adequate
protection. Please use the following space for your response (if
: there is none, so state), together with date and initials of person
' responsible and return to the Office of 0il and Gas Operations.

U.S. Geological Survey

8440 Federal Building

125 South State Street
Salt Lake City, Utah 84138

oo & vt & m— -

B Exxon #43 _ April 29, 1980
. Sec. 1, T.7 S., R. 23 E. .

Proposed casing and cementing prbgram indicatés that the Green River
Formation will be protected by the 7" casing and set with adequate

. cement to cover the section. Therefore, program is acceptable to
this office. If well is abandoned, then a similar program should also
be required to adequately protect the Green River Formation.
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DIVISION OF OIL, GAS AND MINING

NNVE OF CGVPANY : Exxon Corporation

WELL NAME: Walker Hollow Unit #43

SECTION_1 SW NE _ TOWNSHIP___7S RANGE

23E COUNTY___liintah

DRILLING CONTRACTOR ~ T.W.T. Exploration

RIG #_S
SPUDDED:  Date_7/9/80

Tlm 12:30 p.m.
How Rotry

DRILLING WILL COMMENCE_ Presently

REPORTED BY___ Jimmy Buzch

TELEPHONE #___ 915-683-4096

DATE  July 10, 1980

cc: USGS

SINED. A T




EX(ON COMPANY, USA.

2000 CLASSEN CENTER-EAST ¢« OKLAHOMA CITY, OKLAHOMA 73106 » (405) 528-2411

PRODUCTION DEPARTMENT
OKLAHOMA CITY DISTRICT

September 17, 1980

State of Utah

0il & Gas Department

1588 W. N. Temple

Salt Lake City, Utah 84116

Gentlemen:

Enclosed are the logs on the following Exxon drilled well:

WELL LOG
Walker Hollow Unit #43 Dual Induction
Sec. 1-75-23E Compensated Neutron-Formation Density
Uintah Co., Utah Sonic

Repeat Formation Tester

Sincerely,

Robert P. Fietz

RPF :gm

cc: Files

A DIVISION OF EXXON CORPORATION



Fofm 9-330

(o B8 UNI| _D STATES  Somammourues Eorm ST, 4o masss,
- DEPARTMENT OF THE INTERIOR ::‘:,‘:‘,’.‘;ie‘!;{d‘;’)' S LEASE DESIGNATION AND SERIAL NO.
GEOLOGICAL SURVEY o SLC-066312 ;
WELL COMPLETION OR RECOMPLETION REPORT AND LOG™ T T, T on s e
1a. F WELL: e:::.:k %AISLL DRY D Other 7. UNIT AGREEMENT NAMD
b TYPE OF COMPLETION: oo S Walker Hollow Unit
Wity ovEn e Back Posve.L ] Other §. FARM OB LEASE NAME
2. NAME OF OPERATOR e (;:!‘T:a—:f‘! —t Walker Hollow Unit
Exxon Corporation e 11 |/9. waLL XO.
3. ADDRESS OF OPERATOR {\"\'{ﬂb' o RE 43 .
P.0. Box 1600 - Midland, TX 79702 - . T ¥iRLD 4¥D o0, OB WiLDCAT
Z. LOCATION OF WELL (Report location clearly and in accordance with any State requﬁmq:ytt’)' 7 15?3 wa] ker HO] Tow
atsurace 19601 FEL and 2975' FSL of Section 1 TI BEC, = .3 O BLOCK AND BURTEY
At top prod. interval reported below Same as above SRRTES NS - '
At total depth  Same as above ca et 20| see, 1, T7S. R23E
’ 14. PERMIT NO. DATE ISSUED 12. ggg:{}g o,n ’13. STATE
43-047-30687 | 4/21/80 Unitah Utah
15. DATB SPUDDED 16. DATE T.D. REACHED ;7. DATE f:ourn.rr(Roafily_ 0 prod.) | 18. BLEVATIONS (DF, REB, BT, GR, BTC.)* 19. ELEV. cux}!g;yw
7/9/80 8/9/80 11/6/80 5401 KB 3589 GL E
20, TOTAL DEPTH, MD & TVD 21, PLUG, BACK T.D0., MD & TVD | 22. 1F MULTIPLE COMPL., 33. INTERVALS EOTARY TOOLS CABLE TOOLS
HOW MANY® DRILLED BY .
5655 5593 : : —» | 0-5655 |

235, WAS DIRECTIONAL

34 PRODUCING INTERVAL(S), OF THIS COMPLETION—TOP, BOTTOM, NAMEB (MD AND TVD)*
. SURVEY MADE -

4249 to 5440 Green River 4a thru Lal ; 0 Ne
26. TYPE ELECTRIC Ar{n\ OTHER LOGS RON. . - - = 27. WAS WILL CORED
¢ GR-DIL-SFL3i GR-FDC-CNL; "6R-BHC ~ . : No
28, T o CASING RECORD (Report all strings set in well) : - .
CASING SI1ZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZ® CEMENTING RECORD AMOUNT PULLED
9 5/8" 36 383 12 1/4" 350 sx C1 “H"
A 23, ¢0 5635 8 3/4" 65 sx C1 "G" Lite 2% CaCl
29. LINER RECORD 30. TUBING RECORD
81Z8 TOP (MD) BOTTOM (MD) SACKS CEMENT?* SCREEN (MD) 8128 DEPTH BBT (MD) PACKER SET (MD)
2 7/8" 5479 -
I N I 1 1/4" 3480 (Heat|String)
. PERFORATION RECORD nterval, size an numoer \ 82. Acm. SHOT. FRACTURE. CEMENT SQUEEZE. ETG.
La 5430' 5440 8d 5396-5408 8C 5338-5358 DEPTH INTERVAL (MD) AMOUNT AND EIND OF MATERIAL USED

5a2 4808-4817 & 4a 4449-4458 .
on Gowinder Jet Gun, 271 perfs total
w/3 shots/ft.

7b 5096-5114 ~ 5c 4846-4856 1449-5440 <ee Attachment #1 for Frac.

38.¢ PRODUCTION -

DATE FIRST PRODUCTION PRODUCTION METHOD (Flowing, gas lift, pumping—eize and type of pump) wni'x. &u;ms- (Producing or
. . shut-in

11/5/80 Pumping 1 3/4" Tubing Pump Producing
DATE OF TEST HOURS TESTED CHOER BIZE ;:gg'l;‘:?& OIL—BBL. GAS—MCF. WATER-—BBL. GAB-OIL RATIO -
" 11/6/80 24 il BT | 50 | 214 532

TLOW. TUBING PRESS. | CASING PRESSURE gznggé.:r:‘n“ oIL—BBL. GAB—MCP. K WATER—BBL. OIL GEAVITY-API (CORR.)

ki 94 | 50 | 214 - 21.2

84, DISPOSITION OF GAS (Sold, used for Tuel, vented, eto.)

- Used for fuel

35. LIST OF ATTACHMENTS

#1 Frac Information

36. I hereby certify that the foregoing an attached information is complete and correct as determined from all 4av;ﬂable records -
SIGNED . omes ST Administrator pare 11/14/80

*(See |nﬂruc{ons and Spaces for Additional Data on Reverse Side)

TEST WITNESSED BY
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Attachment #1
Frac perforations 4449-5440 as follows:

4500 gal 15% acid, 10,500 gals. gelled KC1 water prepad, 18,500 gals K-1
pad w/ 7000# 20-40 sd, 21,000# 10-20 sd, 9000# 8-12 sd, 100# acid flakes
and 100# rock salt followed by 230 bbls of KC1 flush. Iridium 192 tracer
sand used in all five stages of the frac.



STATE OF UTAH

{ame and Signature:

" Fosi 10
DIVISION OF OIL, GAS AND MINING 2
355 West North Temple, 3 Triad, Suite 350 Sah Lake C. uT 84180-1203 Page“ of 5
ple, nad, urte , alt Lake Caty, —
MONTHLY OIL AND GAS PRODUCTION REPORT
NAME AND ADDRESS:
OPERATOR NAME AND A UTAH ACCOUNT NUMBER. NOL20
LORA ROARK .2 /95
EXXON CORPORAT ! ON REPORT PERIOD (MONTH/ YEAR):
PO BOX L721 v
HOUSTON TX 77210-4721 AMENDED REPORT[] (Highlight Changes)
Well Name Producing Well Days Production Volumes
Zone Status Oper OIL(BBL) GAS(MCF) WATER(BBL)
vWALKER HOLLOW #24
GRRV
“WALKER
GRRV
GRRV
VWALKER HOLLOW 29
GRRV
GRRV
GRRV
8 GRRV
vWALKER HOLLOW 39
GRRV
GRRV
vWALKER HOLLOW 37
GRRV
GRRV
GRRV
GRRV
TOTALS
'OMMENTS:
hereby certify that this report is true and complete to the best of my knowledge. Date:

Telephone Number:

112/93)



PAGE NO. 13
MARCH 8, 1995

CORRECTION TO DIRECTOR'S MINUTES OF SEPTEMBER 21, 1994;: ML, 44446 BUILDING

STONE/LIMESTONE

The Director's Minutes of September 21, 1994, list State of Utah Building
Stone/Limestone Lease ML 44446 as being cancelled for non-payment.

Chemcial Lime Company, lessee, has been notified of their default in this
matter and with the right to cure, they have complied with this office and
provided the required past due rentals with interest and pentalites.
Therefore, the Director's Minutes of Septemer 21, 1994, should be corrected
to show that ML 44446 was not cancelled for non-payment .

Upon recommendation of Mr. Cooper, the Director approved the correction to
the Director's Minutes of September 21, 1994.

**************************************

TERMINATION OF THE INDIANOLA UNIT

Hunt Oil Company, operator of the Indianola Unit, has furnished this office
with evidence that this unit was terminated by the Bureau of Land
Management on February 24, 1995.

The records of the following leases should be noted to show the termination
of this unit.

ML 41655 Shell Onshore Ventures, Inc.
ML 41658 Shell Onshore Ventures, Inc.

Due to the termination of the unit, the terms of ML 41655 and ML 41658 will
be extended until February 24, 1997.

Upon recommendation of Mr. Bonner, the Director noted the termination of
the Indianola Unit and approved the extension of ML 41655 and ML 41658.

STATEWIDE BOND OF LESSEE

Citation Oil & Gas Corporation has submitted an $80,000 State of Utah
Statewide Bond of Lessee to cover their oil and gas exploration and
development operations on Trust lands. The surety is Gulf Insurance

Company, Bond No. 587800.

Upon recommendation of Mr. Bonner, the Director accepted Bond No. 587800 as
described above.

3/8/95 1w PAGE NO. 13



EX(ON COMPANY, US.A.

POST OFFICE BOX 1600 » MIDLAND, TEXAS 79702-1600

MIDLAND PRODUCTION ORGANIZATION

OPERATIONS INTEGRITY

March 23, 1995

Operator Change

Walker Hollow (Green River) Unit

Summit County, Utah
Utah Oil & Gas Conservation Commission o ;";'_,- [ Pl Lr, h ;A |
Utah Division of Oil, Gas & Mining 7 P
355 West North Temple I
State Office Building e MAR 27 1995 i
3 Triad Center, Suite 350 . b
Salt Lake City, Utah 84180-1203 1Y OF GIL, GAS & MINING :

Attention: Leisha Cordova

Effective April 1, 1995, Citation Oil & Gas Corp. will replace Exxon Corp. as operator of the
Walker Hollow (Green River) Unit. Attached is a list of locations, API numbers and lease

numbers for wells in the subject unit.
Please direct questions concerning this property transfer to me at (915) 688-7875.
Sincerely

A

Stephen Johnson

SJJ/mym
Enclosure

A DIVISION OF EXXON CORPORATION oy

RECYCLED



WALKER HOLLOW (GREEN RIVER

WELL
1

NGO oA, N

©

11

12
13
14
16
16
17
18
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34
35
36
37
38
39
40
41

42
43

45
46
47
48
49
52
54
55
56
57
58

' 59
60
62
63
64
66
69
72
73
74
75
76
77
101

1/4 SEC
SWSwW
SWNE
SWsw
SWSE
SWsSW
SWSE
NESE
SWSE
SWNW
NENW
SWSE
NESW
NESE
NENW
NESW
SWNW
SWSE
NESE
NESE
SWSE
SWNE
NESW
SWSW
SWNW
SWNW
NWSW
SWsw
SWSE
SWNE
NENE
SWNE
SWNW
NENE
NESW
NENW
NENE
NESE
NENE
NWSE
NWSE
SWNE
NESE
NENE
NESW
SWNE
NENE
SWSW
NWSW
SESW
NWNW
SENE
NWNE
SESE
SESW
SESE
SWNE

SWANW

SWNw
NENE
NESW
SWNw
SWSE
SESW
Swsw
NENW
NENE
SWNE

S-T-R
8-7S-24E
8-7S-24E
7-75-24E

12-78-23E
12-75-23E
7-7S-24E
12-75-23E
8-75-24E
9-75-24E
9-75-24€
4-7S-24E
8-7S-24E
7-7S-24E
12-75-23E
7-75-24€
12-75-23€
1-7S-23€
11-75-23€
1-7S-23E
11-7S-23€
11-75-23E
11-7S-23E
1-78-23E
11-75-23€
8-75-24E
9-78-24E
11-78-23E
2-7S-23E
9-75-24E
9-75-24E
12-7S5-23€
7-7S-24E
11-7S-23E
12-7S-23E
11-78-23€
12-78-23E
10-78-23E
8-75-24E
8-75-24E
11-78-23¢
1-78-23E
2-75-23E
1-78-23E
1-78-23E
2-75-23E
7-75-24€
4-78-24E
8-7S-24€
1-7S-23E
12-7S-23E
11-78-23E
11-75-23E
2-78-23E
8-7S-24E
11-7S-23E
10-7S-23E
1-7S-23€
6-7S-24E
10-75-23E
2-7S-23E
2-75-23E
3-75-23€
3-75-23E
2.7S-23€
1-75-23E
1-7S-23E
7-7S-24€

API NUMBER
4304715564
4304716566
4304715557
4304716501 Wiw
4304715558"
4304716502 W!w
4304715559 /0
4304716503 |u/u)
4304716561 (0l
4304715562”
4304716504 Wiw
430471656
4304715564V
4304715566”
4304715566
4304715567 1!
4304715568 /10
4304715569
4304715570/
4304716571 (/e
4304715572v:,
4304715573
4304730040"
4304715648 [iy
4304730082 [/40
4304730092
4304730093
4304730094 [,/
4304711512/}0/u)
4304730132
4304730133
4304730134 7,
4304730281 (/0
4304730282
4304730417
4304730418~
4304730415
4304730690
4304730691
4304730892
4304730687
4304730688
4304730897
4304730416
4304730888
4304730891
4304730892~
4304730946+
4304730893
4304730894
4304730911
4304730895
4304730912
4304730946
4304730913~
4304730814~
4304730916v
4304730947
43047311317
4304731665
4304731227
4304731032
4304731031+
4304731182
43047315427
4304731563
43047156567

U-02612
SLC-066367
SLC-066357
SLC-066357
SLC-066357
SLC-066357
SLC-066357

U-02512

U-02512

U-02512
SLC-066313

U-02512
SLC-066357
SLC-066357
SLC-066357
SLC-066357
SLC-066312
SLC-066357
SLC-066312
SLC-066357
SLC-066357
SLC-066357
SLC-066312
SLC-066357
SLC-066357

U-02512
SLC-066357

ML-3175

U-02612

U-02512
SLC-066357
SLC-066357
SLC-066357
SLC-066357
SLC-066357
SLC-066357

U-02651-C
SLC-066357

U-02612
SLC-066357
SLC-066312

ML-3176
SLC-066312
SLC-066312
SLC-066312
SLC-066357
SLC-066313

U-02512
SLC-066312
SLC-066357
SLC-066357
SLC-066357

ML-3175

U-02612
SLC-066357

U-02651-C
SLC-0868312
SLC-066313

U-02651-C

ML-3175

ML-31756
SLC-066312
SLC-066357

ML-3175
SLC-066312
SLC-066312
SLC-066357

1
._‘“1
ty

) UNIT WELLS

LEASE NUMBER . _...

7

&

5
J

e

JEUWEE“

MAR 2 T 1995




FORM D STATE OF UTAH YR RTRETTE :
DIVISION C__JIL, GAS AND MINING! j p-2~2.2 R [

7»;’ ;’z Lease Designation and Sedat Number:
) ] H
" ¥ B ¥indian, Atoies or T :
SUNDRY NOTICES AND REPORTS ON WELLS - or Trioe Name
. . Bttt I 8
Do o use this form fo proposals 1o il new wels, deepen exeling welk, o 10 reenlar PUgged-end abardatd i GARR Wi §T- ok Aareement Name:
Use APPUICATION FOR PERMIT TO DRILL OR DEEPEN form for such proposals. T alker Hollow Unit
LiypeotWel: o [] GAS[J] OTHER: & Well Name and Number
see below
2 Name of Operator: O.APlWQI(Nw!Ibct:
Citation 0il & Gas Corp. see below
3. Address and Telephone Number: 10. Fleid and Pool, or Wildcat:
8223 Willow Place S. Ste 250 Houston, TX 77070 713-469-9664 alker Hollow (Green River)
4. Location of Well
Footages: . County: [intah
QQ, Sec. T A M. swe: Utah

it CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit In Duplicate) (Submit Original Form Only)

(O Abandonment [ New Construction [J Abandonment * {3 New Construction
3 Casing Repair O Pull or Alter Casing [ Casing Repair {3 Puli or Alter Casing
{3 Change of Plans [0 Recompletion [ Change of Plans [J Shoot or Acidize
O Conversion to injection [ Shoot or Acidize 3 Conversion to Injection O Vent or Flare
[ Fracture Treat (O Vent or Flare [ Fracture Treat O Water Shut-Off
J Muttiple Completion [ Water Shut-Off [0 Other

[ Other Change of Operator

Date of work completion

Approximate date work will start : Report results of Multiple Completions and R tetions 10 different reservoirs on WELL

OOMPLETD_NORREOOMPLE'I'IONANDLOGW
* Must be accompanied by a cement verification report.

1ZDESCH8EPKJPOSEDOROOMPLETEDOPERATDNSMmmMum¢m.WQMMMlmlludundiondryddlbd.gm beurtace locations and d and true
vertical depths for all markers and zones pertinent to this work ) -

Effective April 1, 1995 Citation 0il & Gas Corp. took over as operator of the Walker Hollow
Unit from Exxon Company, USA.

The wells involved are as follows:

Walker Hollow Unit #1 43-047-15554 Sec. 8 T7S R24E

Walker Hollow Unit #2 43~047-15556 Sec. 8 T7S KR24E

Walker Hollow Unit #3 " 43-047-15557 Sec. 7 T7S R24E

Walker Hollow Unit #4 43-047-16501 Sec.12 T7S R23E

Walker Hollow Unit #5 43-047-15558 Sec.12 T7S R23E

Walker Hollow Unit #6 - 43-047-16502 Sec. 7 T7S R24E

Walker Hollow Unit #7 43-047-05580 Sec.12 T7S R23E

Walker Hollow Unit #8 43-047-16503 Sec. 8 T7S R24E

Walker Hollow Unit #9 , 43-047-15560 Sec. 8 T7S R24E
_Walker Hollow Unit #10 43-047-15561 Sec. 9 T7S R24E

s . continued on back
Name & Signatwe: __Sharon Ward %}\CD‘LUL_M Toe: Production Reg. Supv.  pes_ 4=6-95
(This space for State uss only)

(1282 {See Instructions on Reverse Side)



The following are the list  wells involved in the change o perator on the Walker Hollow
Unit from Exxon Company USA .o Citation 0il & Gas Corp. effective April 1, 1995.

Walker Hollow Unit #11 ' 43-047-15562  Sec. 9 T7S R24E
Walker Hollow Unit #12 43-047-16504  Sec. 4 T7S8 R24E
Walker Hollow Unit #13 43-047-15563 Sec. 8 T7S8 R24E
Walker Hollow Unit #14 , 43-047-15564 Sec. 7 T7S R24E
Walker Hollow Unit #15 43-047-15565 Sec.12 T7S R23E
Walker Hollow Unit #16 43-047-15566 Sec. 7 T7S R24E
Walker Hollow Unit #17 43-047-15567 Sec.12 T7S R23E
Walker Hollow Unit #18 43-047-15568 Sec. 1 T7S R23E
Walker Hollow Unit #20 43-047-15569 Sec.1ll T7S R23E
Walker Hollow Unit #21 43-047-15570 Sec. 1 T7S R23E
Walker Hollow Unit #22 43-047-15571 Sec.ll T7S R23E
Walker Hollow Unit #23 43-047-15572 Sec.1l T7S R23E
Walker Hollow Unit #24 43-047-15573 Sec.1l T7S R23E
Walker Hollow Unit #25 43-047-30040 Sec. 1 T7S R23E
Walker Hollow Unit #26 43-047-15548 Sec.ll T7S R23E
Walker Hollow Unit #27 43-047-30082 Sec. 8 T7S R24E
Walker Hollow Unit #28 - 43-047-30092 Sec. 9 T7S R24E
Walker Hollow Unit #29 - 43-047-30093 Sec.ll T7S R23E
Walker Hollow Unit #30 43-047-30094 Sec. 2 T7S R23E
Walker Hollow Unit #31 43-047~-11512 Sec. 9 T7S R24E
Walker Hollow Unit #32 43-047-30132 Sec. 9 T7S R24E
Walker Hollow Unit #33 43-047-30133 Sec.12 T7S R23E
Walker Hollow Unit #34 43-047-30134 Sec. 7 T7S R24E
Walker Hollow Unit #35 43-047-30281 Sec.l1l T7S R23E
Walker Hollow Unit #36 43-047-30282 Sec.12 T7S R23E
Walker Hollow Unit #37 43-047-30417 Sec.l1l T7S R23E
Walker Hollow Unit #38 " 43-047-30418 Sec.l12 T7S R23E
Walker Hollow Unit #39 43-047-30415 Sec.12 T7S R23E
Walker Hollow Unit #40 -43-047-30690 Sec. 8 T7S R24E
Walker Hollow Unit #41 43-047-30691 Sec. 8 T7S R24E
Walker Hollow Unit #42 43-047-30692 Sec.ll T7S R23E
Walker Hollow Unit #43 43-047-30687 Sec. 1 T7S R23E
Walker Hollow Unit #44 43-047-30688 Sec. 2 T7S R23E
Walker Hollow Unit #45 ’ 43-047-30897 Sec. 1 T7S R23E
Walker Hollow Unit #46 43-047-30416 Sec. 1 T7S R23E
Walker Hollow Unit #47 43-047-30888 Sec. 2 T7S R23E
Walker Hollow Unit #48 43-047-30891 Sec. 7 T7S R24E
Walker Hollow Unit #49 43-047-30892 Sec. 4 T7S R24E
Walker Hollow Unit #52 43-047-30945 Sec. 8 T7S. R24E
Walker Hollow Unit #54 43-047-30893 Sec. 1 T7S-R23E
Walker Hollow Unit #55 43-047-30894  Sec.l2 T7S R23E
Walker Hollow Unit #56 43-047-30911 Sec.11 T7S R23E
Walker Hollow Unit #57 43-047-30895 Sec.ll T7S R23E
Walker Hollow Unit #58 43-047-30912 Sec. 2 T7S R23E
Walker Hollow Unit #59 43-047-30946  Sec. 8 T7S R24E
Walker Hollow Unit #60 43-047-30913  Sec.ll T7S R23E
Walker Hollow Unit #62 43-047-30914 Sec.10 T7S R23E
Walker Hollow Unit #63 43-047-30916 Sec. 1 T7S R23E
Walker Hollow Unit #64 ' 43-047-30947 Sec. 6 T7S R24E
Walker Hollow Unit #66 43-047-31131 Sec.10 T7S R23E
Walker Hollow Unit #69 43-047-31665 Sec. 2 T7S R23E
Walker Hollow Unit #72 43-047-31227 Sec. 2 T7S R23E
Walker Hollow Unit #73 43-047-31032 Sec. 3 T7S R23E
Walker Hollow Unit #74 43-047-31031 Sec. 3 T7S R23E
Walker Hollow Unit #75 43-047-31182 Sec. 2 T7S R23E
Walker Hollow Unit #76 : 43-047-31542 Sec. 1 T7S R23E
Walker Hollow Unit #77 43-047-31563 Sec. 1 T7S R23E
Walker Hollow Unit #78 43-047-31645 Sec. 1 T7S R23E
Walker Hollow Unit #101 43-047-15555 Sec. 7 T7S R24E



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
.*‘;:;;,j E Utah State Office
P x 45155
10 b E UQanEe Utah 841450155 c@ Py
IN REPLY REFER TO:

UT-922 APR2 T 1995
[ April 26, 1995

DIVOF oIL, Gas & MINING

Citation 1994 Investment LP

Attn: Christopher E. Cottrell

8223 Willow Place South, Suite 250
Houston, Texas 77070-5623

Re: Walker Hollow (Green River) Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated March 22, 1995, whereby Exxon Company, U.S.A. resigned
as Unit Operator and Citation 1994 Investment Limited Partnership was designated as
Successor Unit Operator for the Walker Hollow (Green River) Unit, Uintah County, Utah.

This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
April 26, 1995,

Your nationwide (Montana) oil and gas bond No. 0630 will be used to cover all operations
within the Walker Hollow (Green River) Unit.

it is requested that you notify all interested parties of the change in unit operator. Copies of
the approved instruments are being distributed to the appropriate federal offices, with one
copy returned herewith.

Sincerely,
/s/ Assad M. Raffoul

for Robert A. Henricks
Chief, Branch of Fluid Minerals

Enclosure
bcc: District Manager - Vernal (w/enclosure)

Division-of Oil;-Gas*&*Mining

Division of Lands and Mineral Operations U-923

File - Walker Hollow (GR) Unit (w/enclosure)

MMS - Data Management Division

Agr. Sec. Chron

Fluid Chron
U-922:TAThompson:tt:04-26-95



Division of 0il, Gas and Hining

PHONE CONVERSATION DOCUMENTATION FORM

Route original/copy to:
[1 Well File [] Suspense x§3 Other
(Return Date) ___ OPER. CHG.
(Location) Sec__ Twp Rng (To - Initials)
(API No.)
1. Date of Phone Call: 5-2-95 Time: 8:23
LY
2. DOGM Employee (name) )\}/L- CORDOVA (Initiated Call ¥¥¥
Talked to:
Name __ SHARON WARD (Initiated Call [1) - Phone No. (713 )469-9664

of (Company/Organization) CITATION 0&G CORP.

3. Topic of Conversation: _OPERATOR OF THE "WALKER HOLLOW (GRRV) UNIT?

BLM APRV CITATION 1994 INVESTMENT LP. IS GCOMPANY CHANGING NAME FROM CITATION

0&G CORP?

4. Highlights of Conversation:
MS. WARD "CITATION" CALLED BLM TO CHANGE APRV'L TO CITATION O&G CORP. NOT

CITATION 1994 INVESTMENT LP. PER BLM/SL THE CHANGE SHOULD NOT TAKE LONG.

*BLM/SL - SIMPLE CHANGE, SHOULD ONLY TAKE A COUPLE OF DAYS.




United States Department of the Interior . .

uUfe‘JY
BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155 BEfe
Salt Lake City, Utah 84145-0155 "+ 1995
IN REPLY REFER TO:
uT-922
May 9, 1995

Citation Oil & Gas Corporation

Attn: Sharon Ward

8223 Willow Place South, Suite 250
Houston, Texas 77070-5623

Re: Walker Hollow {Green River) Unit
Uintah County, Utah

Gentlemen:

We received an indenture dated May 2, 1995, whereby Citation 1994 Investment Limited
Partnership resigned as Unit Operator and Citation Oil & Gas Corporation was designated as
Successor Unit Operator for the Walker Hollow (Green River) Unit, Uintah County, Utah.

" This indenture was executed by all required parties and the signatory parties have complied
with Sections 5 and 6 of the unit agreement. The instrument is hereby approved effective
May 9, 1995.

Your nationwide (Montana) oil and gas bond No. 0630 will be used to cover all operations
within the Walker Hotlow (Green River) Unit.

It is requested that you notify all interested parties of the change in unit operator. Copies of
the approved instruments are being distributed to the appropriate federal offices, with one
copy returned herewith.

Sincerely,
/s/ Robert A. Henricks

Robert A. Henricks
Chief, Branch of Fluid Minerals
Enclosure
bcc: District Manager - Vernal {w/enclosure)
Division ‘'of Oil, Gas ‘& Mining
Division of Lands and Mineral Operations U-923
File - Walker Hollow (GR) Unit (w/enclosure)
MMS - Data Management Division
Agr. Sec. Chron
Fluid Chron
U-922:TAThompson:tt:05-09-95



pDivision of 0il1, Gas and Mining ‘ Rout i
utihg:

OPERATOR CHANGE HORKSHEET

“Ltach all documentation received by the division regarding this change.
Initial each listed item when completed. Write N/A if item is not applicable.

K G111
TV T A

XXX Change of Operator (well sold) ~ 0O Designation of Agent

D“pgsignqyjqn_of Operator 0 Operator Name Change Only

The operator of the well(s) listed below has changed (EFFECTIVE DATE: 4-1-95 )

T0 (new operator) CITATION OIL & GAS CORP FROM (former operator) _EXXON CORPORATION

(address) 8223 WILLOW PL S #250 (address) _PO BOX 4721

HOUSTON TX 77070-5623 HOUSTON TX 77210-4721
SHARON WARD STEPHEN JOHNSON/MIDLAND
phone ( 713) 469-9664 phone (915 ) 688-7875
account no. _N 0265 account no. _N 0420

Hell1(s) (attach additional page if needed):

Name :
Name:
Name:
Name :
Name :
Name:
Name :

*WALKER HOLLOW (GREEN RIVER) UNIT

**SEE ATTACHED** API:QYY} 3065 FEntity: Sec___Twp___Rng Lease Type:
API: Entity: Sec___Twp___Rng Lease Type:
API: Entity: Sec___Twp___Rng Lease Type:
API: Entity: Sec___Twp__Rng Lease Type:
API: Entity: Sec___Twp__ Rng Lease Type:
API: Entity: Sec___Twp___Rng Lease Type:
API: Entity: Sec___Twp___Rng Lease Type:

OPERATOR CHANGE DOCUMENTATION

L.

Lo 2.

wh 3.

v

(Rule R615-8-10) Sundry or other legal documentation has been received from former
operator (Attach to this form). s,/ 2.27-75)

(Rule R615-8-10) Sundry or other legal documentatjon has been received from new operator
(Attach to this form). *Rey ¥-5.95) (Leald Yd-95) (e’ ‘/40—9%

The Department of Commerce has been contacted if the new operator above is not currently
operating any wells in Utah. Is company registered with the state? (yes/no) If

yes, show company file number:

(For Indian and Federal Hells ONLY) The BLM has been contacted regarding this change
(attach Telephone Documentation Form to this report). Make note of BLM status in
comments section of this form. Management review of Federal and Indian well operator
changes should take place prior to completion of steps 5 through 9 below.

. Changes have been entered in the Oil and Gas Information System (Wang/IBM) for each well

listed above. [5.245)

. Cardex file has been updated for each well listed above.4€5595~
. HWell file labels have been updated for each well listed above.JEJ:Qf=

. Changes have been included on the monthly "Operator, Address, and Account Changes" memo

for distribution to State Lands and the Tax Commission. (5. 2-45)

. A folder has been set up for the Operator Change file, and a copy of this page has been

placed there for reference during routing and processing of the original documents.

- OVER - %



Y e’
OPERATOR CHANGE WORKSHEET (CONTINUVED) Initial each item when completed. Write N/A if item is not applicable.

ENFITY REVIEH

/

%2 1. (Rule R615-8-7) Entity assignments have been reviewed for all wells listed above. Were
entity changes made? (yes/#o) (If entity assignments were changed, attach copies of
Form 6, Entity Action Form).

_ﬁﬁ_z. State Lands and the Tax Commission have been notified through normal procedures of
entity changes.

£ IEFEK Tru of Lands ﬂ‘p[ﬁ i, Sare ‘,’T‘,’ H S8 7500 /S’ﬂ‘/ﬁ’f( (f."/;( ’/'.:/'_h/?; ‘

BOND VERIFICATION (Fee—wetis—onty)

/
1411. (Rule R615-3-1) The new operator of any fee lease well listed above has furnished a
proper bond.

Aﬁi 2. A copy of this form has been placed in the new and former operators' bond files.

1yﬁ 3. The former operator has requested a release of liability from their bond (yes/no) __ .
Today's date 19 . If yes, division response was made by letter

dated 19

LEASE INTEREST ORNER NOTIFICATION RESPONSIBILITY

~4 1. (Rule R615-2-10) The former operator/lessee of any fee lease well listed above has been

notified by letter dated 19 , of their responsibility to notify any

Pz person with an interest in such lease of the change of operator. Documentation of such
554;,5- notification has been requested.

eyQL 2. Copies of documents have been sent to State Lands for changes involving State leases.

FILMING
/ 1. A1l attachments to this form have been microfilmed. Date: fYVlki \& 19QS .
FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form and the original attachments have been filed in the Operator
Change file.

COMMENTS
150229 Ficken [Shwe Johoson " Log 10 £5”
ot Kl Ule FE 4Ol o
Vslals Bl Lpre. " Lbolivn 199 Tosetrtad LL \
950502 ot O hm_.J?L_ZzzzL v L Lo /99¢.77;ws/m/ml L/ “ b «/f)ét//"or 4 /mf- !

Ia ,prolquss. [ Se ,0Lm/ Da('?

WE71/34-35



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM ¢

5. LEASE DESIGNATION AND SERIAL NUMBER:

SL-066312

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENTNAME:
Walker Hollow Unit

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oL WELL [V] GASWELL [[] OTHER Walker Hollow Unit 43

2. NAME OF OPERATOR: 9. API NUMBER:
Citation Oil & Gas Corp. 4304730687
3. ADDRESS OF OPERATOR: PHONE NUMBER: 70, FIELD AND POOL, OR WILDCAT:
P O Box 690688 .., Houston srare TX -, 77269 (281) 517-7309 Walker Hollow Green River
4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2975 FSL & 1960 FEL county: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 1 78 23E STATE:

UTAH

11

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [[] oeeren {T] REPERFORATE CURRENTFORMATION
[/] NOTICE OF INTENT
{Submit in Duplicate) [] ALtERCASING [(] FRACTURE TREAT [] SIDETRACKTO REPAIR WELL
Approximate date work will start: [[] cAsINGREPAR [[J] NewcoNSTRUCTION [] TEMPORARILY ABANDCN
[[] cHance TO PREVIOUS PLANS ] oPERATOR CHANGE [] TusiNGRePAIR
[ cHance TuING [ PLuG AND ABANDON [C] venTORFLARE
(] sussequeNT REPORT [[] CHANGE WELL NAME [ ruesack [ warer DisPoSAL
{Submit Original Form Oniy)
[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work compietion:
[[] COMMINGLE PRODUCING FORMATIONS [[] RECLAMATION OF WELL SITE 7] otHer: Shut in
[] CONVERT WELL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, v olumes, etc.

Citation Oil & Gas Corp. requests permission to place and retain this well in a shut in status. Our reservoir group is performing
a field evaluation with regard to water flood analysis of the Walker Hollow Unit and want to save this wellbore for possible

reactivation in the future.

2J2UlC]

NAME (PLEASEPRINT) _Sharon Ward \ nme Permitting Manager
SIGNATURE S/\OJLD{/\. ( }LB OJLQO DATE 3/7/2007
(This space for State use only) ACC@pt@d by the
Co ; -
OiﬁtégsD and 11 :Lﬂ Federal Approval Of This RECEjvEp

Action Is Nec
Date: gssary

2z (0

puasya .- {See Instructions on Reverse Side)

(5/2000)

: DIV oF OLL, GAs g MINING



CITATION OIL & GAS CORP.

WALKER HOLLOW UNIT #43
1960’ FEL, 2975’ FSL, SEC. 1-T7S-R23E
UINTAH CO., UTAH
KB: 12 FT
GL: 5389 FT N
~ — Lufkin: M456
EAF
N B
~
. <4 Th deta
12 1/4 e et 143 jts 2-7/8” 6.5-1b J-55 8rd
Hole ! e 1 Randy’s 7” TAC 4361.63’
4t {‘.», 34 Jts 2-7/8” 6.5-1b J-55 8rd
e & 9-5/8” 36# K-55 @ 383" w/ 350 sx 2-7/8” SN 1.10 5400.42°
2-7/8” Perforated Sub
i 1jt2-7/8” 6.5-1b J-55 8rd
TOC @ 2325 1 plug with collar
Rod Detail:
1-1 % x 30’ polish rod
56-1” Grade D

81-7/8” Grade D

66-3/4” Grade D

10-1” Grade D

Pump: 2-1/2X1-1/2"X20°X21-1/2” RHBC

4a}  4449-4458' w/ 3 spf (Perf: 11/80)

5a2} 4808-4817' w/ 3 spf (Perf: 11/80)
S5c}  4846-4856° w/ 3 spf (Perf: 11/80)

7b}  5096-5114° w/ 3 spf (Perf: 11/80)

8c}  5338-5358” w/ 3 spf (Perf: 11/80)
8d}  5396-5408” w/ 3 spf (Perf: 11/80)

‘ } La}  5430-5440° w/ 3 spf (Perf: 11/80)
8-3/4”

Hole
7”20, 23, 29# K-55, 29#, 32# N-80 @ 5635’ w/ 665 sx

PBTD: 548" (5/02)
TD: 5655’ Updated: 8/8/05 - CP



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

S5L066312

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IFINDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENTNAME:

Walker Hollow Unit UTU66837A

1. TYPE OF WELL . . 8. WELL NAME and NUMBER:
oLwelt A ceaswew [J  orHer-lnjection Walker Hollow Unit 43
2. NAME OF OPERATOR: 9. APl NUMBER:
Citation Oil & Gas Corp. 4304730687
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:
P.O. Box 690688 -+, Houston srare TX  gp (1269-0688 ] (281) 517-7800 Walker Hollow Green River

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2975' FSL & 2960"' FEL

county: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE © 1 7S 23E STATE:
UTAH
1, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] Acioize [] oeeren [T] REPERFORATE CURRENT FORMATION
[C] NoTicE oF INTENT
(Submit in Duplicate) [] ALtERCASING [C] FRACTURE REAT [] SIDETRACKTO REPAIR WELL
Approximate date work will start: [[] casnGRePAR [] NewconsTRuCTION [C] TEMPORARILY ABANDON
[] cHANGE TO PREVIOUS PLANS [C] oreraTOR CHANGE ] TueNGREPAR
[ cranee TuRING [C] PLUG AND ABANDON [ veNTORFLARE
/] suBSEQUENT REPORT [[] cHANGEWELL NAME [C] Prussack ] WATER DISPOSAL
{Submit Original Form Only)
[[] cHANGE WELL STATUS [] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion:
[] cOMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE /] orHer: Retain Shut In Status
[] converTweLL Tvpe [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, v olumes, etc.

Citation Oil & Gas Corp. requests approval to retain this well in a shut in status pending potential reactivation subsequent to

waterflood analysis of the Walker Hollow Unit.

COPY S8ENT TO OPERATOR

Date: ‘Z s/ D‘ ZDOZ

Initials:

€S

Debr‘% Harris

NAME (PLEASE PRINT) TITLE

Regulatory Compliance Coordinator

3/7/2008

M&W%mw

SIGNATURE DATE

{This space for State use only)

REQUEST DENIED
Utah Division of
Oil, Gas and Mining

Dal\e;ﬂq
By.\
X (UMQ —‘3 -2

Eederal Approval Of This
Action Is Necessary

(5/2000) ee structions on Reverse Side)

RECEIVED
MAR 10 2008

DIV, OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SL066312

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENTNAME:
Walker Hollow Unit UTUG6837A

1. TYPE OF WELL

oL weLL [ cASWELL []  otHEr Conversion 1o injection

8. WELL NAME and NUMBER:
Walker Hollow Unit 43

2. NAME OF OPERATOR:

Citation Oil & Gas Corp.

'

9. API NUMBER:

4304730687

3. ADDRESS OF OPERATOR! FHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:
P O Box 690688 oy Houston grate VXK 50 17260 {281) 517-7800 Walker Hollow Green River
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 2975 FSL & 1960 FEL county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 1 7S 23E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

[(] acioize [[] oeepen [[] REPERFORATE CURRENTFORMATION

/1 NoTICE OF INTENT

{Submit in Duplicate) [[] ALTER CASING [C] FrACTURE TREAT [[] sIDETRACKTO REPAIR WELL
Approximate date work will start: [J casiNGRePAR [] wewconsTRUCTION [[] TEMPORARILY ABANDON

[] cHANGE TO PREVIOUS PLANS [[] oPeraTOR cHANGE [ rusinG REPAIR
[] cHaNce TuBING [] PLUG AND ABANDON [[] venToRFLARE

] suBsEQUENT REPORT [] cHANGEWELL NAME [] pLuesack WATER DISPOSAL

(Submit Original Form Only)
[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion:

[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE [ orHer:
[/] CONVERTWELL TYPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, v olumes, etc.

Citation Oil & Gas Corp. plans to convert the Walker Hollow Unit 43 to injection upon EPA approval with attached procedure.

Application was submitted to state and EFA on . EPA approval is anticipated this year.

Accepted by the
Uiz Division o_f
Qil, Gas and Mining

FOR RECORD ONLY

Sharon Ward \ A TTLE

NAME (PLEASE PRINT)

Permitting Manager

9/10/2008

DATE

Yoo L ans

SIGNATURE

(This space for State use only}

(5/2000) (See Instructions on Reverse Side)

RECEIVED
SEP 18 2008
DIV. OF OIL, GAS & MINING



i

WORKOVER PROCEDURE

PROJECT: _Walker Hollow Unit 43: Convert to Water Injection Well

DRILLED & COMPLETED: 11/80 LAST WO: _11/80 — Initial completion as producer

LOCATION: 2975’ FSL & 1960° FEL, SW NE Sec. 1, T7S, R23E

FIELD: Red Wash COUNTY: _Uintah STATE: UT
TD: 5655’ KB PBTD: 5448’ KB DATUM: - 5389’ GL KBto GL: 12’
CASING AND LINER RECORD
SIZE WEIGHT | DEPTH [ CEMENT | HOLE SIZE TOC REMARKS
95/8” 36# 383’ 350 sx 12 1/4” SURFACE CIRC’D
7 20,23 & 5635’ 665 sx 83/4” 2325 Temp-Survey (8/80)
29#

PRESENT FORMATION AND COMPLETION:  Green River: 4449’ — 5440° OA

TUBING: 143 jts 2 7/8” 6.5# J-55 8rd EUE tbg, 7” TAC @ ~4362°, 34 jts 2 7/8” 6.5# J-55 8rd EUE
tbg, SN @ ~5400°, 2 7/8” PS, 1 jt 2 7/8” 6.5# J-55 8rd EUE tbg w/ BP & collar, EOT @

ROD ~5440° KB

DETAIL:
11/2" x 30’ PR w/ Liner, 56 — 1” ‘D’ SR, 81 — 7/8” ‘D’ SR, 66 — 3/4" ‘D’ SR, 10 - 1”7 ‘D’
SR,21/2"x11/2"x20°x21 1/2’ RHBC

MISC.:  3/7/07 - Filed sundry requesting permission to leave well SI in order to review utility & field
development. Well is assumed to have a RP.

PROCEDURE

»  MI & rack ~5450° 2 7/8” 6.5 ppf N-80 8rd EUE workstring tubing (if necessary).
> MI & rack ~5300° 2 7/8” 6.5 ppf J-55 8rd EUE IPC injection tubing.
>  “Double Truck” HW annulus prior to pulling operations.
I. MIRU PU. POOH w/ rod string to part. If necessary, fish rods & pump. POOH & LD rods & pump. HW
tubing & annulus to clean-up.
2. NUBOP. Release TAC set @ + 4362°. POOH & Tally 2 7/8” production tubing.
Note: If production tubing is in poor shape, lay down and have it cleaned and inspected. If production -
tubing is in good shape, use it to run bit & scraper.
3. PU & RIH w/ 6 1/8” MT Bit, Scraper & SN on tbg to PBTD @ 5448’. CHC. POOH & LD 2 7/8” tbg, Scraper
& Bit.
5. PU & RIH w/ 2 7/8” injection assembly as follows (top — bottom) — KB correction of 9’
o +139jts 2 7/8” 6.5 ppf J-55 8rd EUE IPC tubing (+ 4390°)
e 27/8” x 7" Baker model “AR-1” Snap-Set compression PKR (+ 6.1°) set @ + 4400’ KBM
.

+28 jts 2 7/8” 6.5 ppf I-55 8rd EUE IPC tubing (+ 885°)
27/8” x 7" Baker model “R” PKR (+ 7.58") set @ + 5290° KBM - EOT @ + 5298’ KBM



+ Walker Hollow Unit #43 — Convert to WIW

10.
11.

Set model “R” PKR @ + 5290°. Set “AR-1” Snap-Set PKR at + 4400°.

RU pump truck. Load annulus & PT to 1500 psi. Release PKR’s & circulate hole w/ PKR FL (NOTE:
Annular capacity to bottom PKR is ~166 Bbls). Reset PKR’s. Load annulus w/ PKR FL. PT annulus to
1500 psi.

ND BOP. NU WH. Perform MIT as per BLM & Utah regulations. RD pump truck. RD MO PU.

Install injection line. Wait on injection permit approval.

After approval is received initiate injection at desired rates.

Monitor until rates stabilize. Run injection profile.



CITATION OIL & GAS CORP.
WALKER HOLLOW UNIT #43
2975’ FSL, 1960’ FEL, (SW NE) Sec 1-T7S-R23E
UINTAH CO., UTAH

API: 43-047-30687

Elevation: 5389’ GL
KB = 12" AGL Current Status: Shut-In Producer (rod part)

Hole

; 9-5/8” 36# K-55 @ 383’ w/ 350 sx -
" — Circ’d to surface Lufkin: M456

Tbg detail

143 jts 2-7/8” 6.5-1b J-55 8rd

1 Randy’s 7 TAC 4361.63°
34 Jts 2-7/8” 6.5-1b J-55 8rd

2-7/8” SN 1.10 5400.42’
2-7/8” Perforated Sub

1jt2-7/8 6.5-1b J-55 8rd

1 plug with collar

8-3/4”
Hole

Rod Detail:
1-1 % x 30” polish rod
56-1” Grade D
TOC @ 2325 w/ 81-7/8” Grade D
T-survey (8/80) 66-3/4” Grade D
10-1” Grade D
Pump: 2-1/27X1-1/2"X20°X21-1/2” RHBC

fl K4

e B da: 4449-4458' w/ 3 spf (Perf: 11/80)
F¥TE s |

q Sa2: 4808-4817' w/ 3 spf (Perf: 11/80)
v 1 faipee  5C: 4846-4856” w/ 3 spf (Perf: 11/80)
=4

e == 7b: 5096-5114° w/ 3 spf (Perf: 11/80)
G .

——— 8c: 5338-5358" w/ 3 spf (Perf: 11/30)
FES E¥ 8d: 5396-5408" w/ 3 spf (Perf: 11/30)

La: 5430-5440° w/ 3 spf (Perf: 11/80)

J

254 5

$

Fm;%" 7720, 23 & 29#K-55, 29 & 32# N-80 set @ 5635’ W/ total
T L *a"” of 665 sx (Stg I 450 sx + Stg II: 215 sx; 33 sx cire’d off

TD: 5655 Updated: 8/26/08 - JT



CITATION OIL & GAS CORP.
WALKER HOLLOW UNIT #43 WIW
2975’ FSL, 1960’ FEL, (SW NE) Sec 1-T7S-R23E
UINTAH CO., UTAH

API: 43-047-30687

Elevation: 5389” GL . .
KB =12’ AGL Proposed‘St‘atus. Active WIW

5,
L&
a;é.
12147 483
Hole %
3 !
}" % 0-5/8” 36# K-55 @ 383’ w/ 350 sx
- — Circ’d to surface
Treated FW
8_3/ 33 PKR Fluid
- Hole 4
TOC @ 2325° w/

T-survey (8/80)
Proposed Completion Assembly

+ 139 jts 2 7/8” 6.5 ppf J-55 8 EUE IPC thg
27/8” x 77 “Snap-Set” PKR set @ + 4400° KBM
+28 jts 27/8” 6.5 ppf J-55 8rd EUE IPC thg
27/8” x 7” Model “R” PKR @ + 5290° KBM

4a: 4449-4458' w/ 3 spf (Perf: 11/80)

== TR Sa2: 4808-4817 w/ 3 spf (Perf: 11/30)
,. 5c: 4846-4856” w/ 3 spf (Perf: 11/80)

:.‘" P " '

s 7b: 5096-5114" w/ 3 spf (Perf: 11/80)

‘2% > 4« 4; *‘ﬁl

R 8c: 5338-5358” w/ 3 spf (Perf: 11/30)

"@ '_ ot 8d: 5396-5408° w/ 3 spf (Perf: 11/80)

.“ ' La: 5430-5440° w/ 3 spf (Perf: 11/80)

T e 7720,23 & 29#K-55,29 & 324 N-80 set @ 5635’ w total
R b of 665 sx (Stg I: 450 sx + Stg II: 215 sx; 33 sx circ’d off

PBTD: 5448’ (5/02) DV tool set @ 3479;)
TD: 5655’ Updated: 8/26/08 - JT
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Division of Oil Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

January 29, 2009

Debra Harris 9
Citation Oil & Gas Corp 43 Oﬁ"\ 22y
P.O. Box 690688 Wplker Rollow 43
Houston, TX 77269-0688 15 %f— /

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State
Leases

Dear Ms. Harris:

The Division of Oil, Gas and Mining (the Division) is in receipt of your letter dated
June 25, 2008 (received by the Division on 7/28/2008) in regards to the five (5) federal shut-in or
temporarily abandoned (SI/TA) wells operated by Citation Oil and Gas Corp (Citation). It is the
Divisions understanding that Citation plans to reactivate both USA Pearl Broadhurst 15 & 16
wells, and also convert the remaining three wells to injection wells (see attachment A).

The Division does not object to the proposal for these wells. However, due to
insufficient evidence the Division is unable to grant extended SI/TA status for the referenced
wells. The Division must adhere to the requirements of rule R649-3-36 when granting such
approvals. As these are federal wells, ultimate approval for extended SI/TA status will have to
be approved by the BLM.

An individual sundry for each well along with necessary information helps expedite
approval and documentation processes. If you have any questions concerning this matter, please

contact me at (801) 538-5281.

Sincerely,

Dustin K. Doucet
Petroleum Engineer

DKD/IP/js

Enclosure )

cc. Well Files UTAH
Compliance File DNR

/\(4
N:AO&G Reviewed Docs\ChronFile\PetroleumEngineer\SITA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 + facsimile (801) 359-3940 « TTY (801) 538-7458 * www.ogm.utah.gov OIL, GAS & MINING



ATTACHMENT A

USA Pearl Broadhurst 15 API 43-047-30901
USA Pearl Broadhurst 16 API 43-047-30903
USA Pearl Broadhurst 20 API 43-047-30941
Walker Hollow Unit 39 API 43-047-30415
Walker Hollow Unit 43  API 43-047-30687



Form 3160- 5 UNITED STATES FORM APPROVED
(April 2004) DEPARTMENT OF THE INTERIOR OMB No. 1004- 0137
BUREAU OF LAND MANAGEMENT Expires: March 31, 2007
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS SLC 066312
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee, or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
SUBMIT IN TRIPLICATE - Oth H ide. 7. If Unit or CA. Agreement Name and/or No. .

e U IPLICATE - Other Instructions on reverse sid Walker Hollow Unit UTUS6837A

OiI Well E]Other

8. Well Name and No.

DGas Well
2.. Name of Operator

Citation Oil & Gas Corp.

Walker Hollow Unit 43

9. API Well No.

|
N

3a, Address

3b. Phone No. (include area code) .

43-047-30687
10. Field and Pool, or Exploratory Area

P.O. Box 690688, Houston, TX 77269-0688 (281) 517-7194
4. Location of Well (Footage, Sec., T, R., M., or Survey Description)
2975' FSL 2960' FEL 1 T7S R23E SW NE

Walker Hollow Green River
11. County or Parish, State

Uintah County, Utah

12.  CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

DNotice of Intent
Subsequent Report

DAcidize
E]Allen'ng Casing
DCaSing Repa'ir DNew Construction
DChange Plans I::]P]ug and abandon
DConven to Injection DPlug back

D Deepen
D Fracture Treat

DFinal Abandonment Notice

DProduction ( Start/ Resume)

,:]Reclamation
DRecomplete )
Tempora.rily Abandon
DWater Disposal

D Water Shut-off
DWeII Integrity
D Other

'13. Describe Proposed or Completed Operation (clearly state all pertinent details including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertica! depths or pertinent markers and sands,
Attach the Bond under which the work will performed or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notice shall be filed only after all requirements, including reclamantion, have been completed, and the operator has

determined that the site is ready for final inspection.)

Citation Oil & Gas Corp. requests approval to retain this well in a shut in status pending potential
reactivation subsequent to waterflood analysis of the Walker Hollow Unit.

TA Status

mMonth
v\

T
v

gy ey

%
0

>
SEE

et

- ;{)f\\;df\/ - \’7
i By

4"
o\

Approved
period

RECEIVED

MAR 1 0 2008

LV

"

14. I hereby certify that the foregoing is true and correct.

Name (Printed/ Typed)
Title
Debra Harris / Regulatory Compliance Coordinator
Signature C V/ » Date
/&M/{ / ALYt s March 7, 2008 e
4 ™ X

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

giroleum Engineer|./ aug 28 2

M

Conditions of app ' if any g ached. Approval of this notice does not warrant of
certify that the applfcant holds legal or equitable title to those rights in the subject lease| Office
which __would _entitle the applicant to  conduct operations __thereon|

o
o
el
e

Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make any depariment or agency of the United
States any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

OPERATOR



© T UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
R N REGION 8

}% 1595 Wynkoop Street
" <:;§ DENVER, CO 80202-1129
4 s Phone 800-227-8917
: http://www.epa.gov/region08
0CT 082008
" Ref: 8P-W-GW
CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Sharon Ward

Citation Oil and Gas Corporation
P.C. Box 690688

Houston, TX 72269-0688

Re: Application Administratively Complete
EPA UIC Permit UT21196-08241

Well: Walker Hollow Unit 43

Uintah County, UT

Dear Mr. Sundberg:

The purpose of this letter is to inform you that the underground injection permit
application you recently submitted to the U.S. Environmental Protection Agency (EPA) Region 8
Ground Water Program Office, for an Underground Injection Control (UIC) Program permit for
the above referenced well or project area, has been reviewed and is considered by the Director to
be administratively complete pursuant to Code of Federal Regulations Title 40 Part 124 Section 3
(40 CFR §124.3). ‘Please note that although your application included required documentation
for demonstrating financial responsibility, the Director may revise the total amount of financial
responsibility required based on cost estimates for the approved plugging and abandonment plan.

The EPA UIC Permit number listed above has been assigned to your EPA UIC permit o
application. Please reference this number when contacting the EPA regarding this application.
Your application will be assigned to a UIC Permit Writer and processed in the order it was
received. '

The Permit Writer will contact you when he or she begins work on a permit application.
The Permit Writer will evaluate the technical merits of the permit application, and will begin
preparing a draft permit decision and statement of basis. Although a permit application is
considered to be administratively complete, if the Permit Writer requires additional information
in order to clarify, modify, or supplement the technical or other information submitted with the
permit application, the Permit Writer will contact you.



- Pursuant to 40 CFR §124.6, the Director will tentatively decide whether to prepare a draft
permit or to deny the permit application. If the Director tentatively decides to deny the permit .-
application, EPA will issue public-notice of intent to deny and you will be notified by letter when
the public notice of intent to deny is published for public comment. If the Director decides to
prepare a draft permit, the Permit Writer will complete the draft UIC permit, statement of basis;
and public notice of the draft permit. :

After the draft UIC permit has been prepared, the draft UIC permit will be made available
for public comment, with the opportunity for a public hearing, for a minimum of thirty (30) days.
When the draft UIC permit is issued for public comment, you will be notified by letter and
provided with a copy of the draft UIC permit, statement of basis and public notice. Following .-
closure of the public notice and public comment period, the Director will issue a final UIC
permit decision.

If you have questions regarding progress on your UIC permit application before you afé
notified that a Permit Writer has been assigned, please contact Douglas Minter at
(303).312-6079. After the Permit Writer has been assigned, please contact that person with your
questions.

Sincerely,

teven J. Pratt, P.E., CAPM (inactive)
Director, Ground Water Program

cc _

~ ' Uintah & Ouray Business Committee:
Curtis Cesspooch, Chairman
Ronald Groves, Councilman
Irene Cuch, Vice-Chairwoman
Steven Cesspooch, Councilman
Phillip Chimburas, Councilman
Frances Poowegup, Councilwoman

Michelle Sabori

Acting Director

Land Use Department
 Ute Indian Tribe



Larry Love
Director of Energy & Minerals Dept.
Ute Indi_an Tribe '

Elaine Willie
GAP Coordinator, Ute Indian Tribe

Daniel Picard
BIA - Uintah & Ouray Indian Agency

Michelle Sabori
Acting Director

Land Use Department
Ute Indian Tribe

Gil Hunt
Assistant Director ‘
Utah Division of Oil, Gas, and Mining

 Matt Baker
Fluid Minerals Engineering Office
BLM - Vernal Office

'Robin Hansen
Fluid Minerals Engineering Office
BLM - Vernal Office

Stan Perkes
Solid Minerals Office
Bureau of Land Management



N

Form 3160- 5
(August, 2007)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPROVED
OMB No. 1004- 0137
Expires: July 31, 2010

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS SL066312
Do not use this form for proposals to drill or to re-enter an : 6. If Indian, Allottee, or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. '

SUBMIT IN TRIPLICATE - Other Instructions on page 2. 7. IfUnitor CA. Agreement Name and/or No.

1. Type of Well Walker Hollow Unit
[ ] oit wen [] ceswen [x] other Conversion to Injection
2. Name of Operator Walker Hollow Unit 43
Citation Oil & Gas Corp. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
P O Box 690688 43-047-30687
Houston, Texas 77269 281-5 17-7800 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) . Lat. Walker Hollow Green River
W NE 1 T 73 : R 23E L 11. County or Parish, State
ng. .
ong Uintah Utah

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

m Notice of Intent

D Subsequent Report

D Final Abandonment Notice

[] Acidize

D Altering Casing
D Casing Repair
D Change Plans

E] Convert to Injection

[:] Deepen

D Fracture Treat D Reclamation

D Recomplete

D New Construction

D Plug and abandon

D Plug back

D ‘Water Disposal

[ Production ( Start/ Resume)

D Water Shut-off
[ well Integrity

D Other

D Temporarily Abandon

Citation has filed and application with the EPA and state of Utah to convert the Walker Holl
to injection per the attached procedures. -

ow Unit 43 well

Describe Proposed or Completed Operation (clearly state all pertinent details including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths or pertinent markers and sands.
Attach the Bond under which the work will performed or provide the Bond No. 6n file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days

following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be fi
testing has been completed. Final Abandonment Notice shall be fi

determined that the site is ready for final inspection.)

3 \
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14. 1hereby certify that the foregoing is true and correct.

Name (Printed/ Typed)

Title
Sharon Ward

Permitting Manager

Signature -

Date
OO ( e g&

10-Sep-08

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

certify that the ap,
would

which

ficant holdd™
entitle the

~ Petroleum Engineer

- ,w:' ed. Approval of this notice does not warrant of
egal or equitable title to those rights in the subject lease|Office
applicant  to conhit operations  thereon,

Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it 2 crime for any person knowingly and willfully to make any depariment or agency of the United

States any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

OPERATOR

A%,

UITIONS OF APPROVAL ATTACHED

led once
led only after all requirements, including reclamantion, bave been completed, and ther operator has



CONDITIONS OF APPROVAL

Citation Oil & Gas Corp.

Notice of Intent
Well Conversion to Injection

The well conversion to injection is approved with the following conditions:

1. This approval is conditional on Citation Oil & Gas Corp. receiving prior approval
from the Agency with UIC approval primacy, EPA or State of Utah.
2. The UIC approval shall be submitted to the BLM Vernal Field Office.

This is an Order of the Authorized Officer (see 43 CFR 3162.1(a)). Please see 43 CFR 3165.3
for information on your review and appeal rights. If you have any questions, please feel free to
contact Ryan Angus of this office at (435) 781-4430.



STATE OF UTAH . FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING : . 5. LEASE DESIGNATION AND SERIAL NUMBER:
: SL066312
SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTIEE OR TRIBE NAVE:

Do not use this form f Is 1o drilt lis, significantly d fing wells bel { bottom-hole depih, reenter pluggedwells, orto | {apert O rCREEMENTNAME:
0 not use this form for proposals to drill new wel s, Slgn canily deespen exis tng wells beiow current bottom-hole P! reenter plugged wells, or to H
drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. Walker Hollow Unit UTU66837A

1. TYPE OF WELL . 8. WELL NAME and NUMBER:
Conversion to injection .
OIL WELL [ ] GASWELL [[] OTHER j Walker Hollow Unit 43

2. NAME OF OPERATOR: ' L 9. API NUMBER:

Citation Oil & Gas Corp. ' 4304730687

3. ADDRESS OF OPERATOR: : PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

P O Box 690688 =y Houston srare VX 2p 17260 (281) 517-7800 Walker Hollow Green River

4. LOCATION OF WELL

FOOTAGES AT SURFACE: ' COUNTY:

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: -S STATE:
i UTAH
M. = CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] aciize [] oeepen ] REPERFORATE GURRENTFORMATION
[/l w~oTicE oF INTENT
(Subrmit in Dupficate) ] Auver casing [] FRACTURE TREAT [[] SIDETRACKTO REPAIR WELL
Approxmate date work will start: [] casincREPAR [] w~ewconsTRUCTION ] TEMPORARILY ABANDON
[C] CHANGE TO PREVIOUS PLANS [] oPERATOR CHANGE ] TuBweREPAR
] crance TusiNG ] PLUG AND ABANDON [] venTORFLARE
[ susseauent ReporT [] cHANGEWELL NAME [ rruseack WATER DISPOSAL
{Submit Original Form Only) ) ;
[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [] waTer shuT.oFF
Date of work completion:
[T] coMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE (] other:
/] CONVERTWELL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, v olumes, etc.

Citation Oil & Gas Corp. plans to convert the Walker Hollow Unit 43 to injection upon EPA approval with attached procedure.
Application was submitted to state and EFA on. EPA approval is anticipated this year.

NAME (PLEASE PRINT) Sharon Ward e Permitiing Manager

SIGNATURE %D'\I\‘ \/\JQJ\AL oare _9/10/2008

(This space for State use only)

RECEIVED
MAR 09 2009

DIV. OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



WORKOVER PROCEDURE

PROJECT: _ Walker Hollow Unit 43: Convert to Water Injection Well

DRILLED & COMPLETED: 11/80  LAST WO: 11/80 — Initial completion as producer

LOCATION: 2975 FSL & 1960’ FEL, SW NE Sec. 1, T7S, R23E

FIELD: Red Wash COUNTY: Uintah STATE: UT
TD: 5655’ KB PBTD: 5448 XB DATUM: 5389°GL KBto GL: 12’
CASING AND LINER RECORD
SIZE WEIGHT | DEPTH. | CEMENT | HOLE SIZE TOC A REMARKS
95/8” 36# 383 - 350 sx 12 1/4” SURFACE CIRC’D
T 20,23 & 5635’ 665 sx 83/4” 2325° Temp-Survey (8/80)
20# A

PRESENT FORMATION AND COMPLETION:  Green River: 4449’ — 5440’ OA

TUBING: 143 jts 2 7/8” 6.5# J-55 8rd EUE tbg, 7° TAC @ ~4362’, 34 jts 2 7/8” 6.5# J-55 8rd EUE

tbg, SN @ ~5400°,2 7/8” PS, 1 jt 2 7/8” 6.5# J 55 8rd EUE thg w/BP & collar, EOT @
ROD ~5440’ KB
DETAIL:

11/2" x 30’ PR w/ Liner, 56 — 1” ‘D’ SR, 81-7/8" ‘D’ SR, 66 ~ 3/4" ‘D’ SR, 101" ‘D’
SR, 2 1/2"x 11/2"x 20’ x 21 1/2’ RHBC .

MISC.:  3/7/07 - Filed sundry requesting permission to leave well SI in order to review ut1hty & field
: development Well is assumed to have a RP, -

PROCEDURE

>  MI & rack ~5450° 2 7/8” 6.5 ppf N-80 8rd EUE workstring tubing (if necessary).
> MI & rack ~5300° 2 7/8” 6.5 ppf J-55 8rd EUE IPC injection tubing,
> “Double Truck” HW annuus prior to pulling operations:

1. MIRUPU. POOH w/ rod string to part. If -necessary, fish rods & pump. POOH & LD rods & pump. HW
tubing & annulus to clean-up.

2. NUBOP. Release TAC set @ +4362°. POOH & Tally 2 7/8” production tubing
Note: If production tubmg is in poor shape, lay down and have it cleaned and mspected If production -
tubing is in good shape, use it to run bit & scraper.

3. PU& RIH w/ 6 1/8” MT Bit, Scraper & SN on tbg to PBTD @ 5448’. CHC. POOH & LD 2 7/8” tbg, Scraper
& Bit.

5. PU & RIH w/ 2 7/8” injection assembly as follows (top — bottom) —~ KB correction of 9’:

+ 139 jts 2 7/8” 6.5 ppf J-55 8rd EUE IPC tubing (+ 4390°)

®

e 27/8 x 7" Baker model “AR-1” Snap-Set compression PKR (+ 6.1°) set @+ 4400’ KBM
e +28jts27/8” 6.5 ppf J-55 8rd EUE IPC tubing (+ 885 )
o

27/8” x 7" Baker model “R” PKR (+ 7.58") set @ 5290’ KBM - EOT @ + 5298’ KBM



Walker Hollow Unit #43 — Convert to WIW

10.
L.

Set model “R” PKR @ + 5290". Set “AR-1” Snap-Set PKR at + 4400’

RU pump truck. Load annulus & PT to 1500 psi. Release PKR’s & circulate hole w/ PKR FL (NOTE:
Annular capacity to bottom PKR is ~166 Bbls). Reset PKR’s. Load annulus w/ PKR FL. PT annulus to
1500 psi. -

ND BOP. NU WH. Perform MIT as per BLM & Utah regulations. RD pump truck. RD MO PU,

Install injection line. Wait on injection permit approval.

After approval is received initiate injection at desired rates.

Monitor until rates stabilize. Run injection profile.



12 1/4”
Hole

8-3/4
Hole

CITATION OIL & GAS CORP.
WALKER HOLLOW UNIT #43
2975’ FSL, 1960’ FEL, (SW NE) Sec 1-T7S-R23E

UINTAH CO., UTAH

APL: 43-047-30687
Elevation: 5389’ GL

KB = 12 AGL Current Status: Shut-In Producer (rod part)

' 0.5/8” 364 K-55 @ 383’ w/ 350 sx
— Circ’d to surface

TOC @ 2325 w/
T-survey (8/80)

Lufkin: M456
Tbg detail
143 jts 2-7/8” 6.5-1b J-55 8rd
I Randy’s 7” TAC 4361.63°
34 Jts 2-7/8” 6.5-1b J-55 8rd
2-7/8” SN 1.10 5400.42°

2-7/8” Perforated Sub
1jt2-7/8” 6.5-1b 1-55 8rd
1 plug with collar

Rod Detail:

1-1 %2 x 30" polish rod

56-1” Grade D

81-7/8” Grade D

66-3/4" Grade D

10-1” Grade D

Pump: 2-1/2"X1-1/27X20°X21-1/2” RHBC

4a: 4449-4458' w/ 3 spf (Perf: 11/80)

5a2: 4808-4817 w/ 3 spf (Perf: 11/30)
Sc: 4846-4856° w/ 3 spf (Perf: 11/30)

Tb: 5096-5114 w/ 3 spf (Perf: 11/80)

8c: 5338-5358" w/ 3 spf (Perf: 11/80)
8d: 5396-5408" w/ 3 spf (Perf: 11/80)

‘La: 5430-5440° w/ 3 spf (Perf: 11/30)

DV tool set @ 3479%)

7”20, 23 & 29# K-55, 29 & 32# N-80 set @ 5635 w/ total
of 665 sx (Stg I: 450 sx + Stg II: 215 sx; 33 sx circ’d off

Updated: 8/26/08 - JT



12 1/4”
Hole

8-3/4”
- Hole

CITATION OIL & GAS CORP.
WALKER HOLLOW UNIT #43 WIW
2975’ FSL, 1960° FEL, (SW NE) Sec 1-T7S-R23E
UINTAH CO., UTAH

. APL: 43-047-30687

Elevation: 5389° GL oo .
KB =12’ AGL , Promsed.Stams. Active WIW‘

:
3 7
o

g K
ndd

g 9-5/8” 364 K-55 @ 383" wi 350 sx
— Circ’d to surface

Treated FW .
PKR Fluid

TOC @ 2325 w/
T-survey (8/80)

Proposed Completion Assembly

T 139 jts 27/8” 6.5 ppf J-55 8 EUE IPC thg

2 7/8” x 7” “Snap-Set” PKR set @ + 4400° KBM
£28 jis 2 7/8” 6.5 ppf J-55 8rd EUE IPC thg
27/8” x 7° Model “R” PKR @ + 5290° KBM

4a: 4449-4458' wi 3 spf (Perf: 11/30)

Sa2: 4808-4817' w/ 3 spf (Perf: 11/80)
5c: 4846-4856° w/ 3 spf (Perf: 11/30)

7b: 50965114’ w/ 3 spf (Perf: 11/30)

8c: 5338-5358° w/ 3 spf (Perf: 11/80)
8d: 5396-5408" w/ 3 spf (Perf: 11/80)

La: 5430-5440° w/ 3 spf (Perf: 11/80)

720,23 & 29# K-55, 29 & 32# N-80 set @ 5635’ w/ total
of 665 sx (Stg I 450 sx + Stg II: 215 sx; 33 sx circ’d off
DV tool set @ 3479°)

TD: 5655’ Updated: 8/26/08 - JT

PBTD: 5448’ (5/02)



STATE OF UTAH FORM @
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
SL066312
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form f Is to dril IIs, significantly d isting wells bel t bottom-hole depth, reenter plugged wells, or t 7. UNIT of CA AGREEMENT NAME:
o not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to H
dritl horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals. Walker Hollow Unit UTU66837A
1. TYPE OF WELL o 8. WELL NAME and NUMBER:
e e Walker Hollow Unit 43
2. NAME OF OPERATOR: 9. API NUMBER:
Citation Oil & Gas Corp. 4304730687
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 690688 <z, Houston s TX L, 77269-0688] (281) 517-7800 Walker Hollow Green River
4. LOCATION OF WELL
FOOTAGES AT surRrFacE: 2975’ FSL & 2960' FEL county:  Uintah
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 1 7S 23E STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[[] Acioize [[] oeepen [[] REPERFORATE CURRENT FORMATION
D NOTICE OF INTENT
(Submit in Duplicate} [:[ ALTER CASING [:I FRACTURE TREAT [:] SIDETRACK TO REPAIR WELL
Approximate date work will start: [C] casin RePAR [T] newconsTRUCTION [C] TEMPORARILY ABANDON
[] cHanGE TO PREVIOUS PLANS [[] OPERATOR CHANGE [] tusinGREPAIR
[[] change TuBING [[] PLUG AND ABANDON [] venTorFLARE
/] susseEQuENT REPORT ] cHANGE WELL NAME [] pLucseack [[] waTeR DisPOSAL
{Submit Original Form Only})
[[] cHanGE wELL STATUS [] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion:
[[] cOMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /1 ormrer: Retain Shut In Status
[] convert welL TyPE [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Citation Oil & Gas Corp. requests approval to retain this well in a temporarily abandoned status pending conversion to injection.
We have applied to EPA for approval to convert the USA Pearl Broadhurst 20, Walker Hollow Unit 39 and Walker Hollow Unit
43 to injection. Upon EPA approval and conversion to injection we plan to reactivate the USA Pearl Broadhurst 15 and USA
Pearl Broadhurst 16 based on the impact of the additional injection and the economical justification of the project at that time.
BLM has approved TA extension for the USA Pearl Broadhurst 15, 16 20 and Walker Hollow Unit 39 and 43 based upon this
plan.

COPY SENT TO OPERATOR

Date: 51 4 ZéQﬁ
Initials: l"@

NAME (PLEA Debra Harris wme Regulatory Compliance Coordinator

SE PRI
SIGNATURE w M W oare  2/16/2009

{This space for State use only

rederal Approvel O TS

~ gtons Necess2) RECEIVED
_ (See instructions on Reverse Side) MAR 0 g 2009

(5/2000)

DY OF OIL, GAS & MINING



-

OlL. & GAS CORP.

June 25, 2008

State of Utah

Division of Oil, Gas and Mining

1594 West North Temple, Suite 1210
Sale Lake City, Utah 84114-5801

ATTN: Mr. Dustin Doucet, Petroleum Engineer

Re: TA Extension Sundry Denials
Walker Hollow Field, Uintah County, Utah

Mr. Doucette, NS Z.Z)E /

On June 16, 2008 we received denials to TA extension request sundries for 5 wells located in the Walker
Hollow Field as follows:

USA Pearl! Broadhurst 15; (Federal Lease UTU02651A); API 43-047-30901

USA Pearl Broadhurst 16; (Federal Lease UTU02651A); APl 43-047-30903

USA Pearl Broadhurst 20; (Federal Lease UTU02651A); APl 43-047-30941

Walker Hollow Unit 39; (Federal Lease UTU02651A); APl 43-047-30415

—>+ Walker Hollow Unit 43; (State Lease SL066312/ Federal Unit UTUG6837A); API 43-047-30687

Initial sundries requesting either retention of Shut In or Temporarily Abandoned status for each well
pending reservoir study to determine the feasibility of either reactivation or utilization in the field were
approved by your office 3/13/2007 and approved by the BLM 4/12/2007. Each of these wells has been
reviewed with both the operations engineer and the reservoir engineer for this field who are currently
putting together proposals for a number of wells to be either converted to injectors or recompleted, or
drilled as either producers or injectors in this field.

Both the USA Pearl Broadhurst 15 and 16 are proposed to be reactivated as producers with the remaining
three wells to be converted to injection wells. With this in mind, we would appreciate your reconsideration
of the TA extension deniais aliowing us to continue putting together the proposal packages which will be
torwarded to your office as well as the BLM office in Vernal, Utah for approval prior to beginning the work.
it is anticipated that the paperwork for these can be submitted for approval by March, 2009. The three
iniection wells must be permitted through the EPA, so the permit approval process will take considerably
longer. We have finally received EPA pre-injection stipulations for the Walker Hollow Unit 72 and 87 wells
which are to be converted to injection. Once converted and waterflood response is recognized, Citation
has proposed to reactivate both the Walker Hollow Unit 36 and 74 wells in previous correspondence.

If there is additional information you would like to review in order to reconsider the TA extension requests,
please contact me at (281) 517-7194 or via email at dharris@cogc.com.

Singerely,

» (% s RECEIVED
Debra Harris JUL 2 8 2008

Regulatory Compliance Coordinator

o DIV.OF OIL, GAS & wiiNING

P.0. Box 680688 ° Houston, TX 7726©-0688 ° 281/517-7800



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU 02651A

SUNDRY NOTICES AND REPORTS ON WELLS

Do not usa this form for proposals to drill new well§. significantly deepen existing walls below current bottom-hols depth, reentar plugged wells, or lo
drill horizonta! laterals, Uss APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
USA Pearl Broadhurst

1. TYPE OF WELL
OIL WELL [/]

8. WELL NAME and NUMBER:
GasweLL []  oHER USA Pearl Broadhurst 15
2. NAME OF OPERATOR; 9. API NUMBER:
Citation Oil & Gas Corp. 4304730901
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILBCAT:
P O Box 690688 ciry Houston siarg TX  7p 77269 (281) 517-7800 Walker Hollow Green River

4. LOCATION OF WELL
FOOTAGES AT SURFACE: -5

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SE

COUNTY: Ulntdh

STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ NOTICE OF INTENT [ acioize [] oeepen [(] REPERFORATE CURRENTFORMATION
(Submil in Dupficale) [] auercasmng [] rFracTURE TREAT [] sibETRACKTO REPAR WELL
Approximato date work wil starl: [] casingRepAR [ wewconsTrucTION TEMPORARILY ABANDON
[C] cHange TO PREVIOUS PLANS [ oreratOR cHANGE (O TusnGREPAIR
7] cHanceTusing [ Pprusanp asanpoy [] ventorFLaRE
[/ su(asﬁfrgl%%g;a&%xggy) [ cHancE weLL NaME 1 PLuesack [ warer bisposaL
Dste of work complation: [[] cranGE weLL sTATus [] erobucTion (STARTIRESUME) [[] waTER sHUT-OFF
[C] COMMINGLE PRODUCING FORMATIONS [ rectamation oF weLL site [ orHer:
[T] converTweLL TvPE [[] RECOMPLETE - DIFFERENT FORMATION

12

DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all perlinent detalls including dates, depths, v olumes, stc,

Citation Oll & Gas Corp. requests .approval to retain this well in a temporarily abandoned status for potential reactivation. The

well was shut in December, 2002, There is 2-7/8" tubing, RHAC pump and rods in the well.

JUN 1:6 2008 |3 |

PRODUCTION DEPT.

NAME (PLEASEPRIVT) D§Dra Harris

nme  Regulatory Compliance Coordinator

/
sUdlitn v Véw

SIGNATURE pate  3/7/2008

(This space for State use only)

gST DENIED
RE%&%‘\ Division Qf
Oll, Gas and Mining

Faderal Approval Of This
Action Is Necessary

(Ses Inslructions bn Rev!%e %;C E E VE D
JUL 28 2008
DIV OF OIL, GAS & MINING

&

(5/2000)

RECEIVED
MAR 10 2008

DIV, OF OIL, GAS & MINING



STATE OF UTAH ‘ FORM 8

DEPARTMENT OF NATURAL RESOURGES

DIVISION OF OIL, GAS AND MINING 6. LEASE DESIGNATION AND SERIAL NUMBER:
UTU 02651A
B. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use ths form Is (o drill lis, significantly d istl lis below current botlom-hole depth, reantar pluggsd walls, or t 7. UNIT or CA AGREEMENTNAWE:
not us! § OT proposals o new welis, significan eepan existing wells bel Cu) om-hole de 8N [ atls, D
Tl Forizont faerale Usa APPLICATION FOR PLRMIT 7O DRILL form for such proposals, puee USA Pearl Broadhurst
1. TYPE OF WELL 8. WELL NAME and NUMBER:
OlLWELL [/] GASWELL []  oTHER USA Pearl Broadhurst 16
2. NAME OF OPERATOR: 9. API NUMBER:
Cltation Oil & Gas Corp. 4304730903
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND PODL, OR WILDGAT;
P O Box 690688 ciry Houston stare 1X 70 77269 (281) 517-7800 Walker Hollow Graen River

4. LOCATION OF WELL
FOOTAGES AT SURFACE

county: Ulntafil 17"

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN; NWSW 10 - 785 28E . d STATE:
: UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [] o=eren [[] REPERFORATE CURRENTFORMATION
b7 nNotice oF iNTENT
(Submit In Duplicata) [ aLtercasing [C] FRACTURE TREAT [C] SIDETRACKTO REPAIR WELL
Approximale dale work will stan: [] casiNGRePAR ] wEwCONSTRUCTION TEMPORARILY ABANDON
[[] oHance 1o PREVIOUS PLANS [(] operaor cHancE ] TuBiNG REPAIR
[J crance TusinG [] PLuG AND ABANDOY [] venTORFLARE
(] sussequent rRepoRT [} cHANGEwELL NamE [ pLussack [ warer pisposaL
(Submit Original Form Only)
[[] cHANGE weLL STATUS [] PRODUCTION (START/RESUME) [] water sHuT-oFF
Date of work complstion:
[C] COMMINGLE PRODUCING FORMATIONS [T} RrecLAwaTION OF WELL SITE [ other:
[] converTweLL Tyee [[] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls Including dates, depths, v olumes, stc.

Citation Oil & Gas Corp. requests a

pproval to retain this well in a temporarily abandoned status for potential reactivation. The

well was shut in during January, 2002, There is no tubing nor pump in the well.

NAME (PLEASEPRINT) DERra Harris

mme Regulatory Compliance Coordinator

SIGNATURE WM %

__/
(/\ZM/&M pate _3/7/2008
A

(This spacefor State use only) ﬁEQUEST DEN‘ED

m})tgl; Dm'm 0519 Action Is Necessary

(512000) \

Foderal Approval Of This RECEIVED

MAR 10 2008
g ECEIVED  DN.OF OlL, GAS & MINING
JUL 28 2008

PV G 7 aa e tnisnnes



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU 02651A

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals o driil new wells, significantly despan existing wells below current bottom-hole depth, resnter plugged wells, or to
drill hotizontal laterals. Lisa APPLICATION FOR PERMIT TO DRILL form for such proposals,

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
USA Pearl Broadhurst

1. TYPE OF WELL

8. WELL NAME and NUMBER:
OlL WELL GASWELL [ ] oTHER USA Pearl Broadhurst 20
2. NAME OF OPERATOR: 9. API NUMBER:
Citation Ol & Gas Corp. 4304730941
3. ADDRESS OF OPERATOR: i PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P O Box 690688 erry Houston srate 1X  p77269 (281) 517-7800 | ‘Walker Hollow Green River
4. LOCATION OF WELL :

FOOTAGES AT SURFACE: 1'980%FINL..&

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SE

cowr. Ui~

STATE:
UTAH
", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION : TYPE OF ACTION
[Z] NOTICE OF INTENT [ acioee [7] oeeeen 7] REPERFORATE CURRENTFORMATION
(Submitin Duplicate) [ atercasine [] FrRACTURE REAT ] siDETRACKTO REPAIR WELL
Approximale date work will stari; [ casigRepar [] newconstRucTION TEMPORARILY ABANDON
[ cHaneE 10 PREVIOUS PLANS [[] oPERATOR cHANGE [J TueigreraR
[ cHanee rusivG [] PLus AND ABANDOY [ ventorFLARE
" [ sussequent RePORT [[] cHANGEWELL NAME [J rucesack [] water DisposaL
P (Submit Originat Form Only}
B ot [[] cHange weLL sTATUS [C] PRODUCTION (START/IRESUME) ] waver sHUT-OFF
Date of work complstion:
o (] commNGLE PRODUCING FORMATIONS [ ] RECLAVATION OF WELL SITE [ otrer:
[[] CONVERT WeLL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls Including dates, depths, v olumes, etec.

»- Ciltation Ol & Gas Corp. requests approval to retain this well in a temporarily abaﬁdoned status for potential conversion to

injection. The well was shut In during October, 2001. There is no tubing nor pump in the well.

JUN 1:6 2008

- 3UCTION DEPT.

mme Regulatory Compliance Coordinator

NavE (PLeasepriNT _DfPOra Harris . /
SIGNATURE

J Ut d A ar

owie 3/7/2008

REQUEST DENIED
Utah Division of
Oll, Gas &

(This space for State use only)

(5/2000)

=gdoral Approval Of This
Action ls Necessary

f (Sea Instruclions on Reverse Side)

RECEIVED
MAR 10 2008
DIV, OF OIL, GAS & MINING



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU 02651C

SUNDRY NOTICES AND REPORTS ON WELLS

Do not uss this torm for propasals io drill new wells, significanlly deepen existing wells balow curreni bottom-hoie deplh, reenler plugged wells, or to
drill horizontat talerals. Uss APPLICATION FOR PERMIT TO DRILL form for such proposals,

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENTNAME:

Walker Hollow Unit UTU66837A

1. TYPE OF WELL N .
oL WELL [ GASWELL [ ]  oTHER Injection

8. WELL NAME and NUMBER:
Walker Hollow Unit 39

2. NAME OF OPERATOR: 9. API NUMBER:
Citation Oil & Gas Corp. 4304730415
3. ADDRESS OF OPFERATOR;

PHONE NUMBER:
P.0. Box 690688 cuny Houston smare TX 52 77269-0688| (281) 517-7800

10. FIELD AND POOL., OR WLDCAT:
Walker Hollow Green River

4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1963

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: B

COUNTY: Ulntah

STATE;
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] NOTICE OF INTENT [ acioize (] oeepen [ ] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] AuTer casing [] FracTURE REAT [] sIDETRACKTO REPAR WELL
Approximate date work will start: [] casnerepar O] newconstrucTon ] TEMPORARILY ABANDON
] cHange To PREVIOUS PLANS [[] ©oPERATOR cHANGE (O TuenGRePAIR
[] cHanee Tusin 7] Prus anp ABanDON [] vent or FLARE
» /] sussEquenT repoRT [] cHANGE weLL NAME [C] Prusack [ water pisposaL
- (Submll Originat Form Only)
[] cHanee weLL sTATUS ] PrODUCTION (STARTRESUME) [] warteR sHut-OFF
Date of work completion:
(] commingLe PRODUCING FORMATIONS {7 RecLamaTioN OF WELL SITE 71 omer: Retain Shut In Status
[] converTweLL Tyee [(] RECOMPLETE - DIFFERENT FORMATION

12. DESCRI Bé PROPOSED OR COMPLETED OPERATIONS. Clearly ‘show all periinent detalls including dates, depths, v olumes, etc.

waterflood analysis of the Walker Hollow Unit.

JUN 1.6 2008

R

Sy
2

FRUOUCTION DEPT,

«»  Citation Oil & Gas Corp. requests approval to retain this well in a shut in status pending potential reactivation subsequent to

naME (PLEasErRINT) PERI@ Harrls / mme Regulatory Compliance Coordinator

SIGNATURE M A _ W pare _3/7/2008

(This space for State use only)

REQUEST DENIED Federal Approval Of This
Ollité‘;E g&ﬂﬂl&i\g Action Is Necessary
[}
(6/2000) Date\/.

(See Instructions on Reverse Side)

EY! | .
Y-See LUq-3 3o

RECEIVED
MAR 10 2008
DIV. OF OlL, GAS & MINING



~ STATE OF UTAH FORM o
DEPARTMENT OF NATURAL RESQURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUWBER:
SL066312
= 6. IF INDIAN, ALLOTTEE OR TRIBE NAME,
SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form Is to il s, signiicantly ci xisling walls be} L boliom-hole depth, raenfer pluggedwalls, arfo | Tt po O CA AGREEMENT NAME:
0 not use this form for proposals to dril new wells, significan ieopen exlsting wells below current bottom-! e de , raenter plugged walls, or 1o
P il horizontal iterals, Uso APPLICATION FOR PEMIT 10 DRILL form for such propasals. - Walker Hollow Unit UTU66837A
1. TYPE OF WELL R B. WELL NAME and NUMBER;
Injection
OILWELL [] GASWELL []  oTHER Inj Walker Hollow Unit 43
2. NAME OF OPERATOR: 6. AP NUMBER:

Citation Oil & Gas Corp. 4304730687

3. ADDRESS OF QPERATOR; PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:
P.0. Box 680688 ey Houston stare_1X__ 2n 77269-0688] (281) 517-7800 Walker Hollow Green River
4. LOCATION OF WELL j '

counrv: Ulntah:" )

STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] NOTICE OF INTENT [ acioize [] oEeren [[] REPERFORATE CURRENT FORMATION
{Submit in Duplicate) [ ALTER casig [0 eractURE REAT ] sIbETRACKTO RePAR WELL
Approximate date work will start: 7] casingrePAIR ] newconsTrucTION [] TEmPORARILY ABANDON
(] cHange To PREVIOUS PLANS [ orerator cance []. TUBING REPAIR
[ crance Tusing [J PLuGAND ABANDON [] VENTOR FLARE
[¥] sussEquENT rRepoRT [ craneeweLL nave [ eLuesack [0 waterDisposaL
. (Submit Original Form Only)
[[] CHANGEWELL STATUS [[] PRODUCTION (START/RESUME) [} waTER shuT-oFF
Date of work completion: - .
[C] cOMMINGLE PRODUCING FORMATIONS [] RecLAMATION OF WELL SITE 7] omver: Retain Shut In Status
[C] converT weLL TYPE [T] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalls including dates, depths, v olumes, etc,

Citation Oil & Gas Corp. requests approval to retain this well in a shut in status pending potential reactivation subsequent to
waterflood analysis of the Walker Hollow Unit. )

3

PRGOUCTION DEPT

R

NAME (PLEASE PRINT) DEDY3 Harris mme Regulatory Compliance Coordinator

SIGNATURE W 4 %ml/ oare _S/7/2008

(This space for Stats use only) REE l V t U

T DENIED
RE%gEnglon of Faderal Approval Of This MAR 10 2008

Oll, Gas gnd Mining Action Is Necessary

(See Insiructions on Reverse Side)

DIV, OF Olt, GAS & MINING

(6/2000)

b




Walker Hollow Unit / Pearl Broadhurst Unit Production History
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Phase 1 of Field Development
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PBU 16 Location

WALKER HOLLOW UNIT - Uintah Co., UT B e
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Production History for PBU 16

Case Name: P. BROADHURST 16 RE-ACTIVATE

!"'_.},-—- AR Tt

couRty, State: ,UT

=

Id: Waiker Hollow Unit - DMR

Oper: COGC
No Initiel Fluid Date Found
No Initial Fluid Data FPound
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*2000-2001: Well turned on without stimulation
**Proposal: Re-activate and stimulate PBU 15
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PBU 15 Location

WALKER HOLLOW UNIT - Uinteh Cu | UT
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Production History for PBU 15

Oper: COGC
No Initial Fluid Data Found
No Initial Fluid Data Found
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*2000-2001: Well turned on without stimulation
**Proposal: Re-activate and stimulate PBU 15 29




DEPART
DIVISIO

STATE OF UTAH FORM 9

MENT OF NATURAL RESOURCES

5. LEASE DESIGNATION AND SERIAL NUMBER:

SL066312

N OF OIL, GAS AND MINING

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new welis, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Walker Hollow Unit UTU66837A

8, WELL NAME and NUMBER:

1. TYPE OF WELL N .
OILWELL [] GASWELL [[] oTHER Injection Walker Hollow Unit 43
2. NAME OF OPERATOR: 9, API NUMBER:
Citation Oil & Gas Corp. 4304730687
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. Box 690688 ey Houston arate VX 50 77269-0688] (281) 891-1576 Walker Hollow Green River

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2975' FSL & 29

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE

60' FEL county: Uintah

1 78 23E STATE:

UTAH

1.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

]

NOTICE OF INTENT

] Acipize

[[] REPERFORATE CURRENT FORMATION

[ oeeren

(Submit in Duplicate) [T ATERCASING [] FrACTURE TREAT ] SIDETRACK TO REPAIR WELL
Approximate date work will start; [7] casing RerPaR [C] new consTRUCTION [[] TEMPORARILY ABANDON
[[] CHANGE TO PREVIOUS PLANS [[] oPERATOR CHANGE [] tueiNGREPAR
[] cHance TusiNG [J PLuc AND ABANDON [] ventorFLARE
/] susseQUENT REPORT [[] cHaNGE WELL NAME [ ruesack [T water DisPosAL
(Submit Original Form Only)
[[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [] WATER SHUT-OFF
Date of work completion:
|:| COMMINGLE PRODUCING FORMATIONS |:| RECLAMATION OF WELL SITE otHer: Retain Shut In Status

] converT weLL TYPE

[T] RECOMPLETE - DIFFERENT FORMATION

12,

Citation Oil & Gas Corp. requests

DESCRIBE PROPQOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

approval to retain this well in an inactive status pending conversion to injection. We have

applied to EPA for approval to convert this well to injection (see attached). Once well is converted to injection, additional

reactivations are planned as econ

omically justified and as the impact of the additional injection is realized.

COPY SENT TO OPERATOR

oae: 028 2007
3

fnitials:

NAME (PLEASE PRINT) Debra Harris

me Regulatory Compliance Coordinator

SIGNATURE

[

8/11/2009

DATE

(This space for State use only)
Qil, Gas
Date:

REQUEST DENIED

Utah Division of

/24/6*"/

RECEIVED
AUG 17 2009

Federal Approval Of Thic

d Minin
an g Action Is Necessary

(5/2000)

By:

\j(See Instructions on Reverse Side)

A

DIV. OF OIL, GAS & MINING

%[S@C ﬁUt‘i _..")"’393 rZ7ui/eW,,./{y3
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*  Form3160-5 UNITED STATES

FORM APPROVED
(August, 2007) DEPARTMENT OF THE INTERIOR OMB No. 1004- 0137
BUREAU OF LAND MANAGEMENT Expires: July 31, 2010
) ) 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS SL066312
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee, or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. ‘ ) o
__SUBMIT IN TRIPLICATE - Other Instructions on page 2. 7. HUnitor CA. Agreement Name and/or No.
1. Type of Well ‘ . — lWalker Hollow Unit
[ ot wen [] ces wen [x] oter Conversion to Injection
2. Name of Operator ’ ' Walker Hollow Unit 43
Citation Oil & Gas Corp. ‘ ‘ 9. API Well No.
3a. Address 3b. Phone No. (include area code)
P O Box 690688 ' - 43-047-30687
Houston, Texas 77269 ' ‘ ‘ 2815 17".7800 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R, M., or Survey Description) . Lat. Walker Hollow Green River
SW NE 1 T 78 R 23E L 11. County or Parish, State
one- Uintah Utah
12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
|
&j Notice of Intent D Acidize I:l Deepen D Production ( Start/ Resume) l:] Water Shut-off
D Altering Casing D Fracture Treat D Reclamation D Well Integrity
D Subsequent Report D Casing Repair D New Construction D Recomplete D Other
D Chatigé Plans D Plug and abandon D Temporarily Abandon
) D Final Abandonment Notice IZI Convert to Injection I:] Plug back I:] Water Disposal
13. Describe Proposed or Completed Opcrauon (clearly state all pertinent  details mcludm

g estimated starting date of any proposed work and approximate duration thereof,
give subsurface locations and measured and true vertical depths or pertinent markers and sands.
Bond No. én file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
ts in 2 multple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
led only affer all requirements, includihg reclamantion, havc been completed, and the operator has

If the proposal is to deepen directionally or recomplete horizontally,
Attach the Bond under which the work will performed or provide the
following completion of the ifvolved operations. If the operation resul
testing has been completed. Final Abandonment Notice shall be fi
determined that the site is ready for final inspection.)

Citation has filed and application with the EPA and state of Utah to convert the Walker Hollow Unit 43 well
to injection per the attached procedures. -

%
o

RERAERER

£
2

OCT 2 2 2008

g g

14, 1 hereby certify that the foregoing is true and correet. ) -
Name (Printed/ Typed)

Title
. Sharon Ward Permitting Manager _

Signature %(\( Date
10-Sep-08 .

THIS SPACE FOR FEDERAL OR STATE OFFICE USE N .
troleum Engineer bue OLP 28 2 sg,‘

certify that the apyfi ¢ gal or eqmtable title to those rights in the subject lease{Office
which _ would entitle _the  applicant to  condnst operations  thereon,|

Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it a
States any false, fictitiousor fraudulent stat It

(Instructions on page 2)

OPERATQQ -~ CONDITIONS OF APPROVAL ATTACHED

crime for any person knowmgly and wnllfully to make any depanment or agency of the Umted
or repr ions as to any matier within 1ts_Lunsdxctlon N




CONDITIONS OF APPROVAL

Citation Oil & Gas Corp.

Notice of Intent
Well Conversion to Injection

The well conversion to injection is approved with the following conditions:

L. This approval is conditional on Citation Oil & Gas Corp. receiving prior approval
from the Agency with UIC approval primacy, EPA or State of Utah.
2. The UIC approval shall be submitted to the BLM Vernal Field Office.

This is an Order of the Authorized Officer (see 43 CFR 3162.1(a)). Please see 43 CFR 3165.3
for information on your review and appeal rights. If you have any questions, please feel free to
contact Ryan Angus of this office at (435) 781-4430.



* g

i

WORKOVER PROCEDURE

PROJECT: _ Walker Hollow Unit 43: Convert to Water Injection Well
DRILLED & COMPLETED: 11/80  LAST WO: _11/80 - Initial completion as producer
LOCATION: 2975’ FSL & 1960’ FEL, SW NE Sec. 1, T7S, R23E
FIELD: Red Wash COUNTY: Uintah STATE: _UT _
TD: 5655’ KB PBTD: 5448’ KB DATUM: 3389’ GL KBto GL: 12’
CASING AND LINER RECORD
SIZE WEIGHT | DEPTH. | CEMENT | HOLE SIZE . TOC REMARKS
95/8” 36# 383 350 sx 12 1/42 SURFACE CIRC’'D
7 20;;; & | 5635 665 sx 83/4” 2325° Temp-Survey (8/30)

PRESENT FORMATION AND COMPLETION: _ Green River: 4449° — 5440° OA

TUBING: 143 jts 2 7/8” 6.5# J-55 8rd EUE tbg, 7° TAC @ ~4362, 34 jts 2 7/8” 6.5# J-55 8rd EUE
tbg, SN @ ~5400°, 2 7/8” PS, 1 jt 2 7/8” 6.5# J-55 8rd EUE tbg w/ BP & collar, EOT @

ROD ~5440’ KB

DETAIL:
11/2" x 30° PR w/ Liner, 56 — 1” ‘D* SR, 81— 7/8” ‘D’ SR, 66 —3/4" ‘D’ SR, 10~ 1” ‘D’
SR, 21/2"x11/2"x 20’ x 21 1/2’ RHBC

MISC.:  3/7/07 - Filed sundry requesting permission to leave well SI in order to review utility & field

development. Well is assumed to have a RP.

PROCEDURE

»  MI & rack ~5450’ 2 7/8” 6.5 ppf N-80 8rd EUE workstring tubing (if necessary).
> MI & rack ~5300° 2 7/8” 6.5 ppf J-55 8rd EUE IPC injéction tubing.
> “Doubl¢ Truck” HW annulus prior to pulling operations.
1. MIRU PU. POOH w/ rod string to part. If necessary, fish rods & pump. POOH & LD rods & pump. HW
tubing & arnulus to clean-up.
2. NUBOP. Release TAC set @ + 4362°. POOH & Tally 2 7/8” production tubing.
Note: If production tubing is in poor shape, lay down and have it cleaned and inspected. If production
tubing is in good shape, use it to run bit & scraper. ‘
3. PU & RIH w/ 6 1/8” MT Bit, Scraper & SN on tbg to PBTD @ 5448°. CHC. POOH & LD 2 7/8” tbg, Scraper
& Bit.

5. PU & RIH w/ 2 7/8” injection assembly as follows (top — bottom) — KB correction of 9°:

* 1139jts27/8” 6.5 ppf J-55 8rd EUE IPC tubing (+ 4390°)

*  27/8” x 7" Baker model “AR-1” Snap-Set compression PKR (£ 6.1’) set @ + 4400’ KBM
e +28jts27/8” 6.5 ppf J-55 8rd EUE IPC tubing (+ 885°)

*  27/8 x 7" Baker model “R” PKR (+ 7.58") set @ £ 5290° KBM - EOT @ + 5298’ KBM



Walker Hollow Unit #43 — Convert to WIW

6. Setmodel “R” PKR @ + 5290*. Set “AR-1” Snap-Set PKR at + 4400°.

7. RU pump truck. Load annulus & PT to 1500 psi. Release PKR’s & circulate hole w/ PKR FL (NOTE:
Annular capacity to bottom PKR is ~166 Bbls). Reset PKR’s. Load annulus w/ PKR FL. PT annulus to
1500 psi.

8. ND BOP. NU WH. Perform MIT as per BLM & Utah regulations. RD pump truck. RD MO PU.

9. Install injection line. Wait on injection permit approval.

10. After approval is received initiate injection at desired rates.

11. Monitor until rates stabilize. Run injection profile.



12 1/4>
Hole

8-3/4”
Hole

CITATION OIL & GAS CORP.
WALKER HOLLOW UNIT #43

2975’ FSL, 1960’ FEL, (SW NE) Sec 1-T7S-R23E

UINTAH CO., UTAH

API: 43-047-30687

Elevation: 5389’ GL )
KB =12’ AGL Current Status: Shut-In »Producer (rod part)

,

¥

5 9-5/8” 364 K-55 @ 383° w/ 350 sx

~ — Circ’d to surface

Tbg detail
1 Randy’s 7 TAC

2-7/87 SN 1.10
2-7/8 Perforated Sub

1 plug with collar

Rod Detail:

Lufkin: M456

1jt2-7/8” 6.5-1b J-55 8rd

143 jts 2-7/8” 6.5-1b J-55 8rd

4361.63°

34 Jts 2-7/8” 6.5-1b J-55 8rd

5400.42°

TOC @ 2325° w/
T-survey (8/80)

1-1 % x 30° polish rod
56-1” Grade D
81-7/8” Grade D

. 66-3/4” Grade D

10-1” Grade D
Pump: 2-1/2"X1-1/2”X20°X21-1/2” RHBC

4a: 4449-4458' w/ 3 spf (Perf: 11/80)

5a2: 4808-4817' wi 3 spf (Perf: 11/80)
5c: 4846-4856" w/ 3 spf (Perf: 11/80)

Tb: 5096-5114" w/ 3 spf (Perf: 11/30)

8c: 5338-5358” w/ 3 spf (Perf: 11/80)
8d: 5396-5408 w/ 3 spf (Perf: 11/80)

La: 5430-5440° w/ 3 spf (Perf: 11/80)

DV tool set @ 3479°)

Updated: 8/26/08 - JT

77 20,23 & 294 K-55, 29 & 32# N-80 set @ 5635 w/ total
of 665 sx (Stg I: 450 sx + Stg IT: 215 sx; 33 sx circ’d off



CITATION OIL & GAS CORP.
WALKER HOLLOW UNIT #43 WIW .
2975’ FSL, 1960’ FEL, (SW NE) Sec 1-T7S-R23E
UINTAH CO., UTAH

API: 43-047-30687

Elevation: 5389’ GL . .
KB =12’ AGL Proposed’Status. Active WIW

12 1/4”
Hole 2
\¥. 9-5/8” 36# K-55 @ 383° w/ 350 sx
— Circ’d to surface
Treated FW
8-3/4” PKR Flaid
- Hole

TOC @ 2325° w/
T-survey (8/80)

Proposed Completion Assembly
+ 139 jts 2 7/8” 6.5 ppf J-55 8+ EUE IPC thg
27/8” x 77 “Snap-Set” PKR set @ + 4400’ KBM

+28 jts 27/8” 6.5 ppf J-55 8rd EUE IPC tbg
27/8” x 7” Model “R” PKR @ + 5290° KBM

4a: 4449-4458' w/ 3 spf (Perf: 11/80)

5a2: 4808-4817' w/ 3 spf (Perf: 11/80)
5c: 4846-4856" w/'3 spf (Perf: 11/80)

Tb: 5096-5114’ W/ 3 spf (Perf: 11/80)

8c: 5338-5358’ w/ 3 spf (Perf: 11/30)
8d: 5396-5408" w/ 3 spf (Perf: 11/80)

La: 5430-5440° w/ 3 spf (Perf: 11/80)

7720, 23 & 29# K-55, 29 & 32# N—80 set @ 5635’ w/ total

‘ 3 F5T £ 665 sx (StgI: 450 sx + Stg I: 215 sx; 33 sx circ’d off
PBTD: 5448 (5/02) DV tool set @ 34791)

TD: 5655’ Updated: 8/26/08 - JT



UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION 8
1595 Wynkoop Street
DENVER, CO 80202-1129
Phone 800-227-8917
hitp://iwww.epa.gov/region08

ocT 08 2008

" Ref: 8P-W-GW

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Sharon Ward

Citation Oil and Gas Corporation
P.O. Box 690688

Houston, TX 72269-0688

Re: Application Administratively Complete
EPA UIC Permit UT21196-08241

Well: Walker Hollow Unit 43

Uintah County, UT

Deai Mr. Sundberg:

The purpose of this letter is to inform you that the underground injection permit
application you recently submitted to the U.S. Environmental Protection Agency (EPA) Region 8
Ground Water Program Office, for an Underground Injection Control (UIC) Program permit for
the above referenced well or project area, has been reviewed and is considered by the Director to
be administratively complete pursuant to Code of Federal Regulations Title 40 Part 124 Section 3
(40 CFR §124.3). Please note that although your application included required documentation
for demonstrating financial responsibility, the Director may revise the total amount of financial
respons1b1hty required based on cost estimates for the approved plugging and abandonment plan.

The EPA UIC Perrmt number listed above has been assigned to your EPA UIC perm1t -
application. Please reéference this number when contacting the EPA regarding this application. -

Your application will be assigned to a UIC Permit Writer and processed in the order it was
received.

The Permit Writer will contact you when he or she begins work on a permit application.
The Permit Writer will evaluate the technical merits of the permit application, and will begin
preparing a draft permit decision and statement of basis. Although a permit application is
considered to be administratively complete, if the Permit Writer requires additional information
in order to clarify, modify, or supplement the technical or other mformanon submitted with the
permlt application, the Permit Writer will contact you.



- Pursuant to 40 CFR §124.6, the Director will tentatively decide whether to prepare a draft
permit or to deny the permit application. If the Director tentatively decides to deny the permit.
application, EPA will issue public notice of intent to deny and you will be notified by letter when
the public notice of intent to deny is published for public comment. If the Director decides to
prepare a draft permit, the Permit Writer will complete the draft UIC permit, statement of ba31s
and pubhc notice of the draft permit.

After the draft UIC permit has been prepared, the draft UIC penmt will be made available
for public comment, with the opportunity for a public hearing, for a minimum of thirty (30) days.
When the draft UIC permit is issued for public comment, you will be notified by letter and
provided with a copy of the draft UIC permit, statement of basis and public notice. Following
closure of the public notice and public comment period, the Director will issue a final UIC
permit decision.

If you have questions regarding progress on your UIC permit application before you are
notified that a Permit Writer has been assigned, please contact Douglas Minter at :
(303) 312-6079. ‘After the Permit Writer has been assigned, please contact that person with your
questions. :

teven J. Pratt, P.E., CAPM (inactive) -
"/ Director, Ground Water Program

ol .

© ' Uintah & Ouray Business Committee:
Curtis Cesspooch, Chairman
Ronald Groves, Councilman
Irene Cuch, Vice-Chairwoman
Steven Cesspooch, Councilman
Phillip Chimburas, Councilman
Frances Poowegup, Councilwoman

Michelle Sabori

Acting Director

Land Use Department
- Ute Indian Tribe



Larry Love _
Director of Energy & Minerals Dept.
Ute Indian Tribe '

Elaine Willie
GAP Coordinator, Ute Indian Tribe

Daniel Picard
BIA - Uintah & Ouray Indian Agency

Michelle Sabori
Acting Director

Land Use Department
Ute Indian Tribe

Gil Hunt
Assistant Director ,
Utah Division of Oil, Gas, and Mining

" Matt Baker -
Fluid Minerals Engineering Office
BLM - Vernal Office

'Robin Hansen
Fluid Minerals Engineering Office
BLM - Vernal Office

Stan Perkes
Solid Minerals Office
Bureau of Land Management



Sharon Ward

.o““eosn"%, UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
g o J0 REGION 8
M 8 1595 WYNKOOP STREET
DENVER, CO 80202-1129
KR Pm«dﬁ http:/iwww.epa.goviregion8
MAY 43 2010

Ref: 8P-W-GW
CERTIFIED MAIL

RETURN RECEIPT REQUESTED

= Accepted by the
Utah Division of

Citation Oil and Gas C ti | Oil, Gas and Mining
Jtation Vil an as Lorporation ’ ’
P.O. Box 690688 FOR RECORD ONLY

Houston, TX 77269-0688

Re: FINAL Permit
EPA UIC Permit UT21196-08241
Well: Walker Hollow Unit 43
NESW Sec. 1-T7S-R23E
Uintah County, UT
API No.: 43-047-30687

Dear Ms. Ward:

Enclosed is your copy of the FINAL Underground Injection Control (UIC) Permit for the
proposed Walker Hollow Unit 43 injection well. A Statement of Basis that discusses the
conditions and requirements of this EPA UIC Permit, is also included.

The Public Comment period for this Permit ended on APR 3.0 2010 . No
comments on the Draft Permit were received during the Public Notice period; therefore the
Effective Date for this EPA UIC Permit is the date of issuance. All conditions set forth herein
refer to Title 40 Parts 124, 144, 146, and 147 of the Code of Federal Regulations (CFR) and are
regulations that are in effect as of the Effective Date of this Permit.

Please note that under the terms and conditions of this Final Permit you are authorized
only to construct the proposed injection well. Prior to commencing injection, you first must
fulfill all "Prior to Commencing Injection” requirements of the Final Permit, Part IT Section C.1,
and obtain written Authorization to Inject from the EPA. Tt is your responsibility to be familiar
with and to comply with all provisions of your Final Permit. The EPA forms referenced in the
permit are available at http://www.epa.gov/safewater/uic/reportingforms.html. Guidance
documents for Cement Bond Logging, Radioactive Tracer testing, Step Rate testing, Mechanical
Integrity demonstration, Procedure in the Event of a Mechanical Integrity Loss, and other UIC

guidances, are available at http://www.epa.gov/region8/water/uic/ deep_injection.html. a%)n
request, hard copies of the EPA forms and guidances can be provided. CE|VED
MAY 19 2010

o DIV. OF OIL, GAS & MINING
‘Q’ Printed on Recycled Paper



This EPA UIC Permit is issued for the operating life of the well unless terminated (Part
II1, Section B). The EPA may review this Permit at least every five (5) years to determine
whether any action is warranted pursuant to 40 CFR § 144.36(a).

If you ha’ve ‘any questiong on the enclosed Final Permit or Statement of Basis, please call
Bruce Suchomel ot my staff at: (303) 312-6001, or toll-free at (800) 227-8917, ext. 312-6001.

¥4 ) ) m
BT ST }Tm Sincerely, ‘ .
%‘1 Stephen S. Tuber
Assistant Regional Admmlstrator
Office of Partnerships and Regulatory Assistance
enclosure: Final UIC Permit

Statement of Basis

cc: Uintah & Ouray Business Committee
The Honorable Curtis Cesspooch, Chairman
Ronald Groves, Councilman
Irene Cuch, Vice Chairwoman
Phillip Chimbraus, Councilman
Frances Poowegup, Councilwoman

Daniel Picard
BIA - Uintah & Ouray Indian Agency

“" Printed on Recycled Paper



with enclosures:

Ferron Secakuku
Director, Natural Resources
Ute Indian Tribe

Gil Hunt
Associate Director
Utah Division of Oil, Gas, and Mining

Fluid Minerals Engineering Office
BLM - Vernal Office

Robin Hansen
Fluid Minerals Engineering Office
BLM - Vernal Office

Larry Love
Director of Energy & Minerals Dept.
Ute Indian Tribe

49
‘.’ Printed on Recycled Paper



“EPA
UNDERGROUND INJECTION CONTROL PROGRAM

PERMIT

PREPARED: May 2010

Permit No. UT21197-08242
Class IT Enhanced Oil Recovery Injection Well

USA Pearl Broadhurst 20
Uintah County, UT

Issued To
Citation Oil _Gas Corporation

14077 Cutten Rd
Houston, TX 77069

Permit UT21197-08242 1 : Permit



PART!. AUTHORIZATION TO CONSTRUCT AND OPERATE
PART Il. SPECIFIC PERMIT CONDITIONS
Section A. WELL CONSTRUCTION REQUIREMENTS

Casing and Cement
Injection Tubing and Packer
Sampling and Monitoring Devices
Well Logging and Testing
Postponement of Construction or Conversion
Workovers and Alterations
Section B. MECHANICAL INTEGRITY
1. Demonstration of Mechanical Integrity (MI)
2. Mechanical Integrity Test Methods and Criteria
3. Notification Prior to Testing
4. Loss of Mechanical Integrity
Section C. WELL OPERATION
1. Requirements Prior to Commencing Injection
2. Injection Interval
3. Injection Pressure Limitation
4. Injection Volume Limitation
5. Injection Fluid Limitation
6. Tubing-Casing Annulus (TCA)

Section D. MONITORING, RECORDKEEPING, AND REPORTING OF
RESULTS

1. Monitoring Parameters, Frequency, Records and Reports
2. Monitoring Methods

3. Records Retention

4. Annual Reports

Section E. PLUGGING AND. ABANDONMENT

1. Notification of Well Abandonment, Conversion or Closure
Well Plugging Requirements

Approved Plugging and Abandonment Plan

Forty Five (45) Day Notice of Plugging and Abandonment
Plugging and Abandonment Report

Inactive Welis

S e o

ook wd

Permit UT21197-08242 i

N NNNOOOO OO TGO A MR EWWOW W w N

O W WYWWOWOW WO NN

Permit



PART Ill. CONDITIONS APPLICABLE TO ALL PERMITS

Section A. EFFECT OF PERMIT
Section B. CHANGES TO PERMIT CONDITIONS

1.
2.
. Transfer of Permit
4,
5.

Modification, Reissuance, or Termination
Conversions

Permittee Change of Address
Construction Changes, Workovers, Logging and Testing Data

Section C. SEVERABILITY
Section D. CONFIDENTIALITY
Section E. GENERAL PERMIT REQUIREMENTS

9

© N Ohs N =

Duty to Comply

Duty to Reapply

Need to Halt or Reduce Activity Not a Defense
Duty to Mitigate

Proper Operation and Maintenance

Permit Actions

Property Rights

Duty to Provide Information

Inspection and Entry

10. Signatory Requirements

11

. Reporting requirements

Section F. FINANCIAL RESPONSIBILITY

1.
2.

APPENDIX
APPENDIX
APPENDIX
APPENDIX
APPENDIX
APPENDIX

Method of Providing Financial Responsibility
Insolvency

A - WELL CONSTRUCTION REQUIREMENTS

B - LOGGING AND TESTING REQUIREMENTS -

C - OPERATING REQUIREMENTS

D - MONITORING AND REPORTING REQUIREMENTS
E - PLUGGING AND ABANDONMENT REQUIREMENTS
F - CORRECTIVE ACTION REQUIREMENTS

Permit UT21197-08242 if

11

11

11
11
11
11
12
12

12
12
12

12
13
13
13
13
13
13
13
13
14
14

15
15
15

A1
B-1
C-1
D-1
E-1

F-1

Permit



Partl. AUTHORIZATION TO CONSTRUCT AND OPERATE

Under the authority of the Safe Drinking Water Act and Underground Injection Control (UIC)
Program regulations of the U. S. Environmental Protection Agency (EPA) codified at Title 40 of the
Code of Federal Regulations (40 CFR) Parts 2, 124, 144, 146, and 147, and according to the
terms of this Permit,

Citation Oil & Gas Corpdration
14077 Cutten Rd
Houston, TX 77069

is authorized to construct and to operate the following Class Il injection well or wélls:

| USA Pearl Broadhurst 20
i 1980 FNL 1978 FWL, SENW 89, T7S, R23E
Uintah County, UT

EPA regulates the injection of fluids into injection wells so that injection does not endanger
underground sources of drinking water (USDWs). EPA UIC Permit conditions are based on
authorities set forth at 40 CFR Parts 144 and 146, and address potential impacts to USDWs.

Under 40 CFR Part 144, Subpart D, certain conditions apply to all UIC Permits and may be
incorporated either expressly or by reference. General permit conditions for which the content is
mandatory and not subject to site-specific differences are not discussed in this document.
Issuance of this Permit does not convey any property rights of any sort or any exclusive privilege,
nor does it authorize injury to persons or property or invasion of other private rights, or any
infringement of other Federal, State or local laws or regulations. (40 CFR §144.35) An EPA UIC
Permit may be issued for the operating life of the injection well or project unless terminated for
reasonable cause under 40 CFR §144.39, 144.40 and 144.41, and may be reviewed at least once
every five (5) years to determine if action is required under 40 CFR §144.36(a).

This Permit is issued for the life of the well(s) unless modified, revoked and reissued, or
terminated under 40 CFR §144.39 or 144.40. This EPA Permit may be adopted, modified,
revoked and reissued, or terminated if primary enforcement authority for a UIC Program is
delegated to an Indian Tribe or State. Upon the effective date of delegation, reports, notifications,
questions and other correspondence should be directed to the Indian Tribe or State Director.

MAY 13 2010

Issue Date ‘ Effective Date

m%—%—

(é!«\ Stephen S. Tuber
Assistant Regional Administrator*

Office of Partnerships and Regulatory Assistance

*NOTE: The person holding this title is referred to as the "Director"” throughout this Permit.
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PART Il. SPECIFIC PERMIT CONDITIONS

Section A. WELL CONSTRUCTION REQUIREMENTS

These requirements represent the approved minimum construction standards for well casing and
cement, injection tubing, and packer.

Details of the approved well construction plan are incorporated into this Permit as APPENDIX A.
Changes to the approved plan that may occur during construction must be approved by the
Director prior to being physically incorporated.

1. Casing and Cement.

The well or wells shall be cased and cemented to prevent the movement of fluids into or
between underground sources of drinking water. The well casing and cement shall be
designed for the life expectancy of the well and of the grade and size shown in APPENDIX
A. Remedial cementing may be required if shown to be inadequate by cement bond log or
other attempted demonstration of Part Il (External) mechanical integrity.

2. Injection Tubing and Packer.

Injection tubing is required, and shall be run and set with a packer at or below the depth
indicated in APPENDIX A. The packer setting depth may be changed provided it remains
below the depth indicated in APPENDIX A and the Permittee provides notice and obtains the
Director's approval for the change.

3. Sampling and Monitoring Devices.
The Permittee shall install and maintain in good operating condition:

(a) a"tap" at a conveniently accessible location on the injection flow line between
the pump house or storage tanks and the injection well, isclated by shut-off
valves, for collection of representative samples of the injected fluid; and

(b) one-half (1/2) inch female iron pipe fitting, isolated by shut-off valves and
located at the wellhead at a conveniently accessible location, for the attachment
of a pressure gauge capable of monitoring pressures ranging from normal

operating pressures up to the Maximum Allowable Injection Pressure specified
in APPENDIX C:

(i)  onthe injection tubing; and
(i)  on the tubing-casing annulus (TCA); and

(c) a pressure actuated shut-off device attached to the injection flow line set to shut-
off the injection pump when or before the Maximum Allowable [njection
Pressure (MAIP) specified in APPENDIX C is reached at the wellhead; and

(d) a non-resettable cumulative volume recorder attached to the injection line.
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4. Well Logging and Testing

Well logging and testing requirements are found in APPENDIX B. The Permittee shall
ensure the log and test requirements are performed within the time frames specified in
APPENDIX B. Well logs and tests shall be performed according to current EPA-approved
procedures. Well fog and test results shall be submitted to the Director within sixty (60) days
of completion of the logging or testing activity, and shall include a report describing the
methods used during logging or testing and an interpretation of the test or log results.

5. Postponement of Construction or Conversion

The Permittee shall complete well construction within one year of the Effective Date of the
Permit, or in the case of an Area Permit within one year of Authorization of the additional
well. Authorization to construct and operate shall expire if the well has not been constructed
within one year of the Effective Date of the Permit or Authorization and the Permit may be
terminated under 40 CFR 144.40, unless the Permittee has notified the Director and
requested an extension prior to expiration. Notification shall be in writing, and shall state the
reasons for the delay and provide an estimated completion date. Once Authorization has
expired under this part, the complete permit process including opportunity for public
comment may be required before Authorization to construct and operate may be reissued.

6. Workovers and Alterations

Workovers and alterations shall meet all conditions of the Permit. Prior to beginning any
addition or physical alteration to an injection well that may significantly affect the tubing,
packer or casing, the Permittee shall give advance notice to the Director and obtain the
Director's approval. The Permittee shall record all changes to well construction on a Well
Rework Record (EPA Form 7520-12), and shall provide this and any other record of well
workover, logging, or test data to EPA within sixty (60) days of completion of the activity.

A successful demonstration of Part | Ml is required following the completion of any well
workover or alteration which affects the casing, tubing, or packer. [njection operations shall
not be resumed until the well has successfully demonstrated mechanical integrity and the
Director has provided written approval to resume injection.

Section B. MECHANICAL INTEGRITY

The Permittee is required to ensure each injection well maintains mechanical integrity at all times.
The Director, by written notice, may require the Permittee to comply with a schedule describing
when mechanical integrity demonstrations shall be made.

An injection well has mechanical integrity if:
(a) There is no significant leak in the casing, tubing, or packer (Part I); and

(b) There is no significant fluid movement into an underground source of
drinking water through vertical channels adjacent to the injection well bore (Part

1.
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1. Demonstration of Mechanical Integrity (Ml).

The operator shall demonstrate Ml prior to commencing injection and periodically thereafter.
Well-specific conditions dictate the methods and the frequency for demonstrating Ml and are
discussed in the Statement of Basis. The logs and tests are designed to demonstrate both
internal (Part I) and external (Part Il) Ml as described above. The conditions present at this
well site warrant the methods and frequency required in Appendix B of this Permit.

In addition to these regularly scheduled demonstrations of Mi, the operator shall demonstrate
internal (Part I) Ml after any workover which affects the tubing, packer or casing.

The Director may require additional or alternative tests if the results presented by the
operator are not satisfactory to the Director to demonstrate there is no movement of fluid into
or between USDWs resuiting from injection activity. Results of Mi tests shall be submitted to
the Director as soon as possible but no later than sixty (60) days after the test is complete.

2. Mechanical Integrity Test Methods and Criteria

EPA-approved methods shall be used to demonstrate mechanical integrity. Ground Water
Section Guidance No. 34 "Cement Bond Logging Techniques and Interpretation”, Ground
Water Section Guidance No. 37, "Demonstrating Part Il (External) Mechanical Integrity for a
Class Il injection well permit", and Ground Water Section Guidance No. 39, "Pressure
Testing Injection Wells for Part | (Internal) Mechanical Integrity" are available from EPA and
will be provided upon request.

The Director may stipulate specific test methods and criteria best suited for a specific well
construction and injection operation.

3. Notification Prior to Testing.

The Permittee shall notify the Director at least 30 days prior to any scheduled mechanical
integrity test. The Director may allow a shorter notification period if it would be sufficient to
enable EPA to witness the mechanical integrity test. Notification may be in the form of a
yearly or quarterly schedule of planned mechanical integrity tests, or it may be on an
individual basis.

4. Loss of Mechanical Integrity.

If the well fails to demonstrate mechanical integrity during a test, or a loss of mechanical
integrity becomes evident during operation (such as presence of pressure in the TCA, water
flowing at the surface, etc.), the Permittee shall notify the Director within 24 hours (see Part
[Il Section E Paragraph 11(e) of this Permit) and the well shall be shut-in within 48 hours
unless the Director requires immediate shut-in.

Within five days, the Permittee shall submit a follow-up written report that documents test
results, repairs undertaken or a proposed remedial action plan.

Injection operations shall not be resumed until after the well has successfully been repaired

and demonstrated mechanical integrity, and the Director has provided approval to resume
‘injection.
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Section C. WELL OPERATION

INJECTION BETWEEN THE OUTERMOST CASING PROTECTING UNDERGROUND
SOURCES OF DRINKING WATER AND THE WELL BORE IS PROHIBITED.

Injection is approved under the following conditions:

1. Requirements Prior to Commencing Injection.

Well injection, including for new wells authorized by an Area Permit under 40 CFR 144.33
(c), may commence only after all well construction and pre-injection requirements herein
have been met and approved. The Permittee may not commence injection until construction
is complete, and

(a) The Permittee has submitted to the Director a notice of completion of
construction and a completed EPA Form 7520-10 or 7520-12; all applicable
logging and testing requirements of this Permit (see APPENDIX B) have been
fulfilled and the records submitted to the Director; mechanical integrity pursuant
to 40 CFR 146.8 and Part 1 Section B of this Permit has been demonstrated,
and

(i)  The Director has inspected or otherwise reviewed the new injection well
and finds it is in compliance with the conditions of the Permit; or

(i) The Permittee has not received notice from the Director of his or her
intent to inspect or otherwise review the new injection well within 13 days
of the date of the notice in Paragraph 1a, in which case prior inspection
or review is waived and the Permittee may commence injection.

2. Injection Interval.

Injection is permitted only within the approved injection interval, listed in APPENDIX C.
Additional individual injection perforations may be added provided that they remain within the
approved injection interval and the Permittee provides notice to the Director in accordance -
with Part Il, Section A, Paragraph 6. :

3. Injection Pressure Limitation

(a) The permitted Maximum Allowable Injection Pressure (MAIP), measured at the
wellhead, is found in APPENDIX C. Injection pressure shall not exceed the
amount the Director determines is appropriate to ensure that injection does not
initiate new fractures or propagate existing fractures in the confining zone
adjacent to USDWs. In no case shall injection pressure cause the movement of
injection or formation fluids into a USDW.

(b) The Permittee may request a change of the MAIP, or the MAIP may be
increased or decreased by the Director in order to ensure that the requirements
in Paragraph (a) above are fulfiled. The Permitee may be required to conduct a
step rate injection test or other suitable test to provide information for
determining the fracture pressure of the injection zone. Change of the
permitted MAIP by the Director shall be by modification of this Permit and
APPENDIX C.
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4. Injection Volume Limitation.
Injection volume is limited to the total volume specified in APPENDIX C.

5. Injection Fluid Limitation.

Injected fluids are limited to those identified in 40 CFR 144.6(b)(2) as fluids used for
enhanced recovery of oil or natural gas, including those which are brought to the surface in
connection with conventional oil or natural gas production that may be commingled with
waste waters from gas plants which are an integral part of production operations unless
those waters are classified as a hazardous waste at the time of injection, pursuant to 40 CFR
144.6(b). Non-exempt wastes, including unused fracturing fluids or acids, gas plant cooling
tower cleaning wastes, service wastes and vacuum truck wastes, are NOT approved for
injection. This well is NOT approved for commercial brine injection, industrial waste fluid
disposal or injection of hazardous waste as defined by CFR 40 Part 261. The Permittee shall
provide a listing of the sources of injected fluids in accordance with the reporting
requirements in Part I Section D Paragraph 4 and APPENDIX D of this Permit.

6. Tubmg—Casmg Annulus (TCA)

The tubing-casing annulus (TCA) shall be filled with water treated wuth a corrosion inhibitor,
or other fluid approved by the Director. The TCA valve shall remain closed during normal
operating conditions and the TCA pressure shall be maintained at zero (0) psi.

If TCA pressure cannot be maintained at zero (0) psi, the Permittee shall follow the

procedures in Ground Water Section Guidance No. 35 "Procedures to follow when excessive '
annular pressure is observed on a well."

Section D. MONITORING, RECORDKEEPING, AND REPORTING OF RESULTS
1. Monitoring Parameters, Frequency, Records and Reports.
Monitoring parameters are specified in APPENDIX D. Pressure monitoring recordings shall
be taken at the wellhead. The listed parameters are to be monitored, recorded and reported
at the frequency indicated in APPENDIX D even during periods when the well is not
operating.

Monitoring records must include:

(a) the date, time, exact place and the results of the observation, sampling,
measurement, or analysis, and;

(b) the name of the individual(s) who performed the observation, sampling,
measurement, or analysis, and;

(c) the analytical techniques or methods used for analysis.
2. Monitoring Methods.
(a) Monitoring observations, measurements, samples, etc. taken for the purpose of

complying with these requirements shall be representative of the activity or
condition being monitored.
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(b) Methods used to monitor the nature of the injected fluids must comply with
analytical methods cited and described in Table 1 of 40 CFR 136.3,or Appendix
Il of 40 CFR 261, or by other methods that have been approved in writing by
the Director.

(c) Injection pressure, annulus pressure, injection rate, and cumulative injected
volumes shall be observed and recorded at the wellhead under normal
operating conditions, and all parameters shall be observed simultaneously to
provide a clear depiction of well operation.

(d) Pressures are to be measured in pounds per square inch (psi).
(e) Fluid volumes are to be measured in standard oil field barrels (bbl).
()  Fluid rates are to be measured in barrels per day (bbl/day).

3. Records Retention.

(a) Records of calibration and maintenance, and all original strip chart recordings
for continuous monitoring instrumentation, copies of all reports required by this
permit, and records of all data used to complete the application for this permit
shall be retained for a period of AT LEAST THREE (3) YEARS from the date of
the sample, measurement, report, or application. This period may be extended
anytime prior to its expiration by request of the Director.

(b) Records of the nature and composition of all injected fluids must be retained
until three (3) years after the completion of any plugging and abandonment
(P&A) procedures specified under 40 CFR 144.52(a)(6) or under Part 146
Subpart G, as appropriate. The Director may require the Permittee to deliver
the records to the Director at the conclusion of the retention period. The
Permittee shall continue to retain the records after the three (3) year retention
period unless the Permittee delivers the records to the Director or obtains
written approval from the Director to discard the records.

4. Annual Reports.

Whether the well is operating or not, the Permittee shall submit an Annual Report to the
Director that summarizes the results of the monitoring required by Part Il Section D and
APPENDIX D.

The first Annual Report shall cover the period from the effective date of the Permit through
December 31 of that year. Subsequent Annual Reports shall cover the period from January
1 through December 31 of the reporting year. Annual Reports shall be submitted by
February 15 of the year following data collection. EPA Form 7520-11 may be copied and
shall be used to submit the Annual Report, however, the monitoring requirements specified in
this Permit are mandatory even if EPA Form 7520-11 indicates otherwise. '

Section E. PLUGGING AND ABANDONMENT
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1. Notification of Well Abandonment, Conversion or Closure.

The Permittee shall notify the Director in writing at least forty-five (45) days prior to: 1)
plugging and abandoning an injection well, 2) converting to a non-injection well, and 3) in the
case of an Area Permit, before closure of the project.

2. Well Plugging Requirements
Prior to abandonment, the injection well shall be plugged with cement in. a manner which

. isolates the injection zone and prevents the movement of fluids into or between underground
sources of drinking water, and in accordance with 40 CFR 146.10 and other applicable
Federal, State or local law or regulations. Tubing, packer and other downhole apparatus
shall be removed. Cement with additives such as accelerators and retarders that control or
enhance cement properties may be used for plugs; however, volume-extending additives and
gel cements are not approved for plug use. Plug placement shall be verified by tagging.
Plugging gel of at least 9.6 Ib/gal shall be placed between all plugs. A minimum 50 ft surface
plug shall be set inside and outside of the surface casing to seal pathways for fluid migration
into the subsurface. The Plugging Record must be certified as accurate and complete by the
person responsible for the plugging operation. Prior to placement of the cement plug(s) the
well shall be in a state of static equilibrium with the mud weight equalized top to bottom,
either by circulating the mud in the well at least once or by a comparable method prescribed
by the Director.

3. Approved Plugging and Abandonment Plan.

The approved plugging and abandonment plan is incorporated into this Permit as APPENDIX

. E. Changes to the approved plugging and abandonment plan must be approved by the
Director prior to beginning plugging operations. The Director also may require revision of the
approved plugging and abandonment plan at any time prior to plugging the well.

4. Forty Five (45) Day Notice of Plugging and Abandonment.

The Permittee shall notify the Director at least forty-five (45) days prior to plugging and
abandoning a well and provide notice of any anticipated change to the approved plugging
and abanonment plan.

5. Plugging and Abandonment Report.

Within sixty (60) days after plugging a well, the Permittee shall submit a report (EPA Form
7520-13) to the Director. The plugging report shall be certified as accurate by the person
who performed the plugging operation. Such report shall consist of either:

(a) A statement that the well was plugged in accordance with the approved
plugging and abandonment plan; or

(b) Where actual pluggiﬁg differed from the approved plugging and abandonment
plan, an updated version of the plan, on the form supplied by the Director,
specifying the differences.

6. Inactive Wellis.

After any period of two. years during which there is no injection the Permittee shall plug and
abandon the well in accordance with Part Il Section E Paragraph 2 of this Permit unless the
Permittee:
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(a) Provides written notice to the Director;

(b) Describes the actions or procedures the Permittee will take to ensure that the
well will not endanger USDWs during the period of inactivity. These actions and
procedures shall include compliance with mechanical integrity demonstration,
Financial Responsibility and all other permit requirements designed to protect
USDWs; and

(c) Receives written notice by the Director temporarily waiving plugging and
abandonment requirements.
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PART Ill. CONDITIONS APPLICABLE TO ALL PERMITS

Section A. EFFECT OF PERMIT

The Permittee is allowed to engage in underground injection in accordance with the conditions of
this Permit. The Permittee shall not construct, operate, maintain, convert, plug, abandon, or
conduct any other activity in a manner that allows the movement of fluid containing any

~ contaminant into underground sources of drinking water, if the presence of that contaminant may
cause a violation of any primary drinking water regulation under 40 CFR 142 or may otherwise
adversely affect the heaith of persons. Any underground injection activity not authorized by this
Permit or by rule is prohibited. Issuance of this Permit does not convey property rights of any sort
or any exclusive privilege; nor does it authorize any injury to persons or property, any invasion of
other private rights, or any infringement of any other Federal, State or local law or regulations.
Compliance with the terms of this Permit does not constitute a defense to any enforcement action .
brought under the provisions of Section 1431 of the Safe Drinking Water Act (SDWA\) or any other
taw governing protection of public health or the environment, for any imminent and substantial
endangerment to human health or the environment, nor does it serve as a shield to the Permittee's
independent obligation to comply with all UIC regulations. Nothing in this Permit relieves the
Permittee of any duties under applicable regulations.

Section B. CHANGES TO PERMIT CONDITIONS

1. Modification, Reissuance, or Termination.

The Director may, for cause or upon a request from the Permittee, modify, revoke and
reissue, or terminate this Permit in accordance with 40 CFR 124.5, 144.12, 144.39, and
144.40. Also, this Permit is subject to minor modification for causes as specified in 40 CFR
144.41. The filing of a request for modification, revocation and reissuance, termination, or
the notification of planned changes or anticipated noncompliance on the part of the Permittee
does not stay the applicability or enforceability of any condition of this Permit.

2. Conversions.

The Director may, for cause or upon a written request from the Permittee, allow conversion
of the well from a Class I injection well to a non-Class [ well. Conversion may not proceed
until the Permittee receives written approval from the Director. Conditions of such
conversion may include but are not limited to, approval of the proposed well rework, follow up
demonstration of mechanical integrity, well-specific monitoring and reporting following the.
conversion, and demonstration of practical use of the converted configuration.

3. Transfer of Permit. :

Under 40 CFR 144.38, this Permit is transferable provided the current Permittee notifies the
Director at least thirty (30) days in advance of the proposed transfer date (EPA Form 7520-7)
and provides a written agreement between the existing and new Permittees containing a
specific date for transfer of Permit responsibility, coverage and liability between them. The
notice shall adequately demonstrate that the financial responsibility requirements of 40 CFR
144.52(a)(7) will be met by the new Permittee. The Director may require modification or
revocation and reissuance of the Permit to change the name of the Permittee and
incorporate such other requirements as may be necessary under the Safe Drinking Water

Act; in some cases, modification or revocation and reissuance is mandatory.
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4. Permittee Change of Address.

Upon the Permittee's change of address, or whenever the operator changes the address
where monitoring records are kept, the Permittee must provide written notice to the Director
within 30 days.

5. Construction Changes, Workovers, Logging and Testing Data

The Permittee shall give advance notice to the Director, and shall obtain the Director's written
approval prior to any physical alterations or additions to the permitted facility. Alterations or
workovers shall meet all conditions as set forth in this permit. The Permittee shall record any
changes to the well construction on a Well Rework Record (EPA Form 7520-12), and shalll
provide this and any other record of well workovers, logging , or test data to EPA within sixty
(60) days of completion of the activity.

Following the completion of any well workovers or alterations which affect the casing, tubing,
or packer, a successful demonstration of mechanical integrity (Part lll, Section F of this
Permit) shall be made, and written authorization from the Director received, prior to resuming
injection activities.

Section C. SEVERABILITY

The Provisions of this Permit are severable, and if any provision of this Permit or the application of
any provision of this Permit to any circumstance, is held invalid, the application of such provision to
other circumstances, and the remainder of this Permit shall not be affected thereby.

Section D. CONFIDENTIALITY

In accordance with 40 CFR Part 2 and 40 CFR 144.5, information submitted to EPA pursuant to
this Permit may be claimed as confidential by the submitter. Any such claim must be asserted at
the time of submission by stamping the words "confidential business information” on each page
containing such information. If no claim is made at the time of submission, EPA may make the
information available to the public without further notice. If a claim is asserted, the validity of the
claim will be assessed in accordance with the procedures in 40 CFR Part 2 (Public lnformatlon)
Claims of confidentiality for the following information will be denied:

- The name and address of the Permittee, and
- information which deals with the existence, absence or level of contaminants in drinking
water.

Section E. GENERAL PERMIT REQUIREMENTS

1. Duty to Comply.

The Permittee must comply with all conditions of this Permit. Any noncompliance constitutes
a violation of the Safe Drinking Water Act (SDWA) and is grounds for enforcement action; for
Permit termination, revocation and reissuance, or modification; or for denial of a permit
renewal application; except that the Permittee need not comply with the provisions of this
Permit to the extent and for the duration such noncompliance is authorized in an emergency
permit under 40 CFR 144.34. All violations of the SDWA may subject the Permittee to
penalties and/or criminal prosecution as specified in Section 1423 of the SDWA.
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2. Duty to Reapply.

If the Permittee wishes to continue an activity regulated by this Permit after the expiration
date of this Permit, under 40 CFR 144.37 the Permittee must apply for a new permit prior to
the expiration date.

3. Need to Halt or Reduce Activity Not a Defense. v

It shall not be a defense for a Permittee in an enforcement action that it would have been
necessary to halt or reduce the permitted activity in order to maintain compliance with the
conditions of this Permit.

4. Duty to Mitigate.

The Permittee shall take all reasonable steps to minimize or correct any adverse impact on
the environment resulting from noncompliance with this Permit.

5. Proper Operation and Maintenance.

The Permittee shall at all times properly operate and maintain all facilities and systems of
treatment and control (and related appurtenances) which are installed or used by the
Permittee to achieve compliance with the conditions of this Permit. Proper operation and
maintenance includes effective performance, adequate funding, adequate operator staffing
and training, and adequate laboratory and process controls, including appropriate quality
assurance procedures. This provision requires the operation of back-up or auxiliary facilities
or similar systems only when necessary to achieve compliance with the conditions of this
Permit.

6. Permit Actions.

This Permit may be modified, revoked and reissued or teminated for cause. The filing of a
request by the Permittee for a permit modification, revocation and reissuance, or termination,
or a notification of planned changes or anticipated noncompliance, does not stay any permit
condition.

7. Property Rights.
This Permit does not convey any property rights of any sort, or any exclusive privilege.

8. Duty to Provide Information.

The Permittee shall furnish to the Director, within a time specified, any information which the
Director may request to determine whether cause exists for modifying, revoking and
reissuing, or terminating this permit, or to determine compliance with this permit. The
Permittee shall also furnish to the Director, upon request, copies of records required to be
kept by this Permit. The Permittee is required to submit any information required by this
Permit or by the Director to the mailihg address designated in writing by the Director.

9. Inspection and Entry.

The Permittee shall allow the Director, or an authorized representative, upon the presentation
of credentials and other documents as may be required by law, to:

(a) Enter upon the Permittee’s premises where a regulated facility or activity is

located or conducted, or where records must bé kept under the conditions of
this Permit;
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Have access to and copy, at reasonable times, any records that must be kept
under the conditions of this Permit;

Inspect at reasonable times any facilities, equipment (including monitoring and
control equipment), practices, or operations regulated or required under this
Permit; and,

Sample or monitor at reasonable times, for the purpose of assuring permit
compliance or as otherwise authorized by the SDWA, any substances or
parameters at any location.

10. Signatory Requirements. ,

All applications, reports or other information submitted to the Director shall be signed and
certified according to 40 CFR 144.32. This section explains the requirements for persons.
duly authorized to sign documents, and provides wording for required certification.

11. Reporting Requirements.

(a)

(b)

Permit UT21197-08242

Planned changes. The Permittee shall give notice to the Director as soon as
possible of any planned changes, physical alterations or additions to the
permitted facility, and prior to commencing such changes.

Anticipated noncompliance. The Permittee shall give advance notice to the
Director of any planned changes in the permitted facility or activity which may
result in noncompliance with permit requirements.

Monitoring Reports. Monitoring results shall be reported at the intervals
specified in this Permit.

Compliance schedules. Reports of compliance or noncompliance with, or any

_progress reports on, interim and final requirements contained in any compliance

schedule of this Permit shall be submitted no later than 30 days following each
schedule date.

Twenty-four hour reporting. The Permittee shall report to the Director any
noncompliance which may endanger human health or the environment,
including:

(i)  Any monitoring or other information which indicates that any contaminant
may cause endangerment to a USDW, or

(i) Any noncompliance with a permit condition or malfunction of the injection
system which may cause fluid migration into or between USDWs.
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(9)

(h)

Information shall be provided, either directly or by leaving a message, within
twenty-four (24) hours from the time the permittee becomes aware of the
circumstances by telephoning (800) 227-8917 and requesting EPA Region Vi
UIC Program Compliance and Technical Enforcement Director, or by contacting
the EPA Region VIil Emergency Operations Center at (303) 293-1788.

In addition, a follow up written report shall be provided to the Director within five
(5) days of the time the Permittee becomes aware of the circumstances. The
written submission shall contain a description of the noncompliance and its
cause, the period of noncompliance including exact dates and times, and if the
noncompliance has not been corrected the anticipated time it is expected to
continue; and the steps taken or planned to reduce, eliminate, and prevent
recurrence of the noncompliance.

Oil Spill and Chemical Release Reporting: The Permittee shall comply with all
reporting requirements related to the occurence of oil spills and chemical
releases by contacting the National Response Center (NRC) at (800) 424-8802,
(202) 267-2675, or through the NRC website http://www.nrc.uscg.mil/index.htm.

Other Noncompliance. The Permittee shall report all instances of
noncompliance not reported under paragraphs Part Itl, Section E Paragraph
11(b) or Section E, Paragraph 11(e) at the time the monitoring reports are
submitted. The reports shall contain the information listed in Paragraph 11(e) of
this Section.

Other information. Where the Permittee becomes aware that it failed to submit
any relevant facts in the permit application, or submitted incorrect information in
a permit application or in any report to the Director, the Permittee shall promptly
submit such facts or information to the Director.

Section F. FINANCIAL RESPONSIBILITY

1. Method of Providing Financial Responsibility.

The Permittee shall maintain continuous compliance with the requirement to maintain
financial responsibility and resources to close, plug, and abandon the underground injection
No substitution of a demonstration of financial responsibility shall become effective
until the Permittee receives written notification from the Director that the alternative
demonstration of financial responsibility is acceptable. The Director may, on a periodic
basis, require the holder of a permit to revise the estimate of the resources needed to plug
and abandon the well to reflect changes in such costs and may require the Permittee to
provide a revised demonstration of financial responsibility.

well(s).

2, Insolvency.
In the event of:

Permit UT21197-08242

(a)
(b)

the bankruptcy of the trustee or issuing institution of the financial mechanism; or

suspension or revocation of the authority of the trustee institution to act as
trustee; or
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(c) the institution issuing the financial mechanism losing its authority to issue such
an instrument

the Permittee must notify the Director in writing, within ten (10) business days, and the
Permittee must establish other financial assurance or liability coverage acceptable to the
Director within sixty (60) days after any event specified in (a), (b), or (c) above.

The Permittee must also notify the Director by certified mail of the commencement of
voluntary or involuntary proceedings under Title 11 (Bankruptcy), U.S. Code naming the
owner or operator as debtor, within ten (10) business days after the commencement of the
proceeding. A guarantor, if named as debtor of a corporate guarantee, must make such a
notification as required under the terms of the guarantee.
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APPENDIX A

WELL CONSTRUCTION REQUIREMENTS

See diagram. 4
The USA Pearl Broadhurst Unit 20 enhanced oil recovery injection well is drilled to a
depth of 5,563' near the bottom of the Douglas Creek Member of the Green River
Formation.

FORMATION DATA:

* Base of USDWs: -

Though Publication 92 shows the base of USDWs at or near the surface, a
commingled water sample from a well approximately 7,536 feet away, taken from
4,500 to 5,500 feet within the Green River Formation, shows the lowermost depth is
5,500'".

* Confining Zones:
GR - Evacuation Creek between 2,853' - 4,410'.
GR - Douglas Creek between 5,458' - 5,541,

* Permitted Injection Zones:
Green River between 4,410' - 5,458'.

WELL CONSTRUCTION: -

Surface Casing (8-5/8", 24# K-55) is set to a depth of 492" in a 12-1/4" hole, circulated
to the surface using 365 sacks of Class H cement.

Production Casing (5-1/2", 14# K-55) is set to a depth of 5,5663' in a 7-7/8" hole using
770 sacks of Howco Lite plus 460 sacks of 50-50 POZ circulated to the surface. The
TOC is the surface.

Perforations: The schematic diagram shows the proposed injection perforation areas
into the Green River Formation.

The packer will be set no higher than 100 feet above the top perforation.
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APPENDIX B

LOGGING AND TESTING REQUIREMENTS

Logs.
Logs will be conducted according to current UIC gwdance It is the responsibility of the

Permittee to obtain and use guidance prior to conductlng any well logging required as a
condition of this permit.

The CBL and RATS shown below are for the Injection Well.

# If a temperature log is required, bonduct the first temperature log within one year after
‘authorization to inject. (See log table below.) Conduct temperature log frequency at least
-once every five years after the last successful demonstration of Part | MIT.

“WELL NAME: USA Pearl Broadhurst 20

TYPE OF LOG ‘ DATE DUE

TEMP If CBL and RATS are unsuccessful, then a
0 Temperature log is required prior to authorization to
inject to establish baseline. See # paragraph above for
specifics.

CBL/VDL/GAMMA RAY if CBL does not show Part It MI, RATS is req'd prior to
authorization to inject (unless a limited authorization to
inject is obtained in order to produce a valid test) and at
least once every 5 years after the last successful
demonstration of Part || Ml

Porosity Prior to receiving authorization to inject

RATS if CBL does not show Part [l Ml, RATS is req'd prior to
authorization to inject (unless a limited authorization to
inject is obtained in order to produce a valid test) and at
least once every 5 years after the last successful
demonstration of Part Il Ml

Tests.

Tests will be conducted according to current UIC guidance. It is the responsibility of the
Permittee to obtain and use guidance prior to conducting any well test required as a condition
of this permit.

The Cement Records shown below are for the following AoR Wells: _
Broadhurst 19 (producer), Broadhurst 8 (producer), 1 Pan American Unit (producer), and USA
Broadhurst 3 (injector).
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| WELL NAME: USA Pearl Broadhurst 20
TYPE OF TEST

DATE DUE

Standard Annulus Pressure

Prior to authorization to inject and at least once every
five (5) years after the last successful demonstration of
Part | Mechanical Integrity.

Pore Pressure

Prior to receiving authorization to inject

Step Rate Test

Prior to receiving authorization to inject. The SRT shall
be performed following current EPA guidance.

Cement Records

Prior to receiving authorization to inject. (Or produce a
CBL. Ifinadequate cement then one successful RATS.)

Injection Zone Water Sample

Prior to receiving authorization to inject, a
representative sample (stabilized specific conductivity
from three successive swab runs) from the injection
zone will be analyzed for TDS, pH, Specific Gravity and
Specific Conductivity
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APPENDIX C

OPERATING REQUIREMENTS

MAXIMUM ALLOWABLE INJECTION PRESSURE:

Maximum Allowable Injection Pressure (MAIP) as measured at the surface shall not exceed
the pressure(s) listed below.

MAXIMUM ALLOWED INJECTION PRESSURE (psi)
i WELL NAME ZONE 1 (Upper)

| USA Pear! Broadhurst 20 1,080

INJECTION INTERVAL(S):

Injection is permitted only within the approved injection interval listed below. Injection
perforations may be altered provided they remain within the approved injection interval and the
Permittee provides notice to the Director in accordance with Part ll, Section A, Paragraph 6.
Specific injection perforations can be found in Appendix A.

WELL NAME: USA Pearl Broadhurst 20

APPROVED INJECTION FRACTURE

INTERVAL (KB, ft)  GRADIENT
FORMATION NAME TOP °  BOTTOM (psi/ft)
Du4 (Parachute Creek) 4.410.00 - 4,671.00 0.620
Du5 (Garden Gulch) 4,671.00 - 4,917.00 0.690
Du6 4,917.00 - 5,011.00 0.620
Du7 5,011.00 - 5,224.00 0.630
Dusg 5,224.00 - 5,321.00 0.810
DusC ~5,321.00 - 5,397.00 0.810
DusD 5,397.00 - 5,417.00 0.810
DL1A 5417.00 - 5458.00 -  0.810

ANNULUS PRESSURE:

The annulus pressure shall be maintained at zero (0) psi as measured at the wellhead. If this
pressure cannot be maintained, the Permittee shall follow the procedures listed under Part Ii,
Section C. 8. of this permit. '
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MAXIMUM INJECTION VOLUME: ,
There is no limitation on the number of barrels per day (bbls/day) of water that shall be injected
into this well, provided further that in no case shall injection pressure exceed that limit shown in

Appendix C.

C-2
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APPENDIX D

MONITORING AND REPORTING PARAMETERS

This is a listing of the parameters required to be observed, recorded, and
reported. Refer to the permit Part Il, Section D, for detailed requirements for
observing, recording, and reporting these parameters.

I OBSERVE MONTHLY AND RECORD AT LEAST ONCE EVERY THIRTY DAYS

Injectron pressure (psig)
OB?ESVE Annulus pressure(s) (psig)

RECORD |njection rate (bbl/day)

Fluid volume injected since the well began injecting (bbls)

ANNUALLY

Injected fluid total dissolved solids (mg/l)

Injected fluid specific gravit
ANALYZE j uid specific gravity

Injected fluid specific conductivity

Injected fluid pH

TANNUALLY

| Each month S maxrmum and averaged |nject|on pressures (psig)

Each month's maximum and minimum annulus pressure(s) (psig)

Each month's injected volume (bbl)
REPORT

Fluid volume injected since the well began injecting (bbl)

Written results of annual injected fluid analysis

Sources of all fluids injected during the year

In addition to these items, additional Logging and Testing results may be
required periodically. For a list of those items and their due dates, please refer
to APPENDIX B - LOGGING AND TESTING REQUIREMENTS.
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APPENDIX E

PLUGGING AND ABANDONMENT REQUIREMENTS

See diagram.

The well shall be plugged in a manner that isolates the injection zone and prevents
movement of fluid into or between USDWs and in accordance with other applicable
Federal, State, or local law or regulation. Tubing, packers, and any downhole
apparatus shall be removed. Class A, C, G, and H cements with additives such as
accelerators and retarders that control or enhance cement properties, may be used for
plugs. However, volume extending additives and gel cements are not approved for
plug use. Plug placement shall be verified by tagging. Plugging gel of at least 9.2

-~ Ib/gal shall be placed between all plugs. Within 80 days after plugging, the owner or
operator shall submit Plugging Record (EPA Form 7520-13) to the Director. The
Plugging Record must be certified as accurate and complete by the person responsible
for the plugging operation. At a minimum, the following plugs are required:

PLUG NO. 1: Seal Injection Zone Bottom: Set a Cast Iron Cement Retainer (CICR) or
a Cast Iron Bridge Plug (CIBP) at a depth of 5,512, which is 50" below the injection
zone, and at PBTD. (This helps protect any possible USDWs lying below the injection
zone.) Set a cement piug of 200'.

PLUG NO. 2: Seal Injection Zone Top: Set a CICR or a CIBP at a depth of 4,460' and
set a 200" cement plug on top, which allows the top of the plug to be more than 50'
above the injection zone.

PLUG NO. 3: Seal Base of Uinta: Seta CICR or a CIBP at a depth of 2,903" and set
a 200' cement plug on top. This protects any USDWs within the Uinta Formation.

PLUG NO. 4; Seal Surface: Place a cement plug across the 8-5/8" casing from 100’
to the surface.

Permit UT21197-08242 ‘ : E-1



CITATION OIL & GAS CORP.
PEARL BROADHURST UNIT #20 WIW
1980° FNL, 1978’ FWL, (SE NW) See 9-T7S-R23E
UINTAH CO., UTAH

b API: 43-047-30041
Elevation: 5124° GL ¥ Liagram
KB = 13° AGL

, S M"*" t w&;,“; a% B3¢ ACor S‘&i“{‘;f’{ﬁ
ATTACHMIENT 12

Pub. 92 sa

Lo

£
it

=

G Balanced plug &7 16807 1o gy

]2'1"[‘411"1
Hole

B 5/8" 24H K-35 csg set
@ 492" w365 sx ‘H'

Cire’d to surface
o, « 28 uw £ luss £ Balancod nige §f 4%
» Place a GICR or & QIEP .t
7“_;‘7‘; 7 - 2FDE, ,/,‘,,Mw- N St & Lo camen% p’wa on %DP
: hpie . - gg'gg Uinta Bere

TN Evatkﬁ*‘\cﬁ ...ree;’a
) CHOR G 4845

4695’ ~ 9%
He 4431
4781 -85’

wi 4 spf (4/94):
NO Stimulation

Fore

é —
B 5282 - 83, 5 et (9781
- £8C: 53227 - 5328" w4 spl 3. (330973305, é”;:i‘ii(is w)
“sc 5336° - 5344° w/ 4 spf : 5\;‘:' 5’:; (10781
¢
! D 54037 - 54087 Sl OTOR ae SRR 4 I
e |y ba: $4187-5422° > w/ 1 spf (981 /};‘r*«f # ",f:ﬂ - BF ;«-w}wf 7,2
' DLia: $426’ 5429’ /o T A0 comerT py e ep-
A ey i '
S 172" 14# K-55 csg set @ 55637
wi 770 sx Howeo lite + 460 sx 50~ :
PBTD: 35 30 POZ - Cire’d to surface Updated: 8/28/08 JTT
D 5563 Original PBTD = 5523’

/M/

s CTRP ’éf*éc}.f

2
2,963,

UT21197-08242_P&A.ipg

Permit UT21197-08242 E-2



APPENDIX F

CORRECTIVE ACTION REQUIREMENTS

No corrective action is deemed necessary for this project.
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STATEMENT OF BASIS

CITATION OIL & GAS CORPORATION

USA PEARL BROADHURST 20
- UINTAH COUNTY, UT

EPA PERMIT NO. UT21197-08242

CONTACT: Bruce Suchomel

Dermit UT21197-08242

U. S. Environmental Protection Agency
Ground Water Program, 8P-W-GW

1595 Wynkoop Street '

Denver, Colorado 80202-1129
Telephone: 1-800-227-8917 ext. 312-6001

Statement of Basis
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This STATEMENT OF BASIS gives the derivation of site-specific UIC Permit conditions and

reasons for them. Referenced sections and conditions correspond to sections and conditions in
the Permit.

EPA UIC permits regulate the injection of fluids into underground injection wells so that the
injection does not endanger underground sources of drinking water. EPA UIC permit conditions
are based upon the authorities set forth in regulatory provisions at 40 CFR Parts 144 and 146, and
address potential impacts to underground sources of drinking water. Under 40 CFR 144.35
Issuance of this permit does not convey any property rights of any sort or any exclusive privilege,
nor authorize injury to persons or property of invasion of other private rights, or any infringement of
other Federal, State or local laws or regulations. Under 40 CFR 144 Subpart D, certain conditions
apply to all UIC Permits and may be incorporated either expressly or by reference. General Permit
conditions for which the content is mandatory and not subject to site-specific differences (40 CFR
Parts 144, 146 and 147) are not discussed in this document.
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PART I. General Information and Description of Facility

Citation Oil & Gas Corporation
14077 Cutten Rd
Houston, TX 77069

on

. September 17,2008

submitted an application for an Underground Injection Control (UIC) Program Permit or Permit
Modification for the following injection well or wells:

USA Pearl Broadhurst 20
1980 FNL 1978 FWL, SENW S9, T7S, R23E
Uintah County, UT

Regulations specific to Uintah-Ouray Indian Reservation injection wells are found at 40 CFR 147
Subpart TT.

The application, including the required information and data necessary to issue or modify a UIC
Permit in accordance with 40 CFR Parts 144, 146 and 147, was reviewed and determined by EPA
to be complete.

The Permit will expire upon delegation of primary enforcement responsibility (primacy) for
applicable portions of the UIC Program to the Ute Indian Tribe or the State of Utah unless the
delegated agency has the authority and chooses to adopt and enforce this Permit as a Tribal or
State Permit.

TABLE 1.1 shows the status of the well or wells as "New", "Existing", or "Conversion" and for
Existing shows the original date of injection operation. Well authorization "by rule" under 40 CFR
Part 144 Subpart C expires automatically on the Effective Date of an issued UIC Permit.

TABLE 1.1
WELL STATUS / DATE OF OPERATION

Well Name - Well Status Date of Operation
USA Pearl Broadhurst 20 New N/A

PART Il. Permit Considerations (40 CFR 146.24)
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Hydrogeologic Setting

GREEN RIVER FORMATION

‘The Green River Formation is mostly lacustrine shale that contains some limestone, siltstone, and
sandstone. The formation includes beds of oil shale and of carbonate evaporite. The Green River
interfingers with both the overlying Uinta and the underlying Wasatch Formations, as well as
laterally with other formations near the edges of the basin.

WASATCH FORMATION

In most of the basin, the Wasatch Formation is mainly lacustrine shale, sandstone, and
conglomerate. It interfingers with the overlying and underlying formations and laterally with the
North Horn, Currant Creek, and Green River Formations. The Wasatch outcrops only in the far
eastern end of the northern Uinta Basin and in the canyons of deeply incised streams in the
southern Uinta Basin.

The Wasatch Formation is very low to low permeability, except where fractured. In the Greater
Altament-Bluebell oil field, the Wasatch sands reportedly have only 4 to 5 percent porosity, but are
permeable because of fracturing. Much of the water produced with petroleum is moderately saline
to very saline; generally, however, the water is less mineralized than is water from the Green River .
Formation. ' '

The Green River Formation is very low to low perieability except where fractured. Sandstones
near oil-shale beds have values of transmissivity from 0.9 to 2.4 sq ft/day. In most of the basin the
formation yields only saline or briny water.

Geologic Setting (TABLE 2.1)

The proposed injection well produced from and will inject into sandstone sequences found in the
‘Green River Formation. In'an Exxon study dated December, 1986, thirty-six sandstone sequences
were identified in the Green River Formation in the productive depths at the Walker Hollow Unit.
Nomenclature from this study has been adopted by Citation Oil and Gas. The Green River
sandstone sequences were deposited in a lacustrine environment. The sandstone is
predominantly very fine to fine grained and is characterized as forming coarsening upward
sequences. Low energy shale deposits mark the bottom portion of the Green River sequences.
These low energy intervals provide an impermeable barrier to flow between sandstone intervals.
Shale barriers are also found interbedded with porous sandstone in the sandstone sequences.
Likewise, these shale intervals also provide barriers to flow. Core evaluation indicates that
reservoir quality porosity in the sandstone ranges from 10% to 20% and averages approximately
15%. Likewise the permeability ranges from 1md to 750md and averages approximately 25md.
Overall, sequence thicknesses are very consistent across the Walker Hollow Field.

The injection is targeted for the Parachute Creek through the base of the Garden Guich Member
(Du 4 - DL1A) of the Green River Formation. Maximum neutron/density porosity ranges from 15%
to 20% in these sandstone sequences.
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TABLE 2.1

GEOLOGIC SETTING
USA Pearl Broadhurst 20

Formation Name Top (ft) Base (ft) TDS (mg/l) Lithology

Uinta 0 2,853 sandstone,siltstone, and shale

Green River (Evacuation Creek) 2,853 4,410 Shale

Dud (Parachute Creek) 4,410 4,671 2,579 - 3,592 sandstone,siltstone, and shale

Du5 (Garden Gulch) 4,671 4,917 2,578 - 3,592 sandstone,siltstone, and shale

Dus 4,917 5,011 ' 2,579 - 3,592 sandstone,siltstone, and shale

Du7 5,011 5,224 2,579 - 3,592 sandstone siltstone, and shale

Du8 5,224 5,321 ’ 2,579 - 3,592 sandstone,siltstone, and shale

DusC 5,321 5,397 2,579 - 3,592 sandstone siltstone, and shale )
DusD 5,397 5417 2,578 - 3,592 sandstone,sﬁis’;o;é:‘vé;é';ﬁalgm -
DL1A Ts4t7 5458 2570 3592 sandstone silistone, and shale

K (Douglas Creek) 5,458 5,541 2,579 - 3,592 Shale

Proposed Injection Zone(s) (TABLE 2.2)

An injection zone is a geological formation, group of formations, or part of a formation that
receives fluids through a well. The proposed injection zones are listed in TABLE 2.2.

Injection will occur into an injection zone that is separated from USDWs by a confining zone which
is free of known open faults or fractures within the Area of Review.

The EPA apptoved interval for waterflood in the USA Pearl Broadhurst (USA PB) 20 is located
within several sandstone sequences within the Green River Formation between the depths of
4,410 to 5,458 feet. This injection zone is within a previously exempted aquifer. A comingled
water sample taken between the depths of 4,500 - 5,500 feet from Battery #2, a well located
‘approximately 7,536 feet from USA PB 20, shows a TDS of 3,832 mg/l.
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TABLE 2.2

INJECTION ZONES
USA Pearl Broadhurst 20

Fracture

Gradient
Formation Name Top (ft) Base (ft)  TD$ (mg/l) (psifft) Porosity  Exempted?*
Du4 (Parachute Cree;)w 4,410 4,671 2,579 - 3,592 0.8620 17.50% E
Du5 (Garden Guich) o 4,671 4,917 2,579 - 3,502 0.690 17.50% E
DLIG S 4,817 5,011 2,579 - 3,592 0.620 17.50% E
Du7 5,011 5,224 2,579 - 3,592 0.630 17.50% E
Du8 5,224 5,321 2,579 - 3,592 0.810 17.50% E
DusC 5,321 5,397 2,579 - 3,692 0.810 17.50% E
bu8D 5,397 5,417 : . 2,579 - 3,592 0.810 17.50% E
DL1A 5,417 5,458 2,579 - 3,592 0.810 17.50% E

* G - Currently Exempted
E - Previously Exempted
P - Proposed Exemption
N/A - Not Applicable

Confining Zone(s) (TABLE 2.3)

A confining zone is a geological formation, part of a formation, or a group of formations that limits
fluid movement above the injection zone. The confining zone or zones are listed in TABLE 2.3.

confining zone. The Douglas Creek Member of the Green River Formation, from 5,468 - 5,541

feet, is the lower confining zone.

TABLE 2.3
CONFINING ZONES
USA Pearl Broadhurst 20
Formation Name Formation Lithology Top (ft)  Base (ft)
Green River (Evacuation Creek) Shale 2,853 4,410
K (Douglas Creek) Shale 5,458 5,541

Underground Sources of Drinking Water (USDWs) (TABLE 2.4)

Aquifers or the portions thereof which contain less than 10,000 mg/l total dissolved solids (TDS)
and are being or could in the future be used as a source of drinking water are considered to be
USDWs. The USDWs in the area of this facility are identified in TABLE 2.4.
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‘The USDW shown in Table 2.4 is within a previously exempted aquifer. See attachment to permit:

‘Subpart TT - Utah
40 CFR Section 147.2251(c)(2)
"Re: Aquifer Exemption Process," June 16, 1982

TABLE 2.4

UNDERGROUND SOURCES OF DRINKING WATER (USDW)
USA Pearl Broadhurst 20

Formation Name Formation Lithology Top (ft) Base (ft) TDS (mg/t)

Green River Sandstone, siltstone, and shale. 4,310 5,458 < 10,000

PART Ill. Well Construction (40 CFR 146.22)

TABLE 3.1
WELL CONSTRUCTION REQUIREMENTS
USA Pearl Broadhurst 20

Hole Casing Cased Cemented
Casing Type Size (in) Size (in) Interval (ft) Interval (ft)
Surface 12,25 8.63 0 - 492 0 - 492

Longstring 7.88 5.50 0 - 5563 0 - 5563

The approved well completion plan will be incorporated into the Permit as APPENDIX A and will be
binding on the Permittee. Modification of the approved plan is allowed under 40 CFR 144.52(a)(1)
provided written approval is obtained from the Director prior to actual modification.

Casing and Cementing (TABLE 3.1)

The construction plan for the well or wells proposed for conversion to an injection well was
evaluated and determined to be in conformance with standard practices and guidelines that ensure
well injection does not result in the movement of fluids into USDWs. Well construction and
conversion details for the well or wells are shown in TABLE 3.1.

Tubing and Packer

injection tubing is required to be installed from a packer up to the surface inside the well casing.
The packer will be set above the uppermost perforation. The tubing and packer are designed to
prevent injection fluid from coming into contact with the outermost casing.

Tubing-Casing Annulus (TCA)

The TCA allows the casing, tubing and packer to be pressure-tested periodically for mechanical
integrity, and will allow for detection of leaks. The TCA will be filled with fresh water treated with a
corrosion inhibitor or other fluid approved by the Director.
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Monitoring Devices

The permittee will be required to lnstal! and maintain wellhead equipment that allows for
monitoring pressures and providing access for sampling the injected fluid. Required equipment
may include but is not limited to: 1) shut-off valves located at the wellhead on the injection tubing
and on the TCA; 2) a flow meter that measures the cumulative volume of injected fluid; 3) fittings
or pressure gauges attached to the injection tubing and the TCA for monitoring the injection and
TCA pressure; and 4) a tap on the injection line, isolated by shut-off valves, for sampling the
injected fluid.

All sampling and measurement taken for monitoring must be representative of the monitored
activity.

Though Table 4.1 shows "unknown" under Corrective Action Plan Required, the actual
determination is truly "unknown" until demonstration of adequate 80% Cement Bond Index or
greater from a current Cement Bond Log, or a successful Radioactive Tracer Survey.

PART IV. Area of Review, Corrective Action Plan (40 CFR 144.55)

TABLE 4.1
AOR AND CORRECTIVE ACTION

Status Total TOC CAP
Well Name Type (Abandoned Y/N)  Depth (ft) Depth (ft) Required (Y/N)
PanAmericanUnit 1 Producer  Yes 5,517 Unk .
USA Pear! Broadhurst 19 ' Producer ) No 5,687 0 Unk
USA Peari Broadhurst 3 Injector Yes 5,902 Unk
USA Pearl Broadhurst 6 Producer No 5,600 1,505 Unk

TABLE 4.1 lists the wells in the Area of Review ("AOR") and shows the well type, operating status,
depth, top of casing cement ("TOC") and whether a Corrective Action Plan ("CAP") is required for
the well.

Area Of Review

Applicants for Class |, Il (other than "existing" wells) or Il injection well Permits are required to
identify the location of all known wells within the injection well's Area of Review (AOR) which
penetrate the injection zone, or in the case of Class |l wells operating over the fracture pressure of
the formation, all known wells within the area of review that penetrate formations which may be
affected by increased pressure. Under 40 CFR 146.6 the AOR may be a fixed radius of not less
than one quarter (1/4) mile or a calculated zone of endangering influence. For Area Permits, a
fixed width of not less than one quarter (1/4) mile for the circumscribing area may be used.

Corrective Action Plan

For wells in the AOR which are improperly sealed, completed, or abandoned, the applicant shall
develop a Corrective Action Plan (CAP) consisting of the steps or modifications that are necessary
to prevent movement of fluid into USDWs.

Permit UT21197-08242 9 » Statement of Basis



The CAP will be incorporated into the Permit as APPENDIX F and become binding on the
permittee. . -

TABLE 4.1 lists the wells in the AOR, and shows the well type, operating status, depth, top of
casing cement and whether a CAP is required for this well.

No corrective action is needed for this well.
(See Appendix B, Logging and Testing Requirements. Authorization to inject will be granted only-
after all logging and testing requirements have been met.)

PART V. Well Operation Requirements (40 CFR 146.23)

TABLE 5.1
INJECTION ZONE PRESSURES
USA Pearl Broadhurst 20

Depth Used  Fracture .

to Calculate  Gradient Initial MAIP
Formation Name MAIP (ft) (psilft) (psi)
Du4 (Parachute Creek) 4,388 0.620 . 790 i
Du6 ‘ 4,388 0.620 w796
Du5 (Garden Gulch) 4,756 0.690 1,190 .
Du7 5,169 0.630 980
Du8D S 5,276 0.810 1,950
ISL1A | . M,‘ - 5276 0.810 1,950

Approved Injection Fluid

The approved injection fluid is limited to Class Il injection well fluids pursuant to 40 CFR §
144.6(b). For disposal wells injecting water brought to the surface in connection with natural gas
storage operations, or conventional oil or natural gas production, the fluid may be commingled and
the well used to inject other Class Il wastes such as drilling fluids and spent well completion,
treatment and stimulation fluid. Injection of non-exempt wastes, including unused fracturing fluids
or acids, gas plant cooling tower cleaning wastes, service wastes, and vacuum truck and drum
rinsate from trucks and drums transporting or containing non-exempt waste, is prohibited.

Injection Pressure Limitation

Injection pressure, measured at the wellhead, shall not exceed a maximum calculated to assure
that the pressure used during injection does not initiate new fractures or propagate existing
fractures in the confining zones adjacent to the USDWs.

As stated ihﬂKpﬁéﬁaih}(méfé Step Rate Test is required prior to receiving authorization to inject.

Permit UT21197-08242 10 . Statement of Basis



Appendix B also states that in the event the Cement Bond Log does not show at least 80%
Cement Bond Index, that a Radioactive Tracer Survey (RATS) will be required prior to
authorization to inject.

The applicant submitted injection fluid density and injection zone data which was used to calculate
a formation fracture pressure and to determine the maximum allowable injection pressure (MAIP),
as measured at the surface, for this Permit.

TABLE 5.1 lists the fracture gradient for the injection zone and the approved MAIP, determined
according to the following formula:

FP = [fg - (0.433 * sg)] * d

FP = formation fracture pressure (measured at surface)
fg = fracture gradient (from submitted data or tests)

sg = specific gravity (of injected fluid)

d = depth to top of injection zone (or top perforation)

Injection Volume Limitation

Cumulative injected fluid volume limits are set to assure that injected fluids remain within the
boundary of the exempted area. Cumulative injected fluid volume is limited when injection occurs
into an aquifer that has been exempted from protection as a USDW.

Mechanical Integrity (40 CFR 146.8)
An injection well has mechanical integrity if:

1. there is no significant leak in the casing, tubing, or packer (Part 1); and
2. there is no significant fluid movement into a USDW through vertical channels adjacent to
the injection well bore (Part ).

The Permit prohibits injection into a well which lacks mechanical integrity.

The Permit requires that the well demonstrate mechanical integrity prior to injection and
periodically thereafter. - A demonstration of mechanical integrity includes both internal (Part I) and
external (Part Il). The methods and frequency for demonstrating Part | and Part || mechanical
integrity are dependent upon well-specific conditions as explained below.

Part | (Internal) MI will be demonstrated prior to beginning injection and at least once every five
years after successful demonstration of Part | M. A demonstration of Part Il Ml is also required
prior to resuming injection following any workover operation that affects the casing, tubing, or
packer. Part | Ml may be demonstrated by a standard tubing-casing annulus pressure test using
the maximum permitted injection pressure or 1,000 psi, whichever is Iess with ten percent or less
pressure change over thirty minutes.

A Cement Bond Log (CBL) was not provided for the injection well. The permittee is required to
either run a CBL (showing adequate 80% or more Cement Bond Index) or conduct a Part I
(External) MIT demonstration for the USA PB 20 injection well prior to authorization to inject
(unless a limited authorization to inject is obtained in order to produce a valid test). If the CBL and
RATS are unsuccessful, then a temperature log is required prior to authorization to inject to
establish a baseline. Conduct the first temperature log within one year after authorization to

Permit UT21197-08242 M Statement of Basis



inject. Conduct temperature log frequency at least once every five years after the last successful
demonstration of Part || MIT.

PART VI. Monitoring, Recordkeeping and Reporting Requirements

Injection Well Monitoring Program

At least once a year the permittee must analyze a sample of the |njected fluid for total dissolved
solids (TDS), specific conductivity, pH, and specific gravity. This analysis shall be reported to EPA
annually as part of the Annual Report to the Director. Any time a new source of injected fluid is
added, a fluid analysis shall be made of the new source.

Instantaneous injection pressure, injection flow rate, cumulative fluid volume and TCA pressures
must be observed on a weekly basis. A recording, at least once every thirty (30) days, must be
made of the injection pressure, annulus pressure, monthly injection flow rate and cumulative fluid
volume. This information is required to be reported annually as part of the Annual Report to the
Director.

PART VII. Plugging and Abandonment Requirements (40 CFR 146.10)

Plugging and Abandonment Plan

Prior to abandonment, the well shall be plugged in a manner that isolates the injection zone and,
prevents movement of fluid into or between USDWs, and in accordance with any applicable
Federal, State or local law or regulation. Tubing, packer and other downhole apparatus shall be
removed. Cement with additives such as accelerators and retarders that control or enhance
cement properties may be used for plugs; however, volume-extending additives and gel cements
are not approved for plug use. Plug placement shall be verified by tagging. Plugging gel of at
least 9.2 Ib/gal shall be placed between all plugs. A minimum 50 ft surface plug shall be set inside
and outside of the surface casing to seal pathways for fluid migration into the subsurface. Within
sixty (60) days after plugging the owner or operator shall submit Plugging Record (EPA Form 7520
13) to the Director. The Plugging Record must be certified as accurate and complete by the
person responsible for the plugging operation. The plugging and abandonment plan is described
in Appendix E of the Permit.

PART VIIl. Financial Responsibility (40 CFR 144.52)

Demonstration of Financial Responsibility

The permittee is required to maintain financial responsibility and resources to close, plug, and
abandon the underground injection operation in a manner prescribed by the Director. The
permittee shall show evidence of such financial responsibility to the Director by the submission of a
surety bond, or other adequate assurance such as financial statements or other materials
acceptable to the Director. The Regional Administrator may, on a periodic basis, require the
holder of a lifetime permit to submit a revised estimate of the resources needed to plug and
abandon the well to reflect inflation of such costs, and a revised demonstration of financial
responsibility if necessary. Initially, the operator has chosen to demonstrate financial responsibility
with:

Surety Bond, received March 27, 2006

- Permit UT21197-08242 12 Statement of Basis



Evidence of continuing financial responsibility is required to be submitted to the Director annually.

Permir UT21197-08242 13 Statement of Basis



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

SL-066312

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

Walker Hollow Unit

. TYPE OF WELL
! OIL WELL GASWELL [] OTHER

8. WELL NAME and NUMBER:

Walker Hollow Unit 43

2. NAME OF OPERATOR:

Citation Oil & Gas Corp.

9. API NUMBER:

4304730687

3. ADDRESS OF OPERATOR: PHONE NUMBER:

10. FIELD AND POOL, OR WILDCAT:

P O Box 690688 osr Houston srare TX 5p 77269 (281) 891-1565 Walker Hollow Green River
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 2975 FSL & 1960 FEL county: Uintah
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 1 78 23E STATE:
' UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioize [C] oeepen [[] REPERFORATE CURRENT FORMATION
7] NOTICE OF INTENT
(Submit in Duplicate) [[] atercasing [C] FrACTURE TREAT [] SIDETRACK TO REPAIR WELL
Approximate date work will start: [[] casincRrerPAR [] NEw CONSTRUCTION [T] TEMPORARILY ABANDON
[] cHanGE TC PREVIOUS PLANS [C] OPERATOR CHANGE [} TusinG ReEPAR
[] cHancE TUBING [[] PLUG AND ABANDON [} vENTORFLARE
[] sUBSEQUENT REPORT [] cHANGE WELL NAME ] PueBack [} waTer DISPOSAL
(Submit Original Form Only)
[] cHANGE WELL STATUS [] PRODUCTION (START/RESUME) [[] WATER SHUT-OFF
Date of work completion:
[] coMMINGLE PRODUCING FORMATIONS [T] RECLAMATION OF WELL SITE /] oTher: Flowline
[] converT weLL TYPE [J RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Citation Oil & Gas requests permission to lay a 2” Fiberglass flowline from the tip of an existing flowline to the WHU #43 well as

shown in the attached topos.

Name (pLease privry_Bridget Lisenbe e Permitting Analyst
SIGNATURE %1‘.0/606 %Mbe/ oate 112712010

Accepted by the
Utah Division of
0Oil, Gas and Mining

For Record (SQ!%}XHS on Reverse Side)

{This space for State use only)

(5/2000)

RECEIVED
AUG 02 2010

DIV. OF OIL, GAS & MINING



WHU #43 — 3500 ft FG Inj ction Line

(Sec 1,775, R23E)

WHU #43

1960’ FEL, 2975’ FSL SEC 1-T7S- R23E




Walker Hollow Unit — Existing Inj Lines

/4 AWHU #43 — Proposed| A%
i 23/8

~| Existing Injection Line
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SHOF. W5
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

REGION 8
1595 Wynkoop Street
DENVER, CO  80202-1128
Phone 800-227-8917
http:/Avww.epa.gov/region08
JUL 27 2011
Ref: 8P-W-GW
RECE|IVED
CERTIFIED MAIL
RETURN RECEIPT REQUESTED ' AUG 17 201
Sharon Ward | DIV.OF OIL, GAS & Mg
Citation Oil and Gas Company
P.O. Box 690688
Denver, Colorado 80202
RE: Underground Injection Control (UIC)
Amby the .. Authority to Commence Injection
Utah Division of
mm“m ~ EPA UIC Permit UT21 1?6 -08241
Well: Walker Hollow Unit (WHU) 43
FOR RECORD ONLY NE/SW Sec. 1-T7S-R23E

Uintah County, Utah
API # 43-047-30687

Dear Ms. Ward:

Citation Oil and Gas Company (Citation) has satisfactorily completed the Environmental
Protection Agency’s (EPA) “Prior to Commencing Injection” requirements for Final Permit
UT21196-08241, effective May 13, 2010. The well rework record, sundry notice, Part I
(Internal) Mechanical Integrity Test (MIT), Step Rate Test, porosity and pore pressure tests,
injection zone water sample data and required cement records were reviewed and approved by
the EPA on July 13, 2011.

As of the date of this letter, Citation is authorized to commence injection into WHU 43 at a
maximum authorized injection pressure (MAIP) of 1,665 psig. Until such time as the permittee
demonstrates through a Step Rate Test (SRT) that the Fracture Gradient (FG) is other than 0.810
psi/ft, WHU 43 shall be operated at a MAIP no greater than 1,665 psig.

As of this approval, responsibility for permit comphance and enforcement is transferred to the
Region 8 UIC Technical Enforcement Program office. Therefore, please direct all monitoring
and compliance correspondence, referencing your well name'and UIC Permit number on all
correspondence regarding this well, to:



Ms. Sarah Roberts

Technical Enforcement Program — UIC
U.S. EPA Region 8: Mail Code'8ENF-UFO

1595 Wynkoop Street

Denver, Colorado 80202-1129

Or, you may reach Ms Roberts at (303) 312-7056, or (800) 227-8927, extension 312-7056.

Please remember that it is your responsibility to be aware of and to comply with all
conditions of i 1n3ect10n well Permit UT21196-08241.

If you-have questlons regardlng the above action, please call Bruce Suchomel at (303) 312-6001

or (800) 227-8917, extension 312-6001.

CC:

Uintah & Ouray Business Committee
Irene Cuch, Chairman

Ronald Wopsock, Vice-Chairman
Frances Poowegup, Councilwoman
Phillip Chimburas, Councilman
Stewart Pike, Councilman

Richard Jenks, Jr., Councilman

‘Daniel Picard
BIA - Uintah & Ouray Indian Agency

Mike Natchees
Environmental Coordinator
Ute Indian Tribe

Manual Myore
Director of Energy & Minerals Dept.
Ute Indian Tribe

Brad Hill
Acting Associate Director
Utah Division of Oil, Gas, and Mining

% |

. Tuber
Assistant Regionalggamg ‘q';gs’u
* Office of Partnerships an Assistance

Sif}/cerely,

Stephen botraoA

Y0 Q10034 101



Fluid Minerals Engineering Office
BLM - Vernal Office

Robin Hansen
Fluid Minerals Engineering Office
BLM - Vernal Office



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

AMENDED REPORT []
(highlight changes)

FORM 8

5. LEASE DESIGNATION AND SERIAL NUMBER:

SL-066312

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6. IF INDIAN, ALLOTTEE OR TRIBE NAME

Ta. TYPE OF WELL: o ons, - OR O orker Injection 7 “WE;’I(CQ:ER;IEI“;EWNTJ:“::
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
wen 1 B0 &0 e BEw orwer _Convert Walker Hollow Unit 43
2. NAME OF OPERATOR: 9. API NUMBER:
Citation Oil and Gas Corp. 4304730687
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
P.O. Box 690688 ciry Houston srate TX 2 77269-0688 (281) 891-1555 Walker Hollow Green River

4. LOCATION OF WELL (FOOTAGES)

AT SURFACE:

2975 FSL & 1960 FEL

AT TOP PRODUCING INTERVAL REPORTED BELOW:

AT TOTAL DEPTH:

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
RIDIAN:

ME

SWN 1 7S 23E

12. COUNTY 13. STATE
Uintah UTAH

14, DATE SPUDDED:

15. DATE T.D, REACHED:

16. DATE COMPLETED:

ABANDONED [_]

READY TO PRODUCE [_]

17. ELEVATIONS (DF, RKB, RT, GL):

Convert. to Inj. 5/10/2011 |  6/12/2011 8/9/2011 KB 12 GL 5389
18. TOTAL DEPTH: MD 5 655 19. PLUGBACK T.D.: MD 5 502 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTHBRIDGE =MD
' A PLUG SET:
TVD VD TVD
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23.
WAS WELL CORED? nol/]  ves[]  (submitanalysis)
WAS DST RUN? NO YES [ ]  (Submitreport)
DIRECTIONAL SURVEY? NoW/]  ves[]  (submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
HOLE SIZE SIZE/GRADE WEIGHT (1) TOP (MD) BOTTOM (Mp) | STAGE CEMENTER Cﬁg%“; ;Zg}fs& vofb‘d’;'?(gm_ CEMENT TOP ** | AMOUNT PULLED
12-1/4 9-5/8 K-55 36 Surf 383 H 350 Surface
8-3/4 7 K-55§ 20/23/29 Surf 5,635 G 665 Surface
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (VD)
2-7/8 4,351 4,351 Loc-Set 2-7/8
26. PRRIGODGOUERMOSX  Injecting Intervals 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot - MD) SIZE | NO. HOLES PERFORATION STATUS
» Green River 4,449 5,440 open [ | saueezed []

(8)

Open D

Squeezed D

©

Open I:l

Squeezed D

(D)

Open D

Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

4449-5440

4000 gals 15% HCL Acid

29. ENCLOSED ATTACHMENTS:

[} ELECTRICALMECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

[] cEoLosic REPORT
[ core anaLysis

[] ostreport
V] orter: WBD

] oirecTionaL survey

30. WELL STATUS:

Injecting

(6/2000)

(CONTINUED ON BACK)

RECEI

ED

SEP 06 201
DIV, OF OIL, GAS & MINING



31. INITIAL PRODUCTION INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: TBG. PRESS. CSG. PRESS. APl GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: {INTERVAL STATUS:
RATES: —

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER - BBL: JPROD. METHOD:
RATES: —

CHOKE SIZE: |TBG.PRESS. [CSG.PRESS. |JAPIGRAVITY [IBTU-GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL - BBL: GAS - MCF: WATER ~BBL: |INTERVAL STATUS:
RATES: -

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL ~BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: |TBG. PRESS. CSG. PRESS.  JAPI GRAVITY BTU - GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL ~BBL: GAS - MCF: WATER - BBL: JINTERVAL STATUS:
RATES. — .

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OlL - BBL: GAS - MCF: WATER - BBL: |PROD. METHOD:
RATES: —

CHOKE SIZE: |TBG. PRESS. CSG. PRESS. [API GRAVITY {BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL - BBL: GAS - MCF: WATER - BBL: |INTERVAL STATUS:
RATES: —

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (Inciude Aquifers): 34. FORMATION (Log) MARKERS:
Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time too! open, flowing and shut-in pressures and recoveries.
Formation &"g) B(‘;;tg;“ Descriptions, Contents, etc. Name (Measu::g Depth)
35. ADDITIONAL REMARKS {Iinclude plugging procedure})
Well was converted to an Injector. Started Injecting on 8/10/2011. 24hr. Inj. Rate- 478 BWPD @ 20psi
36. | hereby certify that the foregoing and attached infor jon is plete and correct as determined from all available records.
NAME (PLEASE PRINT) K|mberly Moofh‘ead ' TITLE Compleetion Analyst
/ ; 4 -
SIGNATURE " ﬁ /%w/ééﬁ‘ é _ oate  8/22/2011
This report must be submitted within 30 days of
& completing or plugging a new well e reentering a previously plugged and abandoned well
o drilling horizontal laterals from an existing well bore o significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Qil, Gés and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



CITATION OIL & GAS CORP.

WALKER HOLLOW UNIT #43
1960’ FEL, 2975’ FSL, SEC. 1-T7S-R23E

KB: 12 FT
GL: 5389 FT

UINTAH CO., UTAH

Current
(Updated 6/17/11)

12 1/4”
Hole

TOC @ 2325°

GREEN RIVER

9-5/8” 364 K-55 @ 383’ w/ 350 sx

,,),'v}\m

TOC @ 2335’ (CBL ~ 9/9/80)

Tbg detail
(140) jts 2-7/8” 6.5-1b J-55/N-80 8rd IPC

(1) 2-7/8” Sitting Nipple
(1) 77 x 2-7/8" Loc-Set Packer
(RHS-RHR, Coated & Carbide Slips) 4350.66

Rod Detail:
N/A

‘ SQZ’d HIC (3434 — 3486™) w/ Ultraseal
(Jun 2011)
+

+'$1 Bottom Loc-Set PKR @ 4351 (June 2011)

= 4a}  4449-4458' w/ 3 spf (Perf: 11/80)

4808-4817' w/ 3 spf (Perf: 11/80)
4846-4856" w/ 3 spf (Perf: 11/80)

5096-5114° w/ 3 spf (Peri: 11/80)

5338-5358° w/ 3 spf (Perf: 11/80)
5396-5408" w/ 3 spf (Perl: 11/80)

a}  5430-5440° w/ 3 spf (Perf: 11/80)

7 20, 23, 29# K-55, 29#, 32# N-80 (@ 5635 w/ 665 sx

TD: 5655’

Updated: 6/17/11 - AL



Sundry Nunber: 72443 APl Well Nunber: 43047306870000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

5.LEASE DESIGNATION AND SERIAL NUMBER:

SL-066312

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
WALKER HOLLOW (GR)

1. TYPE OF WELL
Water Injection Well

8. WELL NAME and NUMBER:
WALKER HOLLOW U 43

2. NAME OF OPERATOR:
CITATION OIL & GAS CORP

9. API NUMBER:
43047306870000

3. ADDRESS OF OPERATOR:
14077 Cutten Rd , Houston, TX, 77069

PHONE NUMBER:
281 891-1550 Ext

9. FIELD and POOL or WILDCAT:
WALKER HOLLOW

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

2975 FSL 1960 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: SWNE Section: 01 Township: 07.0S Range: 23.0E Meridian: S

COUNTY:
UINTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING

l:‘ NOTICE OF INTENT

- . I:‘ CHANGE TUBING
Approximate date work will start:

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

/ SUBSEQUENT REPORT

Date of Work Completion: l:‘ DEEPEN l:‘ FRACTURE TREAT
6/15/2016 M M
OPERATOR CHANGE PLUG AND ABANDON
1 spub rerorT [ propucTion START OR RESUME L recLamaTiON OF WELL SITE

Date of Spud:

l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

l:‘ DRILLING REPORT

Report Date: l:‘ WATER SHUTOFF l:‘ SI TA STATUS EXTENSION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

l:‘ WILDCAT WELL DETERMINATION

J OTHER

OTHER: IMIT

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
This well was tested for mechanical integrity on 6/15/2016, a copy of
the EPA MIT form is attached. Well was shut in at 10:45am on
6/15/2016 due to failed test.

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
June 20, 2016

NAME (PLEASE PRINT)
Sara Guthrie

PHONE NUMBER
281 891-1564

TITLE

Regulatory Compliance Coordinator

SIGNATURE
N/A

DATE
6/20/2016

RECEI VED: Jun.

20, 2016



Sundry Nunber: 72443 APl Well Nunber: 43047306870000

Mechanical Integrity Test |
Casing or Annulus Pressure Mechanical Integrity Test

U.S. Environmental Protection Agency
Underground Injection Control Program
999 18" Street, Suite 500 Denver, CO 80202-2466

EPA Winess: el Date: __ & | /5 | /&
Test conducted by: N -F puKs  Cpec vl Leg 7" v/or Bic Red
Others present: ?Q\CI\GM /&wef/ (Ml BO cfﬁf’? - I

Well Name:_Lei/Ker Mo [fow ///:.«7’ #43 _ Type: ER@

Status:(AC) TA UC
Field:_(lalKer f/c)//do(,’ .

Location: 5@42{5 Sec: :Z N@ R_.Z_i_@iw Caunty (L ta 1‘1 State: (/7
Operator: (/' f: Fron /9/ / d 6as . fiN A
LastMl'I‘ & 1 AR //__ Maximum Allowablé Pressure: % PSIG.
i regularly scheduled test?  [»<] Yes ] No- . . : L s L
 Initial test for permit? [ 1Yes PHANo.sw ... T BERAL. T - T
* Test after well rework? - -] Ves M No = LR Sl
Well injécting during test? L DA Yes e ] ];la = Iers rate: /205 bpd.ri ts
Pft;-t;sf caﬁﬁéﬁubing annulus pressﬁr@:_:_’ 0/ Q .. psig .
i Skl S o : = - o R
MITDATATABLE [ Test 21 'Eest#z RIS e - L CE R
TUBING - PRESSURE - -:".’i-:f 3?:"-;{3" S REghsi 2 S
Initial Pressure ; HC;D psig . /jﬂéf psig . : /20@ psig )
End of test pressure | 200 psng J3 e Y Sd psig ' : /2’&9! psig |-
CASING/ TUBING __ANNULUS ___ PRESSURE A =E
0 minutes ) Sap PEE i . pip . 500 Psig
I 5 minutes ' | e psig g P98 : L6 Psfg
10 minutes > Psig e psig (b nile o psig
15 minutes psig e psig - psig
20 minutes o o | peig psig |
25 minutes psig Fish psig psig
30 minutes " psig ' ki psig = psig
minutes R ST e p;ig 7
minutes psig | psig : psig
RESULT - | .1 Pass [Fail |[ ] Pass _ [X|Fail [[ ] Pass _ [X[Fail |
= A AR ¥ = ¥ }

Does the annulus pressure build back up after thetest? [ ] Yes [ 1No

MECHANICAL INTEGRITY PRESSURE TEST
& b&/s So 71 Shat wel o af 245 A4M |
Additional comments for mechanical integrity pressure test,-suchas volume of fluid added o annulus
and bled back at end of test, reason for failing test (casing head leak, 1ubing leak, other) etc..
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Sundry Nunber: 72685 APl Wel |l Nunber: 43047306870000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9

STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING 066312 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7:UNIT or CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. WALKER HOLLOW (GR)
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Water Injection Well WALKER HOLLOW U 43
2. NAME OF OPERATOR: 9. API NUMBER:
CITATION OIL & GAS CORP 43047306870000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
14077 Cutten Rd , Houston, TX, 77069 281 891-1550 Ext WALKER HOLLOW
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: UINTAH
2975 FSL 1960 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SWNE Section: 01 Township: 07.0S Range: 23.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acTer casing ¥ casinG REPAR
¥ NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
] chance weLL staTus L] comMINGLE PRODUCING FORMATIONS [J convertweLL Tvee
[] susseqQueNT RePORT L] oeeren (] rraCTURE TREAT [J new consTrucTION
Date of Work Completion:
O] operaTor crance CJ pLuc anp ABanDON O ruseack
[ rrobuCTION START OR RESUME (] RecLamaTION OF weLL SITE [J RecompLETE DIFFERENT FORMATION
[ spuo reporT
Date of Spud: (] REPERFORATE CURRENT FORMATION (] sipETRACK TO REPAIR WELL [J remporary ABANDON
O tusine Repar O] vent or FLare 0 warer pisposaL
[ oriLLinG RepoRT (] warer sHutore L] si7a sTaTus ExTENSION [J aro exrension
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER: | I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Citation conducted an MIT on the WHU #43 on June 15th, and it did not Accepted by the
pass. To bring the well back into compliance, Citation will pump a Utah Division of
squeeze procedure with a polymer product known as “sealmaker”, or Oil, Gas and Mining

300 psig. The general procedure will be as follows: MIRU rig and Date:

NUBOPS Release packer and POOH and LD tubing Inspect and repair W ]
packer as needed PU workstring and bailer, RIH, tag, and cleanout any  By: \ 3)\ I LafL
fill POOH bailer, PU RBP and packer, RIH and isolate casing leak Hang '

unset packer below casing leak, circulate “Sealmaker” to depth, set

packer and apply squeeze pressure Maintain pressure overnight If
pressure holds in morning, circulate out residue, POOH packer and LD
workstring RIH injection tubing, circulate packer fluid and set packer at

previous depth of 4,351’ MD as per attached WBD. NDBOPS, RDMO rig Perform MIT and resume
injection per state permit when allowed

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Sara Guthrie 281 891-1564 Regulatory Compliance Coordinator
SIGNATURE DATE

N/A 6/28/2016

RECEI VED: Jun. 28, 2016




Sundry Nunber: 72685 gRirafoN HMnizecAKS80RIZ06870000
WALKER HOLLOW UNIT #43
1960’ FEL, 2975’ FSL, SEC. 1-T7S-R23E
UINTAH CO., UTAH

KB: 12 FT Current
GL: 5389 FT (Updated 6/15/16) o
Lufkin: M456
P!
M,
12 1/4”
Hole
9-5/8” 36# K-55 @ 383° w/ 350 sx
TOC @ 2325’

TOC @ 2335’ (CBL —9/9/80)

Tbq detail
(140) jts 2-7/8” 6.5-1b J-55/N-80 8rd IPC

(1) 2-7/8” Sitting Nipple
(1) 77 x 2-7/8” Loc-Set Packer
(RHS-RHR, Coated & Carbide Slips) 4350.66’

Rod Detail:
N/A

41 Bottom Loc-Set PKR @ 4351" (June 2011)

4a}  4449-4458'w/ 3 spf (Perf: 11/80)

5a2} 4808-4817'w/ 3 spf (Perf: 11/80)
5c}  4846-4856° w/ 3 spf (Perf: 11/80)

7b}  5096-5114” w/ 3 spf (Perf: 11/80)

5338-5358" w/ 3 spf (Perf: 11/80)
5396-5408" w/ 3 spf (Perf: 11/80)

oV .g..,

: &
:‘.:»'f :.n.{_ La}  5430-5440° w/ 3 spf (Perf: 11/80)

. o

& 3%

g‘-:(j-Tag Fill @ 5502’ (5/11)
.

77 20, 23, 29# K-55, 29#, 32# N-80 @ 5635’ w/ 665 sx

PBTD: 5502" (5/11)
TD: 5655’ RECEI VED: Ungdiated? $/15206816DSB



Sundry Nunber: 73149 APl Well Nunber: 43047306870000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

SL-066312

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
WALKER HOLLOW (GR)

1. TYPE OF WELL
Water Injection Well

8. WELL NAME and NUMBER:
WALKER HOLLOW U 43

2. NAME OF OPERATOR:
CITATION OIL & GAS CORP

9. API NUMBER:
43047306870000

3. ADDRESS OF OPERATOR:
14077 Cutten Rd , Houston, TX, 77069

PHONE NUMBER:
281 891-1550 Ext

9. FIELD and POOL or WILDCAT:
WALKER HOLLOW

4. LOCATION OF WELL
FOOTAGES AT SURFACE:

2975 FSL 1960 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:

Qtr/Qtr: SWNE Section: 01 Township: 07.0S Range: 23.0E Meridian: S

COUNTY:
UINTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE ALTER CASING
l:‘ NOTICE OF INTENT

N n CHANGE TO PREVIOUS PLANS
Approximate date work will start:

CHANGE TUBING

CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS

J SUBSEQUENT REPORT
Date of Work Completion:

6/27/2016

DEEPEN FRACTURE TREAT

OPERATOR CHANGE PLUG AND ABANDON

l:‘ SPUD REPORT PRODUCTION START OR RESUME RECLAMATION OF WELL SITE

Date of Spud:
REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL

TUBING REPAIR VENT OR FLARE

l:‘ DRILLING REPORT
Report Date:

Ooooogoggo
Ooooogoggo

WATER SHUTOFF SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ WILDCAT WELL DETERMINATION

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

OO0o0OoOoOogds

WATER DISPOSAL

|:| APD EXTENSION

OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please see attached documents.

Accepted by the
Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
July 18, 2016

PHONE NUMBER
281 891-1564

NAME (PLEASE PRINT) TITLE

Sara Guthrie

Regulatory Compliance Coordinator

SIGNATURE
N/A

DATE
7/15/2016

RECEI VED: Jul .

15, 2016




Sundry Nunber: 73149 APl Well Nunber: 43047306870000

Walker Hollow Unit #43
API# 43-04730687

Subsequent Report; Casing Repair, Passed MIT
Completed Operations:

Day 1 — Moved rig onto location to find cause of MIT failure. Released packer, POOH tubing.

Day 2 — PU bailer and TIH tubing to make sure perfs were clear. Perfs clear, tagged fill below perfs at
5492’, bailed extra rat hole from 5492°-5532’. POOH and LD bailer.

PU RBP and packer and TIH. Set RBP @ 4360°. Dumped 3 sacks of sand on RBP.

Day 3 — Isolated hole in casing to be between 3430’ and 3498°. Unable to inject below 1000

psig. Injection rate 0.5 bpm at 1950 psig. Due to extremely low rate at high pressure, cement squeeze
unlikely repair option. Choice made to use a high strength chemically formed polymer repair technique
called sealmaker, or 300 psig

Day 4 - Released PKR, RIH to 3504' and left PKR loose. Circulated prod water out of hole with fresh
water. RU “300 psig”, spotted 850 gals to 3504'. Pull 2 stands and set PKR at 3375'. Pressured csg to 750
psi, leak off stopped. Gradually increased pressure in 500 psi increments to activate sealant, up to 2000
psig. Held 2000 psig on it over night

Day 5 — Bled off pressure. RE-pressured up to 1500 psi, held. Released PKR, RIH with 6 jts. EOT at
3560'". Circulated out residual “300 psig” chemical. Pulled up to 3375' to reseat PKR. Put 750 psi on csg.
Test squeeze to 1500 for 30 mins, held good. POOH Laid dn PKR. RIH with retrieving head. Circulated
sand of RBP, PU and POOH laying dn work string and RBP

Day 6 — PU packer and injection string, TIH and set packer at 4343”. Perform MIT, passed. Sl well and
wait for regulatory agency permission to resume injection.

RECEI VED: Jul . 15, 2016



Sundry Nunber : 73149 APl Wl |l Nunber: 43047306870000
' Mechanical Integrity Test |
Casing or Annulus Pressure Mechanical Integrity Test

U.S. Enviranmental Protection Agency
Underground Injection Control Program
989 18" Street, Suile 500 Penver, CO B80202.2466

EPA Wimess: _ | . Date: & 1 27 /&
Test conducted by: . _ ' )
Others present: __{=ofF Dy K I 2

Les Taplor _foid.

Well Name:_(Dn/Ker Hollow Un/7 # %7 Type: ER(SWD)  Status: AC TA UC
Field: (W [Ker MHolloi
Location: 5444225 Sec: . T Z NI@ R_‘Zj_@lw Ccmnty (L7 f'alq State: (/7"
Operator: (/' #a tron D)/ 4 Ggs : -8
LastMIT: & /| A5 | /F _ Maximum Allowable Pressure: 445 - ._PSIG -
Is this a regularly scheduled test? -] ] Yes ':M.Noj o Wt E T i
 Initial tést for permit? [ 1Ves #$INo- - : i Yoo e
" Test after well rework? B Yes Do et o o e
Wellmjcctmgdunngtcst? & o } Yes Mmaﬂ 2 Iers rate;- ear % bpd., .1 i
Pre-test casmglmbmg annulus pressure , ﬂ/ 52 bl £ 7 .. psig . F
i N LEE LB . . - .
MIT DATA TABLE | Test #. s 'Eest #2 ol . Test #3 2  fa
TUBING PRESSURE . FLIANE. oo .
Initial Pressure & psigiilies oo psig psig
End of test pressure & psig i e s ol o psig ‘psig
CASING / TUBING ANNULUS - PRESSURE - o
0 minutes /4G PSig |u . Ppsig psig
5 minutes Y/ S0 psig | .- ' . péig psig
10 minutes 1445 psig - psig psig
15 minutes Y55 PSig 7 psig - psig
20 minutes 1450 psig | ' psig _psig ;
25 minutes a5 psig o psig psig
30 minutes VECIRL: : ! psig . psig
Z [  minutes 1435 psig A _ psig p;ig _
minuies psig ’ ‘ psig : ps'gg
RESULT - [ D4 Pass [ JFail || ] Pass [ JFail |1 '_I_'a'ss [ TFail

Does the annulus pressure build back up after thetest 7 [ ] Yes B<T.No

MECHANICAL INTEGRITY PRESSURE TEST

Additional comments for mechanical integrity pressure test, such as volume of fluid added fo annulus

and bled back at end of test, reason for failing test (casing head leak, ~tubing leak, other) efc..

Sinnatie of Winess, “Z 7 fp — Jule Zpsi Doz




Sundry Nunber: 73149 APl Well Nunber: 43047306870000
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